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General 


Li Peng on Ties With Japan, Russia, U.S. 
0W3009142295 Beijing XINHUA in English 
1414 GMT 30 Sep 95 


(FBIS Transcribed Text] Beijing, September 30 (XIN- 
HUA) — Chinese Premier Li Peng said here today 
that China’s development requires a peaceful interna- 
tional environment, while a stronger and more prosper- 
ous China will strengthen the forces for world peace. 


Li made the remarks in his toast at a reception this 
evening marking the 46th anniversary of the founding 
of the People’s Republic of China. 


The premier said that the Chinese government has al- 
ways pursued an independent foreign policy of peace, 
and China will continue to develop its friendly and 
good-neighborly relations with the surrounding coun- 
tries and enhance its solidarity and cooperation with the 
vast number of developing nations. 


China enjoys a sound relationship with Western Europe 
and is ready to cultivate friendly relations and coopera- 
tion with the countries there on a long-term and stable 
basis, he said. 


Li said that China and Russia have kept a good 
momentum in their bilateral relations and established 
a constructive partnership characterized by good- 
neighborliness, friendship and mutually-beneficial 
cooperation towards the 21st century. 


The progress in Sino-Japanese relations since its nor- 
malization has not come easily, Li said, and having a 
correct attitude towards history and working to ensure a 
perpetual amity between the two countries on the basis 
of Sino-Japanese Joint Statement and Treaty of Peace 
and Friendship serve the fundamental interests of the 
two peoples. 


On Sino-U'S. ties, the premier said that China attaches 
importance to its relations wit: the United States, and 
the recent difficulties in the relations are not caused by 
the Chinese side. 


Only by strictly observing the principles set forth in the 
three joint communiques can Sino-US relations improve 
and go forward, he said. 


In the toast, the Chinese premier also warmly congrat- 
ulated on the successful convocation in Beijing of the 
UN Fourth World Conference on Women and said that 
the Chinese government will make unremitting efforts 
for the implementation of the Beijing Declaration and 
the Platform for Action adopted at the conference. 
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Li Peng Discusses Peaceful Reunification 


OW3009143695 Beijing XINHUA in English 
1425 GMT 30 Sep 95 


(FBIS Transciibed Text} Beijing, September 30 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
he hopes the Chinese people on both sides of the Taiwan 
Strait will join hands to promote a peaceful reunification 
of the motherlarid and bring about a splendid future for 
the Chinese nation. 


Li made the remarks in his toast at the reception held 
here this evening marking the 46th anniversary of the 
founding of the People’s Republic. 


Li said that Taiwan is an inalienable part of China's sa- 
cred territory, and national reunification is the common 
aspiration of the Chinese people of all the nationalities, 
including the compatriots in Taiwan, and an irresistible 
trend of history. 


The premier said that any scheme al creating “two 
Chinas", “one China, one Taiwan” or “independence of 
Taiwan” will be categorically rejected by the Chinese 
government and its people, and is doomed to failure. 


On the Hong Kong issue, Li said that there are 640 days 
left before China resumes the exercise of its sovereignty 
over Hong Kong, and the Chinese government is 
determined to achieve a smooth transition and transfer 
of power in Hong Kong, where China will organize, 
in accordance with the provisions o the Basic Law 
of the Hong Kong Special Administrative Region and 
the decisions of the National People’s Congress, the 
relevant structures at various levels, with a view to 
maintaining the long-term prosperity and stability in 
Hong Kong. 


The premier said that China and Portugal have coz- 
ducted fruitful cooperation on the question of Macao 
and will continue to do so in the future. 


In the toast, Li also extended his thanks to the compa- 
triots in Taiwan, Hong Kong and Macao, the overseas 
Chinese aad the international community at large for 
their care and support to China's reunification. 


Li Peng Meets Foreign, Overseas Chinese Experts 


0W3009162795 Beijing XINHUA in English 
1548 GMT 30 Sep 95 


[FBIS Transcribed Text] Beijing, September 30 (XIN- 
HUA) — Chinese Premier Li Peng met here this af- 
ternoon with 40 foreign and Overseas Chinese experts, 
who are winners of the “Friendship Award” this year. 


The prize is initiated by the Chinese government in 1991 
to honor foreign and overseas Chinese experts for their 
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outstanding contributions to the country’s economic 
development, reforms and opening-up, and to date a 
total of 274 experts have won the award. 


This year, there were 17 countries represented, including 
Australia, Russia, Britain, France, Italy, Germany and 
the United States. According to the State Bureau of 
Foreign Experts. 

During the meeting, Li, extending his thanks for the 
experts’ support and help to China’s modernization 
drive, said the efforts to introduce foreign experts will 
continue in a long run, and China welcomes more 
foreign and overseas Chinese experts to come to work so 
that their understanding of the country will be increased 
and the friendship and cooperation between China and 
other countries promoted. 

The premier said that as China opens wider to the 
outside world, it will increase its cooperation and 
exchanges still further with foreign countries in the 
fields of economy, trade, science and technology, culture 
and education, and learn more foreign experience. 


The Chinese government has always attached great im- 
portance to introducing foreign talents, which consti- 
tutes a major part of the country’s reform and opening- 
up. 


To date, a total of some 490,000 foreign experts have 
been invited to work in China. 


Li Langing Addresses PECC Meeting 


OW0110123595 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 29 Sep 95 


[Report by station reporters Zhao Wei and Kong Lin; 
from the "National Hookup” programm] 


[FBIS Translated Text) The 11th annual meeting of the 
Pacific Economic Cooperation Council [PECC] closed 
in Beijing this afternoon after being in session for three 
days. 

State Council Vice Premier Li Langing delivered a 
keynote speech at a special meeting on Chinese econ- 
omy this afternoon. In the speech, he briefed the meet- 
ing’s participants about the achievements, as well as 
shortcomings, in China’s 16 years of reform and open- 
ing up. After the vice premier concluded his speech, 
PECC Standing Committee members signed a Beijing 
Declaration: On the basis of the Principle of Open Re- 
gionali 
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Li Guoging Urges Rich Nations To Honor 
Commitments 


OW2909235195 Beijing XINHUA in English 
2115 GMT 29 Sep 95 


(FBIS Transcribed Text] United Nations, September 29 
(XINHUA) — Li Guoging, head of the Chinese delega- 
tion to a UN meeting, urged on Friday [29 September] 
the rich countries to honor their commitments to the 
least developed countries. 


"We call on the international community, in particular, 
the developed countries to demonstrate their sense of 
responsibility and urgency by taking immediate steps 
to increase official development assistance as much as 
possible to the least developed countries,” Li said. 


The high-level intergovernmental meeting on the mid- 
term global review of the implementation of the Pro- 
gram of Action for the Least Developed Countries for 
the 1990s is convening at the UN headquarters. 


Addressing the meeting, Li said that it was unfortunate 
that since the adoption of the Program of the Action for 
the 1990s, the overall economic performance of the least 
developed countries has further deteriorated, instead of 
being improved. 


He said the deterioration were due mainly to the 
reducuon of official development assistance by the 
developed countries, unfair trade system where least 
developed countries were discriminated in international 
trade and ineffective debts reductions for the least 
developed countries. 


Therefore, Li said the world community, especially the 
developed countries, should take measures to honor their 
commitments written in the Program of Action and at 
the same time to improve quality of assistance. 


He stressed that there can be no political conditions 
attached .o the assistance and must respect the wishes 
and needs of the recipient countries. 


Under the Program of Action, the developed countries 
are committed to take 0.7 percent of their gross national 
income to assist poor countries. But the majority of the 
developed countries fail to fulfill this commitment. 


At the same time, there is lack of measures to stabilize 
the prices of their primary products on which their 
export depends as well as to promote diversification of 
their production. 
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Qian Qichen Attends National Day Reception 
OWO11I0125595 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 28 Sep 95 


[By reporter Wang Zizhen (3769 131! 3791)) 


[FBIS Translated Text) United Nations, 27 Sep (XIN- 
HUA) — To celebrate the 46th founding anniversary of 
the PRC, Qin Huasun, Chinese permanent representa- 
tive to the United Nations, hosted a National Day re- 
ception at the Chinese UN Mission on the evening of 
27 September. Qian Qichen, Chinese vice premier and 
concurrently minister of foreign affairs who is attend- 
ing the SOth UN General Assembly as the head of the 
Chinese delegation, attended and chatted cordially with 
the distinguished guests at the reception. 

Nearly 400 distinguished guests attended the reception, 
including the wife of UN Secretary General Butrus- 
Ghali; Deputy Secretaries General Kittani, Ji Chaozhu, 
and Desai; Mongella, secretary general of the Fourth 
World Conference on Women; other UN officials; 
foreign ministers and permanent UN representatives 
from Singapore, Cuba, Finland, Sudan, the United 
States, Canada, Italy, and some 40 other countries; 
former U.S. Secretary of State Dr. Kissinger; and 
Chairman Schwap [name as transliterated] of the U.S. 
National Council on Foreign Affairs. 

Li Zhaoxing, Chinese vice foreign ministers; Chai 
Zemin, first Chinese Ambassador to the United States; 
Wang Xuexian, Chinese deputy permanent representa- 
tive to the United Nations; and Mei Ping, Chinese consul 
general in New York; also attended the reception. 


Qian Reaffirms Beijing’s Commitment to UN 


0W3009061195 Beijing XINHUA in English 
0458 GMT 30 Sep 95 


[FBIS Transcribed Text] United Nations, September 
29 (XINHUA) — Chinese Vice-Premier and Foreign 
Minister Qian Qichen said here today that China will, 
as always, Couperate closely with the United Nations. 

While meeting with President of the SOth session of the 
UN General Assembly Diogo Freitas do Amaral, Qian 
said China wil) attend the current session oj the UN 
Genera! Assembly in a positive and pragmatic manner 
and make its due contributions to the solution of issues 
of common concern for the international community. 

Qian said the current session is of special significance 
as it is convened at the time of the 50th founding 
anniversary of the United Nations and many heads of 
state will attend it next month. 


The Chinese minister also extended congratulations to 
Amaral, who was Portuguese foreign minister, on his 
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election as president of the current session of the UN 
General Assembly. 


Appreciating the good relations between China and the 
United Nations, Amaral said the current session of the 
General Assembly will complete its agendas smoothly 
thanks to the common efforts of China and other UN 
Member states. 


At the meeting, Qian and Amaral also exchanged views 
on Sino- Portuguese relations. 


Qian Qichen Meets With Reporters in New York 


Comments on UK, Hong Kong 


OW0210105295 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1257 GMT 1 Oct 95 


[By reporters Chen Dawei (7115 1129 4850) and Tang 
Dianwei (0781 0368 0251)) 


{[FBIS Translated Text] New York, 30 Sep (ZXS) — 
Qian Qichen, Chinese vice premier and foreign minister, 
pointed out here today: We hope that in the remaining 
600-odd days before China resumes its sovereignty over 
Hong Kong, the Hong Kong British Government will 
try its best to make as little trouble as possible so as to 
ensure Hong Kong's stable transition. 


At an interview with reporters, Qian Qichen said: He is 
going to visit London shortly. The issue of Hong Kong 
will undoubtedly be one of the major questions when 
China and the United Kingdom discuss bilateral ties. 


He was pleased that recently, Sino-Britush relations have 
seen some improvement, and that the two countries have 
reached agreement on some major issues on Hong Kong. 
Meanwhile, he also pointed out: The Hong Kong British 
Government should try its best to make as little trouble 
as possible. For example, the announced proposal about 
granting 3.5 million Hong Kong residents the “right of 
abode in the United Kingdom will be opposed not only 
by both China and Britain, but also by the Hong Kong 
people. 


Qian Qichen also expressed the hope that the 180,000 
Hong Kong government functionaries will settle down 
and properly perform their own work. He said: Most 
of them are very willing to continually work for Hong 
Kong's prosperity and development. Hong Kong's sta- 
bility also includes the stability of government func- 
tionaries. Naturally, some of them will leave and prob- 
ably others will change [you xie ren hui you bian hua 
2589 0067 0086 2585 2589 6239 0553). Meanwhile, 
we still need to implement proce. izes under which the 
central government would appoint some senior govern- 
ment functionaries who have been nominated by the fu- 
ture administrative officer. However, we hope the whole 
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contingent of government functionaries will be stable as 
it is an important part contributing to Hong Kong’s sta- 
bility. 

Qian Qichen will leave for London by a British Airways 


Discusses Taiwan, Hong Kong 


OW0110053795 Beijing XINHUA in English 
0513 GMT 1 Oct 95 


{"Any Attempt to Spit China Not Tolerable: Qian"} 
{[FBIS Transcribed Text] New York, September 30 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said here today that “any attempt 
aimed at splitting China will not be tolerable to the 
Chinese people, including peopie in Taiwan.” 

Qian made the remarks in an interview with Chinese 
reporters. 

When asked about the suggestion that the question of 
the so- called “Taiwan's UN Membership” should be 
solved through consultations between people on both 
sides of the Taiwan Straits, Qian said it is impossible 
for Taiwan, an integral part of China, to join the world 
body which consists of only sovereign states. 

“This is not an issue that should be discussed between 
the two sides of the Straits,” Qian emphasized. 
“What should be discussec between the two sides of the 
Straits is not “Taiwan's UN Membership,’ but how to 
realize China’s unification,” he pointed out. 

On the recent tense situation between the mainland and 
Taiwan, created by LI Teng-hui's visit to the United 
States in June, Qian believed that people-to-people 
exchanges across the Taiwan Straits will continue and 
that Taiwanese enterprises’ investment in the mainland 
will not be affected by the situation. 

Explaining the meaning of “one China,” Qian said that 
despite some internal changes, China has been one 
country ever since the beginning of the recorded history. 


“To describe the mainland and Taiwan as two indepen- 
dent entities goes completely against the wishes of the 
whole Chinese people,” he stressed. 

On the issue of Hong Kong, Qian said he is going to 
visit the United Kingdom soon and the issue of Hong 
Kong is one of the major questions to be dealt with 
during his talks with the British side. 

“There have been improvements in relations between the 
two countries, and we maintain that we should reduce 
troubles as much as possible,” he said. 
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Views UN, Reunification 


OW0110114695 Beijing XINHUA Domestic Service 
in Chinese 0601 GMT 1 Oct 95 


(By reporters Xia Zhaolong (1115 0340 7893), Fan 
Songjiu (5400 7313 0046), Li Jianxiong (2621 0256 
7160))} 


(FBIS Translated Text] New York, 30 Sep (XINHUA) 
— In an interview with Chinese reporters today, Qian 
Qichen, Chinese vice premier and concurrently minister 
of foreign affairs who is attending the 50th UN General 
Assembiy, fielded cuestions related to the 50th anniver- 
sary of the founding of the United Nations, Taiwan, and 
other issues. 

Qian Qichen said: This year marks the 50th founding 
anniversary of the United Nations. In the past half 
century, no global war occurred in the worid, and the 
United Nations has made its share of contributions to 
maintaining world peace. The history of the past half 
century testifies that the UN Charter is still imbued 
with enormous vitality. Such important principles as 
respei for sovereignty of countries, noninterference in 
each other's internal affairs, and settlement of disputes 
through peaceful means have not become obsolete. 


He said: Since the end of the Cold War, tranquillity 
has not prevailed in the world, conflicts of all kinds 
have occurred from time to time, and power politics has 
not disappeared from the scene. Peace and development 
remain the two major common tasks facing mankind. 
Looking ahead into the next half century, the United 
Nations, in addition to maintaining peace, should pro- 
mote the development of global economy and progress 
of mankind and solve numerous common problems fac- 
ing the international commupity today. Needless to say, 
it is of far-reaching significance for heads of state and 
governmem fron various countries to get together at the 
special commemorative meeting on the 50th UN found- 
ing anniversary in October to jointly discuss ways for 
creating an even better world in the next century. 


Discussing reforms of the United Nations, Qian Qichen 
said: The international situation has undergone tremen- 
dous changes in the past half century, and it is necessary 
for the United Nations to make appropriate reforms. Any 
reform undertaken by the United Nation should help en- 
hance its active role in international affairs and improve 
work efficiency. Reforms should not proceed in accor- 
dance with the wishes of a handful of major powers, 
but should take into full consideration the aspirations 
and interests of all UN member states. 


He said: The biggest change of the United Nations 


in the past half a century is that the number of its 
member states has increased from 51 at the time of its 
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founding to 185 today. The overwhelming majority of 
the new member states are developing countries who 
have been freed from the yoke of colonialism and have 
declared independence since the end of World War II. 
This is the outcome of positive, healthy development 
of the international situation. Therefore, any reform 
of the United Nations or its Security Council should 
keep abreast with this situation and take this factor into 
In response to a question on China's role in the United 
Nations, Qian Qichen said: Of the five permanent mem- 
bers of the Security Council, China alone is a devel- 
oping country. During the Cold War, because of U S.- 
Soviet confrontation, it was rather difficult for the Secu- 
rity Council to function. Now the situation has changed; 
however, we can often see certain major powers manip- 
ulate the Security Council to pursue their political aim. 
Entirely different from them, China upholds justice and 
constantly emphasizes the need to safeguard the devel- 
oping countries’ interests. Meanwhile, China has paid 
keen attention to taking part in activities to solve re- 
gional conflicts and to maintain peace. As far as such 
activities are concerned, China has actively participated 
in regular consultations among the five permanent mem- 
bers, making every effort to adopt a balanced approach 
in solving problems. Therefore, we may as well say that 
China plays a unique role in the United Nations. 


A reporter asked: The UN General Assembly's General 
Committee vetoed a motion on the so-called Taiwan's 
UN “representation” for three years in a row. It has 
now been suggested that the question should be resolved 
through consultations between the Chinese on both sides 
of the strait. Please comment on this suggestion. 
Qian Qichen said: The United Nations is an intergov- 
ernmental organization of sovereign states; and, need- 
less to say, only sovereign states are qualified for UN 
membership. It is impossible for Taiwan, an integral 
part of the Chinese territory, to join the world body. 
This is not an issue that should be discussed between 
the two sides of the strait. What should be discussed be- 
tween the two sides is how to realize the motherland’s 
reunification. In retrospect, China's seat in the United 
Nations was unjustly occupied by Taiwan for as long 
as more than 20 years. Through marathon discussion 
anj protracted struggle, the 26th UN General Assem- 
bly in 1971 adopted, with an overwhelming majority 
votes, Resolution 2758, restoring the PRC's legitimate 
seat and expelling Taiwan from the world organization. 
Since then, this question has been solved once and for 
all. 


On the recent tense situation between the mainland 
and Taiwan, Qian Qichen pointed out that the situation 


iNTERNATIONAL AFFAIRS 5 


is something we do not want to see. He believed 
that the people-to-people exchanges across the Taiwan 
Strait will continue and that Taiwanese enterprises’ 
investment in the mainiand will not be affected by 
the situation. However, any attempt aimed at pursuing 
Taiwan independence and splitting the motherland will 
not be tolerable to the Chinese people, including people 
in Taiwan. 


Explaining the meaning of “one China,” Qian Qichen 
said: “One China” is an objective existence in history. 
Since the beginning of the recorded history, China has 
been one country; and despite some internal changes, it 
has remained one country. To describe the mainland and 
Taiwan, which are now separated, as two independent 
entities goes completely against the wishes of the whole 
Chinese people. “Peaceful reunification; one country, 
two systems” is still the Chinese Government's policy 
on the question of Taiwan. To discuss reunification by 
attempting to make the separation permanent ts fuule. 


In response to a Hong Kong reporter's question, Quan 
Qichen said: He is going to visit the United Kingdom 
soon, and the issue of Hong Kong will undoubtedly 
be one of the major questions to be discussed between 
the two sides. Recently, Sino-Bntsh relations have 
seen some improvement [you suo gai shan 2589 2076 
2395 0810). The two countries have reached agreement 
Ou some major issues on Hong Kong, which are 
welcomed by us. In the remaining 60-odd days, we 
hope that troubles can be reduced as much as possible. 
For example, the remark about granting 3.5 million 
Hong Kong residents the right of abode in the United 
Kingdom was opposed by both China and Britain, and 
the people in Hong Kong also disagreed with such 
remark. 


Qiau Qichen Views UN Contributions, Future Role 


OW01 10050695 Beijing XINHUA in English 
0448 GMT 1 Oct 95 


[FBIS Transcribed Text] New York, September 30 
(XINHUA) — Chinese Foreign Minister and Vice- 
Premier Qian Qichen said here today that the United 
Nations has contributed to safeguarding world peace 
since it was founded 50 years ago. 


The half century of UN history attested to the fact 
that the UN Charter has retained its vitality, Qian told 
Chinese reporters. 


He said mutual respect for sovereignty, non-interference 
in each other's internal affairs and solving disputes 
through peaceful means are by no means outdated 


principles. 
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The Chinese foreign minister said peace has not materi- 
alized in the post-Cold War era in which power politics 
still holds sway and peace and progress still remain the 
Promoting the world economy, Qian said, should be the 
UN.’s major task apart from maintaining peace over "” 
next 50 years. 


He said the world organization should also sit ~« ‘'o 
promote the general progress of the mankind a. 
settle the many common problems now facing the 
ht is necessary for the UN to reform itself in accordance 
said. 


But no reform should be made in relation to the 
intentions of just a few big powers. The reform should 
take into full consideration the wishes and interests of 
all the member countries. 

The reforms, Qian added, should help the UN enhance 
its positive role in world affairs and its working effi- 
ciency. 

The UN membership has increased from 51 to 185 in the 
past SO years. And the majority of the new members, 
Qian said, are mainly developing countries that have 
freed themselves from colonialism and proclaimed in- 
dependence since the end of World War Two. 

The Chinese foreign minister described the indepen- 
dence move as a posidve and healthy development in 
the world after the war. 


The reform of the UN sed iis Security Council must 
take this factor into consideration, he said. 


Qian added that during the Cold War era, the UN 
Security Council often found it difficult to play its 
due role because of the antagonism between the United 
States and the then Soviet Union. 

Though things have changed, Qian noted, certain big 
countries still tend to use the Security Council to pursue 
their own political purposes. 

When asked about China's role in future UN activities, 
the Chinese foreign minister said that as the only 
developing country among the permanent members on 
the UN Security Council, China stands by justice and 
stresses upholding the interests of the developing world. 
He pointed out that China has taken an active part in 
settling regional conflicts and safeguarding peace all 


while doing so in order to settle the issues in a relatively 
balanced manner. 
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Qian concluded that it should be said that China's role 
in the United Nations is unique. 


Qian Meets Sri Lankan, Chilean Counterparts 
OW01 10125395 Beijing XINHUA Domestic Service 
in Chinese 0741 GMT 30 Sep 95 


.By reporters Fan Songjiu (5400 7313 0046) and Li 
Jianxiong (2621 0256 7160)} 


(FBIS Translated Text] New York, 29 Sep (XINHUA) 
— Qian Qichen, Chinese vice premier and concurrently 
minister of foreign affairs, met with Sn Lankan Foreign 
Minister Kadirgamar and Chilean Foreign Minister 
Insulza at two separate meetings here today. 

At the meeting, both the Chinese and Sn Lankan 
foreign ministers noted that there exist no pending 
problem whatsoever in the friendly and cooperative 
relations between the two countries, which have all 
along developed smoothly. President Kumaratunga’s 
visit to China in the first quarter of next year will be a 
major event in the bilateral relations. 

Qian Qichen saic: The Chinese Government supports 
and appreciates the Sri Lankan Government's active 
efforts to safeguard national unification and promote 
ethnic reconciliation. He added that China attaches 
importance to economic cooperation and trade with Sn 
Lanka. 


Kadirgamar said: Sri Lanka values Sri Lankan-Chinese 
relations, and appreciates China's support for the Sri 
Lankan Government's policy to properly solve domestic 
At the meeting, the Chinese and Chilean foreign min- 
isters unanimously agreed that Sino-Chilean relations 
have developed smoothly, and that the two countries 
are important trading partners. President Frei's upcom- 
ing state visit to China is a significant event in bilateral 
relations. Both sides are making earnest preparations for 
the visit and are looking forward that it will bear fruitful 
results. 

Qian Qichen said: China appreciates Chile’s adherence 
to the “one China” policy and understanding for China's 
principle stance on the human right issue. 


Qian Makes Speech in U.S., Departs for London 
OW01 10165695 Beijing XINHUA ir English 
1647 GMT I Oct 95 


(FBIS Transcribed Text] New York, October | (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen left here today for an official visit to the 
United Kingdom. 
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During his week-long stay in New York, Qian, also head 
of the Chinese delegation to attend the 50th UN General 
Assembly, made a statement in the general debate of 
the Assembly, elaborating China’s position on major 
international issues. 


Qian also exchanged views on bilateral relations and 
international issues of common concern with dozens of 
heads of government and foreign ministers. 


Ata U.S. Foreign Policy Association luncheon, he made 
a speech on China’s current situation of reform and 
opening to the outside world and Sino-U.S. Relations. 


Butrus-Ghali on Success of UN Women’s 
Conference 


OW3009055995 Beijing XINHUA in English 
0523 GMT 30 Sep 95 


{FBIS Transcribed Text] United Nations, September 29 
(XINHUA) — UN Secretary-General Butrus Butrus- 
Ghali extended congratulations here today to the Chi- 
nese foreign minister on the success of the Fourth World 
Conference on Women held in Beijing in earlier this 
month. 

During a meeting with Qian Qichen, Butrus-Ghali 
expressed his appreciation of the contributions made by 
the Chinese Government and people to the conference. 


He praised the cooperation between the United Nations 
and China, saying China’s success was the success of 
the United Nations. 


Qian briefed the UN Chief on the Chinese Govern- 
ment’s views on issues confronted by the United Na- 
tions and stressed that the world organization should 


attach greater importance to development and do more 
for developing countries. 


Zou Jiahua, Li Guixian Honor Foreign Experts 


OW2909145195 Beijing XINHUA in English 
1314 GMT 29 Sep 95 


(FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — Forty foreign and overseas Chinese experts 
were given the "Friendship Award" here today for thy 
outstanding contributions they have made to China’s 
economic development, reforms and opening-up. 


There were 17 countries represented, including Aus- 
tralia, Russia, Britain, France, Italy, Germany and the 
United States. According to the State Bureau of For- 
eign Experts, they have "sincerely helped and supported 
China’s modernization drive.” 

The experts received medals and certificates from Vice- 
Premier Zou Jiahua, Vice-Chairman of the NPC Stand- 
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ing Committee Lei Jieqgiong, State Councillor Li Guix- 
ian, and former State Councillor Zhang Jingfu. 


On behalf of the Chinese government, Vice-Premier 
Zou Jiahua extended warm congratulations and sincere 
thanks to the recipients, saying that China’s rapid eco- 
nomic development is inseparable from the cooperation, 
instructions and guidances of foreign and overseas Chi- 


nese experts. 


China welcomes more foreign and overseas Chinese 
experts to come and work and will create still better 
conditions for their work and lives, Zou added. 


This was the fifth award ceremony since the establish- 
ment of the "Friendship Award" in 1991, with the total 
number of award winners thus far standing at 274. 


By the end of last year, a total of some 420,000 foreign 
experts had been invited to work in China. An average 
of 70,000 foreign experts have come to China annually 
over recent years to work in various fields, including 
industry, agriculture, science and technology, culture, 
education, sports, health work, and mass media and 
publication. 


United States & Canada 


Li Zhaoxing, Peter Tarnoff Meet 28 Sep 


OW290903509S5 Beijing XINHUA in English 
0140 GMT 29 Sep 95 


{FBIS Transcribed Text] New York, September 28 
(XINHUA) — Chinese Deputy Foreign Minister Li 
Zhaoxing and his U.S. counterpart, Peter Tarnoff, con- 
tinued consultations on Sino-U.S. relations today. 


The meeting took place at the Chinese Permanent 
Mission to the United Nations in New York. 


Qian Qichen Speaks on Sino-U.S. Relationship 


Stresses ‘Stable,’ ‘Healthy’ Ties 


OW3009000995 Beijing XINHUA in English 
2307 GMT 29 Sep 95 


(FBIS Transcribed Text] New York, September 29 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said Friday [29 September] that a 
long-term, stable and healthy Sino-U.S. relationship: is 
conducive to peace and stability in Asia-Pacific and the 
world. 


Qian made the remarks in his speech at a luncheon at 
the U.S. Foreign Policy Association here. 


"To maintain and develop a long-term, stable and 
healthy relationship between China and the US., both 
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permanent members of the UN Security Council and 
major powers with important influence in the Asia- 
Pacific region and the world, not only serve the funda- 
mental interests of the two peoples, but also contributes 
to peace and stability in Asia-Pacific and the world as 
a whole,” he said. 


He pointed out that a stable and healthy relationship is 
a plus to international cooperation in addressing such 
major issues facing mankind as protecting environment, 
stopping illegal immigration, combating drug traffick- 
ing and preventing proliferation of weapons of mass 
destruction. 

It will also help promote the development of trade and 
economic cooperation between the two countries, bring- 
ing huge benefits to the two peoples and contributing to 
economic cooperation and prosperity in Asia-Pacific and 
the world at large, he said. 


On the so-called “China threat," he explained that an 
economically stronger China and higher living standards 
of the 1.2 billion Chinese people are a contribution to 
world stability and prosperity, instead of a threat. 


"If China’s economy stagnates and its people remain in 
an underdeveloped state of poverty and backwardness, 
that is something truly worrisome for mankind,” he said. 


Criticizing the Cold War mentality of advocating con- 
tainment against China and provoking confrontation, 
Qian said this is reactionary and retrogressive while peo- 
ple with vision around the world are looking ahead into 
the 21st century. 


Qian said both sides should proceed from the larger 
interests of maintaining world peace and stability, take 
into consideration the long-term interests of the two 
countries and set sights on the 21st century. 


"Only in this way will we be able to overcome the 
current difficulties in bilateral relations and promote a 
sustained, stable and healthy development of Sino-U:S. 
relations on the basis of the three joint communiques.” 


‘Text’ of Speech on U.S. Ties 


0W3009132095 Beijing XINHUA Domestic Service 
in Chinese 0611 GMT 30 Sep 95 


(FBIS Translated Text] New York, 29 Sep (XINHUA) 
— Qian Qichen, Chinese vice premier and concurrently 
minister of foreign affairs, spoke at a luncheon at the 
U.S. Foreign Policy Association here today. In his 
speech, he discussed in particular China’s reform and 
opening up, as well as the principled position on Sino- 
US. relations. Following is the full text of the speech: 


Mr. Chairman: 
Ladies and Gentlemen, 
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Thank you Mr. Chairman for your kind invitation. | am 
very happy to have the opportunity to meet and speak 
to personalities from various circles at the U.S. Foreign 
Policy Association today. My speech will dwell mainly 
on the current situation of China’s reform and opening 
up and on Sino-U:S. relations. 


It has been 16 years since China launched its reform and 
Opening up. During these years, the Chinese economy 
has developed rapidly and in a sustained way; a new, 
market-oriented operational mechanism has gradually 
taken shape in the economy; and opening up to the 
outside world has achieved fruitful results. 


In the past three years and more since 1992, China’s 
reform has entered a new phase, symbolized by the 
newly defined objective of building a socialist market 
economy. Since the beginning of last year, China has 
successfully carried out a series of major reforms in 
fiscal and taxation, financial, foreign exchange and 
foreign trade, investment, pricing, and circulation fields. 
The country has introduced a single exchange rate, 
lowered general tariff level, and enacted laws and 
regulations for intellectual property rights protection. 
The areas of opening up to the outside world have been 
expanded from the primary and secondary industries to 
the tertiary; and an all-directional and multi-level pattern 
of grand openness has come into being. 


Reform and opening up have boosted the country’s 
economic growth. From 1979 to 1994, China’s gross 
national product grew at an annual rate of 9 percent, of 
which the growth rate over the past three years reached 
12 percent. Foreign trade and economic cooperation 
have expanded, with state foreign exchange reserves 
now standing over $60 billion and actual overseas 
investment in China reaching an accumulative total of 
over $100 billion. 


However, we have also encountered some problems 
in economic development. For examples, the inflation 
rate is still quite high, agriculture cannot keep up with 
the overall economic growth, and the enterprise ef- 
ficiency remains inadequate. These are problems that 
have cropped up in the course of advancement. We are 
taking measures to solve the problems and the situa- 
tion has somewhat improved. In brief, currently China 
is enjoying political stability and sustained economic 
growth, with reform and opening up being further deep- 
ened and the people’s living standards being continu- 
ously raised. We are now formulating the Ninth Five- 
Year Plan (1996-2000) of national economic develop- 
ment. The fulfillment of this plan will not only bring 
more tangible benefits to the Chinese people but also 
provide greater opportunities for closer economic coop- 
eration between China and the rest of the world. 


This report may contain copyrighted material. Copying and dissemination 
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Ladies and gentlemen, 


In the following, I would like to discuss Sino-U.S. 
relations, an issue of your concern. 


The current difficulties in Sino-U.S. relations are some- 
thing we do not want to see. The difficulties were caused 
by the U.S. Government’s reversal of its previous posi- 
tion by allowing Li Denghui [Li Teng-hui] to visit the 
United States. Some friends in the United States deemed 
Li Denghui’s visit as a “private” visit to his alma mater, 
and they did not understand why the visit caused such 
grave damage to Sino-U.S. relations. To answer this 
question, it is necessary to first understand the nature of 
the Taiwan question. 


The question of Taiwan bears on China’s sovereignty, 
territorial integrity, and national unity; and touches the 
national sentiments of the Chinese people. Taiwan has 
been Chinese territory since ancient times. Except for 
brief occupations by the Netherlands and Japan in his- 
tory, Taiwan has always been under the effective juris- 
diction of China’s central administration. In accordance 
with the "Cairo Declaration" and the "Potsdam Procla- 
mation," signed by China, the United States, and Britain, 
Taiwan was returned to the motherland at the end of 
World War Il. The current separation between Taiwan 
and the mainland has been caused by man-made fac- 
tors. To bring an early end to such abnormal situation 
of separation and achieve China’s peaceful reunification 
is the common aspiration of the 1.2 billion Chinese peo- 
ple, including the people on Taiwan. In order to safe- 
guard sovereignty and territorial integrity and achieve 
national reunification, China has always insisted that its 
diplomatic relations with other countries be conditional 
on their recognition that there is but one China and Tai- 
wan is part of China and that the PRC Government is 
the sole legal government of China. 


The core of the three Sino-U.S. joint communiques, 
which constitute the foundation of Sino-U.S. relations, 
is the question of Taiwan. In 1972, the U.S. side stated 
for the first time in the "Shanghai Communique” that 
the United States was aware that the Chinese people 
on both sides of the Taiwan Strait believe that there is 
but one China and Taiwan is part of China. The U.S. 
Government did not object to this position. Seven years 
later in the communique on the establishment of Sino- 
U.S. diplomatic relations, the U.S. side unequivocally 
recognized the PRC Government as the sole legal 
government of China; and within this context, the people 
of the United States maintain cultural, commercial, and 
other unofficial relations with the people on Taiwan. 
Since the establishment of diplomatic relations, the 
question of Taiwan has always been the main factor 
affecting the stable development of Sino-U.S. relations. 
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In the third joint communique signed on 17 August 1982 
concerning U.S. arms sales to Taiwan, the U.S. side 
reiterated that it had no intention of pursuing a policy 
of “two Chinas” or "one China, one Taiwan,” that it did 
not seek to carry out a long-term policy of arms sales 
to Taiwan, and that it intended to gradually reduce its 
sale of arms to Taiwan, leading to a final resolution. 
In reviewing the course of the development of Sino- 
U.S. relations in the past 20 years and more, we can 
see that whenever the two sides can properly handle 
the Taiwan question, Sino-U.S. relations will be stable. 
Otherwise, the relations will experience ups and downs 
and encounter repeated troubles. 


Regardless of the U.S. side’s subjective wishes, the 
facts have clearly shown that Li Denghui’s US. visit 
was by no means a "private" "unofficial" visit, as he 
Claimed. It was a deliberately planned political act 
aimed at splitting China and advocating "two Chinas" 
or “one China, one Taiwan.” In his speech at Cornell 
University, Li Denghui mentioned the "Republic of 
China [ROC]" and the "ROC on Taiwan" 16 times, but 
never once mentioned there is but one China. He openly 
advocated that to “have sovereignty” is most important 
to Taiwan at present. This is a clear indication that 
he wants to pursue "Taiwan independence." Moreover, 
on the eve of Li Denghui’s U.S. visit, the Taiwan 
authorities staged three successive military exercises 
with the Chinese mainland as the target. Li Denghui 
regards the realization of his U.S. visit as the United 
States’ support for and connivance at his advocacy 
of "two Chinas” or “one China, one Taiwan,” thus 
going farther and farther on the road of splitting the 
motherland. The consequences of this incident will not 
only lead to tension in the Taiwan Strait, but also 
adversely affect peace and stability in the Asia-Pacific 
region; this is harmful not only to Sino-U.S. relations, 
but eventually to the interests of the United States itself. 


The United States is a big power and has its dignity; 
China is also a big power and has its own dignity. 
For the Chinese people who suffered grievously from 
aggression and bullying by foreign powers throughout 
modern times, our national independence did not come 
easily and state sovereignty and territorial integrity are 
of paramount importance. Incidents that infringe upon 
China’s sovereignty and undermine China’s peaceful 
reunification cannot but evoke strong reactions from 
the Chinese Government. I would like to reiterate here 
that on the question of Taiwan, a question of importan! 
principle bearing on China’s fundamental interests, the 
Chinese Government’s position is firm and unshakable. 


We have taken note that recently the U.S. Government 
reaffirmed its continued commitment to the "one China" 
policy, recognizing that the PRC Government is the 
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sole legal government of China and that there is 
but one China and Taiwan is part of China. The 
U.S. Government promised to maintain only unofficial 
relations with Taiwan; to honor the three Sino-U.S. joint 
communiques; and to oppose the calls for "two Chinas,” 
"one China, one Taiwan,” an independent Taiwan, or 
Taiwan’s admission into the United Nations. We also 
took note of the fact that during the recent Brunei 
meeting and Beijing talks, the U.S. side indicated that 
it had fully realized the seriousness and sensitivity of 
the issue of visit to the U.S. by a Taiwan leader and the 
serious consequences of such a visit to the U.S.-China 
relations, and that it had drawn important conclusions 
from it. We attach importance to and speak highly 
Of these statements. However, we attach even greater 
importance to U.S. actions. As a Chinese saying goes, 
“people who do not keep their promise cannot establish 
themselves.” It is necessary to emphasize good faith in 
people-to-people exchanges and state-to- state relations. 
As an influential power in the world, the United States 
should even more set a good example in this regard. Day 
before yesterday, I had an effective meeting [you xiao 
hui wu 2589 2400 2585 2524] with the secretary of state, 
which has produced encouraging progress [ling ren gu 
wu di jin zhan 0109 0086 7849 5294 4104 6651 1455]. 
Both sides expressed the readiness to take practical steps 
to enable Sino-U'S. relations to grow in a stable manner 
and return to the normal track. 


Ladies and gentlemen, 


This year marks the 50th anniversary of the victory 
of the world’s anti-fascist war. This is the time to 
review history and, even more, to look ahead into the 
future. Fifty years ago, China and the United States, 
who were allies, supported each other and fought side 
by side against fascism. Fifty years later, although 
the international situation has undergone tremendous 
changes, there still exist a wide range of common 
interests between China and the United States. How to 
bring a secure, peaceful, stable world that is conducive 
to economic development to the 21st century remains 
a severe challenge facing the international community. 
To maintain and develop a long-term, stable and healthy 
relationship between China and the United States, both 
permanent members of the UN Security Council and 
major powers with important influence in the Asia- 
Pacific region and the world, not only serves the 
fundamental interests of the two peoples, but also 
contributes to peace and stability in Asia-Pacific and 
the world as a whole. A stable and healthy Sino- 
U.S. relationship is also conducive to international 
cooperation in addressing such major common issues 
facing mankind as protecting environment, stopping 
illegal immigration, combating drug trafficking, and 
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preventing proliferation of weapons of mass destruction. 
A stable and healthy Sino-U.S. relationship can also 
help promote the development of economic and trade 
cooperation between the two countries, bringing huge 
benefits to their people and contributing to economic 
cooperation and prosperity in the Asia-Pacific region 
and the world at large. 


A few years ago, some people predicted that with the 
end of the "Cold War," China’s strategic position would 
decline and Sino-U.S. relations would no longer be 
important. The facts have testified that this is a myopic 
view. It merits our attention that another view, the 
so-called “China threat,” has emerged recently. In the 
modern Chinese history, China suffered aggression and 
all kinds of bullying by foreign powers, but it never 
engaged in expansionism. Today China needs a long- 
term peaceful international environment for carrying out 
the modernization drive. In international affairs, China 
has unswervingly adhered to an independent foreign 
policy of peace, and has actively promoted peace for 
mankind and the cause of progress of countries. Even 
if China becomes developed with enhanced national 
strength in the future, it will by no means threaten 
or bully other countries, nor will it seek hegemony. 
Moreover, it should also be pointed out that today as 
countries are forging closer ties and becoming more 
and more dependent on each others, all mankind is 
bound by a common destiny. An economically stronger 
China and higher living standards of the 1.2 billion 
Chinese people are a contribution to world stability 
and prosperity, instead of a threat. On the contrary, if 
China’s economy stagnates and its people remain in an 
underdeveloped state of poverty and backwardness, that 
is something truly worrisome for mankind. While people 
with vision around the world are looking ahead into the 
21st century, some people still constantly bear in mind 
the "Cold War" mentality, advocating “containment” 
against China and provoking confrontation. They are 
undoubtedly reactionary and retrogressive of history. A 
policy based on such a mentality is bound to harm others 
as well as policymakers themselves. 


The Chinese Government has always attached impor- 
tance to Sino- U.S. relations and has worked untiringly 
to improve and develop such relations. As early as in 
1992, the Chinese side called for "increasing trust, re- 
ducing trouble, developing cooperation, and refraining 
from confrontation" in Sino-U.S. relations. This posi- 
tion of China has remained unchanged. I believe that 
so long as both sides proceed from the overall interests 
of maintaining world peace and stability, take into con- 
sideration the long-term interests of the two countries, 
and set sights on future and the 21st century, we will 
definitely be able to overcome the current difficulties in 
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bilateral relations and promote a sustained, stable, and 
healthy development of Sino-U:S. relations on the basis 
of the three joint communiques. 


Thank you! 


Qian Qichen Terms Christopher Meeting ‘Useful’ 
OW01 10013495 Beijing XINHUA in English 
0114 GMT I Oct 95 


(Report on interview with Qian Qichen by Li Jianxiong 
and Fan Songjiu in New York on 30 September: 
“Meeting With Christopher Useful: Qian Qichen”) 


(FBIS Transcribed Text] New York, September 30 
(XINHUA) — Chinese Vice-Premier Qian Qichen said 
that his meeting here with U.S. Secretary of State 
Warren Christopher on Wednesday (27 September) was 
“useful”. 


Qian, also foreign minister, made the remarks during 
his interview with Chinese reporters here today. 

When asked by XINHUA to comment on Sino-U.S. 
relations, worsened because of the U.S. Government’s 
reversal of its previous position by allowing Li Teng-hui 
to visit the United States in June, Qian said his meeting 
with Christopher was “useful”. "It was conducive to 
pushing Sino-U.S. relations one step forward, but as 
for how big the step will be, we must wait and see,” he 
added. 


Qian told the reporters that during the recent Brunei 
meeting he and Christopher had in-depth talks on how 
to eliminate the adverse influence created by Li’s visit. 
The vice foreign ministers of two countries continued 
consultations afterwards. 


Before his recent talks with Christopher, Qian said, “The 
U.S. side had once again confirmed its commitment to 
the principles of the three Sino-U.S. joint communiques, 
reiterating its recognition of only one China, of the 
Government of the People’s Republic of China as the 
sole legal government of China, and of Taiwan as part 
of China." 


At the same time, the United States also expressed its 
Opposition to the calls for "two Chinas,” "one China, one 
Taiwan," an indep \t Taiwan or Taiwan’s admission 
into the United s, as well as its promise to 
maintain only wu! »conomic and cultural relations 
with Taiwan, he 


He said, "China appreciates such commitments, which 
are regarded as headway in preventing the recurrence 
of Li’s visit, but no agreement on the matter was 
completed." 
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Qian explained that the headway is referred to the U.S. 
commitment that "such a visit, if any, will be completely 
private, very few, and dealt with case by case, the 
previous permission not being used as precedent for 
automatic approval in future. It must be limited to pure 
personal reasons such as medical treatment, and political 
speeches or words in public must be prohibited." 


"These strict restrictions, put forward by the U.S. side 
in a serious manner, indicated its deep understanding 
of the importance and sensitivity of the matter,” Qian 
pointed out. 


"We do not think this is enough because a complete 
agreement on the matter has not been reached. We hope 
that there will be no recurrence of such a thing, to which 
the U.S. side is very clear,” Qian said. 


On his talks with Christopher on Wednesday, Qian said 
the talks, aimed at pushing further the development of 
the relations between the two countries, were focused 
on a possible meeting between Chinese President Jiang 
Zeming and U.S. President Bill Clinton, both of whom 
will attend the special commemorative meeting of the 
50th anniversary of the United Nations in October. 


He said, “The Chinese side accepted a U.S. invitation 
to President Jiang to visit Washington, but the U.S. side 
seemed having difficulties in arranging the trip as a 
"state visit’." 

"These difficulties are resulted from neither technical 
problems nor a lack of time for preparations. In fact, it 
is a question of whether or not having a political will,” 
he pointed out. 


"For the Chinese side there are no difficulties. And if 
the U.S. side does have difficulties, a summit meeting 
in New York will do. This is what we have in mind," 
Qian added. 


Qian Qichen Views High-Level Talks With U.S. 


OW01 10090195 Beijing XINHUA Domestic Service 
in Chinese 0227 GMT I Oct 95 


(By reporters Xia Zhaolong (1115 0340 7893), Li 
Jianxiong (2621 0256 7160), and Fan Songjiu (5400 
7313 0046)) 


(FBIS Transcribed Text] New York, Sep 30 (XINHUA) 
— Qian Qichen, Chinese vice premier and foreign 
minister, said here today that the meeting between the 
foreign ministers of China and the United States in New 
York was useful [you yi 2589 4135]. It was conducive 
to pushing the Sino-U.S. relations one step forward [you 
zhu yu shi zhong mei guan xi xiang gian tui jin yi bu 
2589 0504 0060 0169 0022 5019 7070 4762 0686 0467 
2236 6602 0001 2975], but as for how big the step will 
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be, we must wait and see. Qian made the remarks during 
his interview with Chinese reporters here today. 


A XINHUA reporter asked: Sino-U.S. relations have 
worsened because the United States permitted Li 
Denghui [Li Teng-hui] to visit the United States last 
June in violation of the basic principle of the three 
Sino-U.S. communiques. After the meeting between 
the foreign ministers of the two countries in Brunei last 
summer, you held talks with Christophere again. What 
are the specific results of these talks? How do you 
look at the prospects for the development of relations 
between the two countries? 

Qian Qichen said: During the recent Brunei meeting 
Christopher and I had relatively in-depth talks [bi jiao 
shen ru di tao lun 3024 6525 3234 0354 4104 6062 
6158] on how to eliminate the adverse [e lie 1921 
0503) influence created by Li’s visit. The vice foreign 
ministers of the two countries continued consultations 
until my recent meeting with Christopher. On the 
Taiwan issue, the U.S. side once again confirmed its 
commitment to the principles of the three Sino-U.S. 
joint Communiques, reiterating its recognition of only 
one China, of the Government of the People’s Republic 
of China as the sole legal government of China, and 
of Taiwan as part of China. At the same time, the 
United States also stressed that it opposes the calls for 
"two Chinas," "one China, one Taiwan,” an independent 
Taiwan or Taiwan’s admission into the United Nations, 
as well as its promise to maintain only unofficial 
economic and cultural relations with Taiwan. China 
appreciates [zan shang 6363 6339] such commitments. 
Of course, both sides have made some progress [yi 
xie jin zhan 0001 0067 6651 1455] in preventing the 
recurrence of incidents like Li’s visit to the United 
States, but it cannot be said that a complete agreement 
on the matter has been reached [wan quan da cheng 
liao xie yi 1346 0356 6671 2052 0055 0588 6231]. The 
progress refers to some U.S. commitments. The US. 
side said: In the future such visits will be completely 
private, very few, and be dealt with on a case-by-case 
basis. The previous permission does not mean automatic 
approval in the future. Visits must be limited to purely 
personal reasons such as medical treatment, and political 
speeches or statements must be prohibited. 


He said: These strict restrictions, put forward by the 
U.S. side in a serious manner [yong zheng zhong di 
fang shi ti chu lai di 3938 6774 6850 4104 2455 1709 
2251 0427 0171 4104) indicated its deep understanding 
(shen ke di ti hui 3234 0466 4104 7555 2585] of the 
importance and sensitivity of the matter. 


Qiang Qichen said: "However, we do not think this is 
enough [dan shi wo men hai bu ren wei zhe jiu gou 
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liao 0141 2508 2053 0226 6703 0008 6126 3634 6638 
1432 1124 0055]. At least a complete agreement on the 
matter has not been reached. We hope that there will be 
no recurrence of such a thing. Our view is very clear to 
the U.S. side.” 


Qian Qichen said: The main purpose of his recent talks 
with Christopher in New York was to dissuss ways for 
pushing further the development of the relations be- 
tween the two countries. As Chinese President Jiang 
Zemin will attend the special commemoralive meeting 
of the 50th anniversary of the United Nations in Oc- 
tober, the talks were focused on a possible meeting 
between the top Chinese and U.S. leaders. While in 
Brunei, the U.S. side proposed that President Clinton 
invite President Jiang to visit Washington, which we 
accepted recently. However, President Jiang’s visits to 
foreign countries have always been state visits. It is im- 
possible for a state president's visit to a foreign country 
to be an ordinary visit. As far as this is concerned, the 
U.S. side seems to have some difficulties. These diffi- 
culties resulted from neither technical problems nor a 
lack of time for preparations. In fact, it is a question of 
a political will [yi ge zheng zhi yi yuan di wen ti 0001 
0020 2398 3112 1942 1959 4104 0795 7344]. For the 
Chinese side there are no difficulties. If the U.S. side 
does have difficulties, a summit meeting in New York 
will do. This is what we have in mind [zhe jiu shi wo 
men xian zai di ji ben xiang fa 6638 1432 2508 2053 
0226 3807 4104 1015 2609 1927 3127]. 


Editorial on Improving U.S. Ties 


HK0210065595 Hong Kong WEN WEI PO in Chinese 
2 Oct 95 p A2 


(Editorial: "Sino-U.S. Relations Will Develop So Long 
as the United States Keeps Its Promises” } 


[PTS Translated Text for FBIS} While attending the 
UN General Assembly in New York at the end of 
September, Qian Qichen heid talks with U.S. Secretary 
of State Warren Christopher. The talks were fruitful 
and relations between China and the United States, 
which have emerged from their most difficult period, 
can further advance [yi zou chu zui kun nan shi qi ke 
yi xiang qian tui jing yi bu 1571 6382 0427 2584 0938 
7181 2514 2601 0668 0110 0686 0467 2236 6651 0001 
2975]. 


Qian Qichea said that he had a thorough discussion in 
Brunei with Christopher on the question of removing the 
grave consequences of Li Teng-hui's visit to the United 
States. Later, the deputy foreign ministers of the two 
countries continued consultations until the current meet- 
ing. On the question of Taiwan, the United States has 
reiterated its commitment based on the principles stated 
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in the three Sino-U.S. joint communiques; stressed that 
it recognizes only one China, the PRC is the sole le- 
gitimate government of China, and Taiwan is part of 
China; and emphasized that it is against Taiwan inde- 
pendence, Taiwan’s rejoining the United Nations, and 
the proposal of “two Chinas” or “one China, one Tai- 
wan.” The United States will maintain nonofficial eco- 
nomic and cultural ties with Taiwan. The Chinese side 
appreciates the statements made on these aspects. Nat- 
urally, some progress has been made on the question of 
avoiding repetition of incidents similar to Li Teng-hui’s 
recent visit to the United States. However, we cannot 
say that full agreement has been reached. The so-called 
progress refers to the commitment made by the US. 
side, which promised that such cases, which will be pri- 
vate, rare, and individual, shall be resolved gradually. 
Approval of applications before does not mean that they 
will be automatically approved in the future. Visits will 
also be totally limited to personal reasons, such as seek- 
ing medical treatment, and not include giving political 
speeches and talks. 

The crux of Sino-U.S. relations lies in whether the U.S. 
side can abide by the three joint communiques and 
relevant promises. If the United States can take practical 
action to honor its promises, there will be bright 
prospects for the development of Sino-U:S. relations. 


The incident of Li Teng-hui’s visit to the United States 
is the result of the U.S. side violating its commitment. 
While attending the ceremony in Moscow marking the 
50th anniversary of the victory of the anti-fascist war, 
Jiang Zemin asked Clinton whether Li Teng- hui would 
be allowed to visit the United States. Clinton answered 
categorically: No. However, he broke his promise 10 
days later. For this reason, the attitude of the Chinese 
side is very clear: Statements made by the US. side 
are not enough and China does not want to see such 
things happen again. The United States solemnly made 
the promise that "no political speeches or talks will 
be allowed.” Despite the progress made in attitude, the 
US. side still left some room, saying that arrangements 
may be made for seeking "medical treatment.” For this 
reason, China is still not satisfied and no agreement has 
been reached following the consultations between the 
foreign ministers of the two countries. 


The U.S. side still does not have sufficient desire to 
improve Sino-U:S. relations. This shows that there iy 
people in the United States who are shortsighted and 
who have not vigorously considered matters from the 
angle of the 21st century. They have not thought of 
pushing a brand-new Sino-U.S. cooperation into the 21st 
century, which will be conducive to world peace. The 
China market may be huge according to the calculations 
of some people. As the United States needs this market, 
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it cannot make a mess of Sino-U.S. ties. When Sino- 
U.S. relations decline to a certain degree, they will 
try to mend them, bashfully try to warm up bilateral 
cooperation, and make some good remarks for China in 
order to improve ties. Nevertheless, they still assess the 
Situation incorrrectly, believing that following the "Cold 
War,” it is unnecessary to attach importance to China 
because of its declining strategic position. In a state of 
utter confusion and self-contradiction, they vacillate in 
their policy toward China, taking one step backward and 
another forward. 


During the meeting between Chinese and American 
foreign ministers in Brunei in early August, the U.S. 
side proposed that Clinton invite President Jiang Zemin 
to Washington. During their meeting in New York at the 
end of September, the attitude of the U.S. side changed 
again, saying that there could be several grades for the 
visit. Qian Qichen immediately pointed out seriously: 
A state visit is a state visit and there is no question of 
grades. If it is a state visit, the United States should 
give a 21-gun salute, there should be a formal banquet 
given at the White House, and there should be Chinese 
banners fluttering in the streets of Washington. Is the 
United States willing to make it a high-level visit? The 
Chinese side has no difficulties. If the United States has 
difficulties, Jiang Zemin will not go to Washington and 
a New York meeting will do. In other words, the matter 
of inviting China's head of state has been hindered by 
the wavering attitude of the United States. The ball in 
now in the U.S. court, so the United States should handle 
the problem by itself. 


Despite the positive results scored in the Qian- 
Christopher meeting, there are still some problems, 
which are to be resolved by the two sides through 
high-level contacts. It is estimated that the two sides 
will continue their consultations and make further ef- 
forts to promote bilateral ties. Clinton needs diplomatic 
achievements to improve his reputation and pave the 
way for the next elections. He is now wavering and 
hesitating. 


U.S. Accused of Racism, Human Rights Violations 


HK0210064895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 21 Sep 95 p 6 


[Article from “International Commentary” column by 
Xue Ruizhi (5641 6904 4249) from the United States: 
"Racism and Human Rights”) 


(PTS Translated Text for FBIS] When the U.S. Bureau 
of Alcohol, Tobacco, and Firearms held a large-scale 
party for the white race not long ago, a signboard 
reading “Entrance for Niggers” was openly put up for 
the occasion, creating a furor. In an interview with a 
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local radio reporter, a New York State senator spoke 
in the accent of Judge Lance Ito, who was hearing the 
O.J. Simpson case, in an affected manner. He did so just 
because the judge is an Asian. In attacking Singapore, 
an essay in THE NEW YORK TIMES unreasonably 
used the term "fried chicken cubes” [chao ji ding 3509 
7741 0002) to ridicule Singapore’s politics and culture. 
When passing a verdict upon the case of a divorced 
Mexican-American woman visiting her daughter, a court 
in Amarillo, Texas, required the woman to speak with 
her daughter in English only, because, the judge said, 
she “would reduce her daughter to a maid servant if 
she spoke Spanish.” When a Chinese worked for a U.S. 
firm as a salesman in “hicago, her boss kept requiring 
him to abandon his Chinese name. For money’s sake, 
he changed his first name into “Bob.” But his boss 
insisted that he change his surname also, saying it 
surname "would tarnish his enterprise’s image and have 
an unfavorable impact on the business." He could not 
bear the insult and resigned. 


Facts show that though racial discrimination in the 
United States has improved compared with several 
decades ago, it is still a common occurrence nowadays. 


Recently the U.S. media played up the argument "China 
poses a threat.” For instance, the 27 August NEW 
YORK TIMES weekly supplement carried an article en- 
titled "Genuine Threat From China” by Nicolas Kristof, 
chief of the newspaper’s Japan bureau. Trying to cre- 
ate a sensation, the article said: It is China’s military 
threat that constitutes a genuine threat. He exaggerated 
China’s military expenditure and made the unfounded 
claim that China is developing biological weapons. He 
compared China with Germany after World War I and 
attacked the Chinese people’s national self-respect as 
nationalism in a shameless and mean tone. The writer 
refrained from mentioning the fact that the U.S. mili- 
tary expenditure is 20 times that of China’s, let alone 
that it is unnecessary for the United States to maintain 
the strongest military strength in the world. China does 
not even have an aircraft carrier to effectively protect 
its vast maritime space up to now. 


Those who disseminate the argument "China poses a 
threat” have a strong sense of racism. They like to act 
as master of the world. They also like to order other 
people about in an overbearing manner to show their 
superiority. Over the last few years, China’s economy 
has grown faster than other countries, its legal system 
has been continuously improved, the cultural activities 
of the people have been constantly enriched, and various 
options have been opened to individuals. All this was 
reaffirmed and hailed by Americans, who are friendly 
to Chinese people. But U.S. racists feel their sense of 
superiority is in danger. They have been accustomed 
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to seeing and hearing Chinese people living in chaos 
caused by war or upheaval or facing starvation. So as 
Chinese people move toward modernization, take up 
their pursuits, have their likes, lead a better life, cherish 
their own convictions, and display their independent 
personality particular to their nation, they fly into a rage 
and find that intolerable. 


Though meeting with unavoidable problems on its 
march, China is no longer a country to be carved up 
by others. China has its own laws, its people have 
their dignity, no racists are allowed to enjoy privileges 
and hang signboards reading “Chinese and Dogs Not 
Allowed" in China, and the age is gone forever when 
foreign gunboats could dash about wildly in China's 
inland rivers and territorial waters. 


Racism goes against human rights. Racists violate hu- 
man rights because they trample other nations’ dig- 
nity underfoot. We suggest U.S. human rights activists, 
male and female, clear away human rights rubbish in 
their courtyards and improve their human rights situ- 
ation rather than using hypocritical slogans poisoning 
and confusing people's minds to cheat inexperienced 
people. 


Near East & South Asia 


Qian Remarks on Developing GCC Cooperation 
OW3009054995 Beijing XINHUA in English 
0536 GMT 30 Sep 95 


{[FBIS Transcribed Text) New York, September 29 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said today that China is willing to 
further promote friendly relations of cooperation in all 
fields with the Gulf Cooperation Council (GCC). 


Qian’s remarks came in his meeting here with foreign 
ministers or their representatives of the six GCC mem- 
ber states — Saudi Arabia, Kuwait, Bahrain, Qatar, the 
United Arab Emirates and Oman. 


On the situation in the Gulf region, Qian said main- 
taining peace and stability is not only important to the 
region, but also to the world as a whole. 


He expressed appreciation of the efforts made by the 
Gulf countries to settle territorial disputes through 
peaceful consultations. 


Describing the newly-made progress in the Middle East 
peace process as a “very positive development,” Qian 
said that the peace process is still at the transitional 
stage and that all sides concerned must continue their 
efforts in order to make achievements step by step. 


GCC foreign ministers or their representatives expressed 
appreciation of Chir’’s positive and just position on the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-190 
2 October 1995 


question of security and stability in the Gulf region. 
They agreed that China has exerted a positive influence 
on the Middle East peace process. 


They spoke highly of China’s achievements in economic 
development and expected a strengthened cooperation 
between the two sides in regional and international 
affairs as well as in economy and trade. 


Qian Qichen Meets Sri Lankan Foreign Minister 


OW3009055795 Beijing XINHUA in English 
0519 GMT 30 Sep 95 


{FBIS Transcribed Text) New York, September 29 
(XINHUA) — China attaches importance to its eco- 
nomic cooperation and trade with Sri Lanka, Chinese 
Vice-Premier and Foreign Minister Qian Qichen said 
here today. 

During a meeting with Sri Lankan Foreign Minister 
Lakshman Kadirgamar, Qian said the Chinese Govern- 
ment supports and appreciates the Sri Lankan govern- 
ment’s efforts to uphold unification of the country and 
promote national reconciliation. 


Kadirgamar said his country values highly of its ties 
with China. 
Both Qian and Kadirgamar agreed that the two coun- 
tries have enjoyed smooth development of cooperative 
relationship. 


East Europe 


Qian Qichen Meets With Bulgarian Officials 
OW2909034995 Beijing XINHUA in English 
0053 GMT 29 Sep 95 


{[FBIS Transcribed Text] New York, September 28 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen on Thursday (28 September] said that 
China is always willing to seek new ways and new fields 
of cooperation with Bulgaria. 

Qian made the remarks in his meeting with Bulgarian 
Chairman of the Council of Ministers Zhan Videnov 
and Prime Minister Georgi Pirinski. 

Recalling his visit to Bulgaria in April, Qian said the two 
sides had identical or similar views on many questions. 
He said, "We are very pleased to learn that a series 
of measures taken by the Bulgarian Government has 
kept the domestic political situation stable, thus laying a 
foundation for economic restoration and development.” 
There are no fundamental conflict of interests between 


China and Bulgaria, and the relations of cooperation 
have been strengthened, he said. China supports and 
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encourages enterprises and local governments in both 
countries to develop direct cooperation, he added. 


Videnov said Bulgaria attaches great importance to the 
friendly relations of cooperation with China, and expects 


greater cooperation in all fields. 


The Bulgarian side stressed that the constant consulta- 
tions between the two foreign ministries are of great 
importance and should be strengthened. 


During their meeting, Qian conveyed Chinese Premier 
Li Peng’s invitation to Videnov to visit China. The two 
sides also exchanged views on the international issues 
of common concern including the situation in former 
Yugoslavia. 


Latin America & Caribbean 


Qian Qichen Meets With South American 
Ministers 


Mexican Foreign Minister 


OW2809080095 Beijing XINHUA in English 
0734 GMT 28 Sep 95 


(FBIS Transcribed Text] United Nations, September 27 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said here today that China attaches 
great importance to its relations with Mexico. 


Meeting with Mexican Foreign Minister Jose Angel 
Gurria Trevino, Qian said there have been new devel- 
opments in bilateral relations since systematic political 
consultations between the two ministries began last year. 


Qian believed that Chinese Premier Li Peng’s upcoming 
visit to Mexico, a major event in bilateral relations, will 
be a complete success. 


He also spoke highly of Mexico's support for China in 
international affairs, especially its consistent support for 
China’s admission to the World Trade Organization. 


Expressing appreciation of China’s hospitality accorded 
the Mexican women delegation at the Fourth World 
Conference on Women held in Beijing in September, 
Gurria told Qian that Mexican President Ernesto Zedillo 
Ponde de Leon had decided to take concrete steps to 
promote the implementation of the documents adopted 
at the conference. 


Gurria said Premier Li Peng’s visit will further promote 
relations between the two countries and that there are 
bright prospects for bilateral cooperation in all fields. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Brazilian Foreign Minister 
OW3009061695 Beijing XINHUA in English 
0506 GMT 30 Sep 95 


(FBIS Transcribed Text] New York, September 29 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said today that China looks forward 
to closer cooperation with Brazil in the political, eco- 
nomic, scientific and technological and cultural fields. 
Qian made the remarks during a meeting with Brazilian 
The two ministers agreed that the upcoming visit 
to China by Brazilian President F 10 Henri 
Cardoso will surely expand cooperation and further 
promote the relations between the two countries. 
Qian said China and Brazil, both big developing coun- 
tries, Can Cooperate in many areas, including the high- 
tech field. 

He said the two countries, sharing views on many issues, 
have cooperated well in international affairs. 

Qian expressed his appreciation of Brazil's foreign 
policy of independence, peace, and development and 
praised the country’s important role in the non-aligned 
movement. 

Lampreia said Brazil regards China as a major partner 
in Cooperation and is ready to expand cooperation with 
China in the political, economic, diplomatic and trade 
fields. 

Brazil has always supported China’s admission into the 
World Trade Organization and attached importance to 
the important role China plays in world affairs as a 
permanent member of the UN Security Council, he 
added. (endall) 300506 cutler MP993009.020 ti 30/ 
0617z Sep 
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Chilean Foreign Minister 


OW3009055595 Beijing XINHUA in English 
0529 GMT 30 Sep 95 


{[FBIS Transcribed Text] New York, September 29 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen met here today with Chilean Foreign 
Minister Jose M. Insulza. 


The two expressed satisfaction with the smooth devel- 
opment of their countries’ relations and noted that the 
two countries have become important trading partners. 


They both considered the upcoming state visit to China 
by Chilean President Eduardo Frei Ruiz-Tagle an impor- 
tant event in their countries’ relations and look forward 
to major achievements coming out of the visit. 


Qian said China sets great store by Chile’s adherence to 
the “one China” policy and its understanding of China's 
principled position on the issue of human rights. 


Wu Bangguo Meets Cuban Delegation 29 Sep 
OW2909043495 Beijing XINHUA in English 
0415 GMT 29 Sep 95 


([FBIS Transcribed Text} Beijing, September 29 (XIN- 
HUA) — Chinese Vice-Premier Wu Bangguo met with 
a delegation from the International Relations Committee 
of the National Assembly of People’s Power of Cuba 
here this morning. 


The four-member delegation headed by Jorge Lezcano 
Perez, chairman of the committee, arrived in China for 
a week-long visit on September 23 at the invitation of 
the Foreign Affairs Committee of the Chinese National 
People’s Congress. 


is prohibited without permission of the copyright owners. 
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Political & Social 


Qian Qichen: Nuclear Tests for Self-Defense 


OW01 10094595 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1332 GMT 30 Sep 95 


[By reporters Chen Dawei (7115 1129 0251) and 
Tang Dianwei (0781 0368 0251): “China’s Handful of 
Nuclear Tests Are Entirely for Self-Defense, Says Qian 
Qichen"] 

(FBIS Translated Text] New York, 29 Sep (ZHONG- 
GUO XINWEN SHE) — Qian Qichen, Chinese vice 
premier and foreign minister, stressed today that China 
always exercises restraint over nuclear testing and a 
handful of nuclear tests which China has carried out 
are entirely for self-defense. He made these remarks at 
noon today when answering audience questions after 
addressing a luncheon hosted by U.S. Foreign Policy 
Association in his honor. 


Qian Qichen said: Among all the nuclear powers, China 
has conducted the fewest number of nuclear tests. For 
instance, the United States has conducted over 1,000 
nuclear tests, whereas China has only done 43 times so 
far. That is to say, China only conducts a nuclear test 
when the United States has already done 25 times. 


Qian Qichen pointed out: China has not pledged to 
unilaterally stop nuclear testing, but right from the very 
beginning, it has called for a full ban on and complete 
destruction of nuclear weapons. However, other nuclear 
powers have not consented to China's suggestion. 
Moreover, China has proposed that all the nuclear 
powers should pledge not to use nuclear weapons 
first and not to employ nuclear weapons against non- 
nuclear countries and nuclear-free zones and that the 
five nuclear powers should sign a pact on this. However, 
the nuclear powers, with the exception of China, are 
not willing to make such a pledge. Therefore, if other 
nuclear powers are still resorting to nuclear deterrent, 
China will sense a nuclear threat. 

He said: The Chinese Government has declared that 
China agrees to strive to reach an agreement on a full 
ban on nuclear testing next year. Once this agreement is 
signed and comes into force, China will defintely stop 
all the nuclear tests. 


In responding to questions, Qian Qichen also empha- 
sized that it is impossible for China to proliferate 
weapons of mass destruction. He said: China has sold 
only a very limited number of weapons, which merely 
represents 1 percent of those sold by the United States; 
that is, China has only sold weapons for $100 million 
if the United States has received $10 billion. 
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Reportage Covers National Day Celebration 

Reception Described 
OW3009162595 Beijing XINHUA in English 
1557 GMT 30 Sep 95 


{[FBIS Transcribed Text} Beijing, September 30 (XIN- 
HUA) — Chinese Premier Li Peng hosted a grand re- 
ception marking the 46th anniversary of the founding 
of the People’s Republic of China this evening at the 
Great Hall of the People. 


Present at the reception were Chinese leaders Jiang 
Zemin, Qiao Shi, Li Ruihuan, Zhu Rongji and Liv 
Huaging as well as other 1,100 people from all walks 
of life in this capital city. 


In his toast at the reception, Premier Li Peng said that 
the birth of the People’s Republic opened a new era in 
China's history, and the people from all over the world, 
if not biased, must admit that China has undergone 
earthshaking changes during the past 46 years. 


With the past 17 years of reform and opening-up, 
China's economy has grown rapidly and its people's 
livelihood improved noticeably, Li said, and China now 
enjoys political stability, ethnic harmony and social 
progress. and the entire country is rejuvenated with 
vigor and dynamism. 


This year is the final year of the eighth Five-Year Plan 
period in which, the main targets set by the plan will be 
reached or surpassed, he said. 


The premier said that the proposal for formulating the 
ninth Five-Year Plan and 2101 Vision Objective, made 
by the recently concluded Fifth Plenary Session of the 
14th Central Committee of the Communist Party of 
China, has revealed the magnificent blueprint of China’s 
reform, opening-up and modernization drive leading to 
the next century. 


Despite an increase of 300 million people, China will 
manage to quadruple its 1980 GNP in per capita terms 
by the end of this century and basically put in place a 
socialist market economy, Li said, adding that by 2010, 
China's GNP will double again and people's living 
standards will be even higher and its designed socialist 
market economy will become more perfected. 


Li said that in the coming 15 years, China will achieve 
the second-step strategic goal in all its aspects and 
take major steps forward towards the third-step strategic 
goal, so as to lay a solid foundation for the basic 
completion of modernization by the middle of next 


century. 


To this end, Li said, It is essential that two fundamen- 
tal shifts bearing on the overall situation, should be 


This report may contain copyrighted material. Copying and dissemination 
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achieved, namely, a shift in economic structure from 
the traditional planned economy to a socialist market 
economy, and another shift from an extensive mode of 
economic growth to an intensive one. 
“We are convinced that the goal of China’s moderniza- 
tion drive will surely be turned into reality,” the premier 
said. 
On domestic situation, Li said that the present situation 
at home is good, and economic growth since the begin- 
ning of this year has been quite steady, price rises have 
taken a downturn towards the prescribed level; thanks 
to the positive impact of the macro-control measures, 
product mix have been readjusted. 
He said that further progress has been made in the 
building of socialist democracy and legality and in 
the development of socialist culture and ideology, and 
fresh achievements have also been made in all social 
fertakings. 
Li said that the recent investigation into and handling 
of a number of major cases involving senior officials 
demonstraies that the central government is determined 
to root out corruption, the measure it has taken are 
effective, therefore, winning support of the people. 


The premier said that fresh progress has been made in 
the revolutionization, regularization and modernization 
of Chinese armed forces, and the recent military exer- 
cises on the East China Sea demonstrate the unshakeable 
determination of the Chinese People’s Liberation Army 
io defeadion date ignty and territorial integrity. 
Li said that with the coming -f the first year of the 
ninth Five- Year Pian, China must firmly stick to the 
principle of "seizing the current opportunity, deepening 
reform, opening China wider, promoting development 
and maintaining stability", and properly handle the 
relations among reform, development and stability. 
China should accelerate enterprise reform, strengthen 
agriculture, make slower price rises the top priority in 
macro-economic control and ensure a sustained, rapid 
and healthy development of its national economy, Li 
said. 


In the toast, Li expressed his thanks to compafriots in 
Taiwan, Hong Kong and Macao, the overseas Chinese 
“ and the international community at large for their care 
and support to China’s reunification. 


Li reiterated that Chinese government has always pur- 
sued an independent foreign policy of peace, and said 
that China’s developmet requires a peaceful interna- 
tional environment, whiic a stronger and more prosper- 
ous China will strengthen the forces for world peace. 
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Also present at the reception were foreign visitors, 
diplomatic envoys to China and representatives from 
international organizations as well as some foreign 
experts working in China. 

After the reception, art performances were staged in the 
Great Hall of the People to mark the 46th anniversary 
of the founding of the People’s Republic of China. 


Li Peng Gives Speech 
OW0110123795 Beijing XINHUA Domestic Service 
in Chinese 1441 GMT 30 Sep 95 


(FBIS Translated Text] Beijing, 30 Sep (XINHUA) — 
Al a reception marking the 46th founding anniversary 
of the PRC on 30 September 1995, Premier Li Peng 
delivered a speech as follows: 


Guests, friends, and comrades: 


On the occasion of the 46th founding anniversary of 
the PRC, we are very happy that Chinese leaders, 
personalities from various circles in Beijing, and guests 
have happily gathered at the magnificent and solemn 
Great Hall of the People to jointly celebrate this great 
day of historic significance. 


The founding of the PRC opened up a new era in Chi- 
nese history. After shaking off bullying and persecu- 
tion from various powerful nations, the long-suffering 
Chinese people have been on the rise ever since. All 
the people without prejudices in the world have recog- 
nized the carth-shaking changes in China's conditions in 
the past 46 years. Particularly during the past 17 years 
since it launched its reform and opening up, China has 
rapidly developed its economy; made remarkable im- 
provements in its people’s living conditions; sustained 
political stability, national unity, and social progress; 
and invigorated prosperity and development across the 
country. The Chinese people are full of confidence and 
triumphantly advancing along the road of building so- 
cialism with Chinese characteristics. Cherishing what 
we have and reminiscing about the past, we fully un- 
derstand that national independence and the people's 
liberation have been attained through great effort. In 
1995, we ceremoniously marked the 50th anniversary 
of victories in the Chinese War of Resistance Against 
Japanese Aggression and the antifascist war of people 
around the world. Our aim was to teach the Chinese 
people and future generations not to forget the past, to 
vigorously forge ahead, and to further enhance China's 
construction so as to stop historic tragedies from recur- 
ring. 

This year is the last year of the Eighth Five-Year Plan. 
In 1995, we will fulfill or overfulfill the major missions 
laid down in the Eighth Five- Year Plan. In 1995, we will 
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the Ninth Five-Year Plan. The proposal for formulating 
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bearing on the overall situation should be achieved. That 
is, a shift in economic structure from the traditional 


foundations; and by relying 
and common efforts of the whole party and people of 
China’s present domestic situation is good. Its economic 
growth since the beginning of this year has been rela- 
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their living conditions. Meanwhile, China has continu- 
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ally expanded its economic and technological exchanges 
with foreign countries, attracted more foreign invest- 
ment, carried out brisk foreign trade transactions, and 
considerably increased its foreign exchange reserves. 
Additionally, China has made new progress in economic 
restructuring thal stresses reform of stale enterprises 
and has comprehensively begun experimental projects 
in an effort to build a modern enterprise system. China 
is making a concerted effort to properly reform and 
develop 1,000 large state enterprises and corporations 
that have an important impact on the national econ- 
omy. China has further deepened reform and improved 
macroeconomic control and regulatory measures, and its 
financial and monetary operations are basically normal. 
Furthermore, China has accelerated its pace in restruc- 
turing its distribution system and establishing a mar- 
ket system. It has also made new progress in establish- 
ing a socialist democratic legal system and facilitating 
the spiritual civilization drive. It has registered new ac- 
complishments in various social undertakings. Recently 
some major cases that resolutely investigated and pun- 
ished senior leading cadres showed that the central au- 
thorities have made firm decisions to carry out the anti- 
corruption drive, that they have taken effective measures 
in this regard, and that their actions have been supported 
by the people across the country. We must persistently, 
unwaveringly, and comprehensively conduct the anti- 
corruption drive, which will be a long-term struggle 
involving the survival of China. China has made new 
progress in revolutionizing, regularizing, and modern- 
izing its military units. Its recent military exercises in 
the East China Sea have showed the Chinese People’s 
Liberation Army's unshakable determination to protect 
China's sovereignty and territorial integrity. Next year 
will be the first year of the Ninth Five-Year Plan. We 
must firmly stick to the overall principle of “seizing 
opportunities, deepening reform, opening up wider to 
the outside world, promoting development, and main- 
taining stability,” and properly handle the relationship 
among reform, development, and stability. China should 
actively accelerate enterprise reform, take more effec- 
tive measures to strengthen the agricultural sector, and 
regard lower price increase our top priority in macroe- 
conomic regulation and control so as to facilitate a sus- 
tained, rapid, and healthy deve'opment in the national 
economy. 

Taiwan is an inalienable part of China's sacred terri- 
tory. To attain the motherland’s reunification is not only 
the common wish of the people of various nationalities 
across China, including Taiwan compatriots; it is also an 
irresistible historic trend. The Chinese Government and 
people will absolutely forbid any attempts to create “two 
China’s,” “one China, one Taiwan,” and “Taiwan inde- 
pendence,” all of which are doomed to failure. We hope 


is 
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people on both sides of the strait will join hands and 
cooperate, promote peaceful reunification, and jointly 
build a bright and glorious future for the Chinese na- 


and a stable transition of the Hong Kong government. 
China will form relevant organizations at various lev- 
els in accordance with relevant provisions of the Hong 
Kong Special Administrative Region and decisions of 
the National People’s Congress in an effort to maintain 
Hong Kong's long-term prosperity and stability. China 
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and moss prosporuse Chine will farder suengihen the 
world . 
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neighborly, friendly, mutually beneficial, and coopera- 
tive, and that is geared toward the 21st century. Since 
the nermaiization of their diplomatic ties, China and 
Japan have made great efforts to develop their rela- 


fundamental interests of the Chinese and Japanese peo- 
ple. China did not create the recently aris- 
ing in Sino-U.S. 1 lations. The Sino-U.S. relationship 
can only be improved and developed by strictly ad- 
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jing. China will make unwavering efforts to implement 
the “Beijing Declaration” and the “Program for Action” 
adopted at the FWCW. Mankind is advancing toward 
the 21st century — a century full of hope. We believe 
that with joint efforts from peoples of various countries 
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in the world, we definitely will usher in a more beauti- 
ful future for human society. 


Now, I propose: 


Let us toast to the 46th founding anniversary of the 
PRC; 


To the great unity of the people of various nationalities 
in China; 

To the friendship and cooperation between the Chinese 
people and peoples of the world; 


To the health of the attending guests, friends, and 
comrades! 


Li Langing Speaks at National Day Reception 


XINHUA Eaglish Version 


0W2909164495 Beijing XINHUA in English 
1611 GMT 29 Sep 95 


[FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — The Office of Overseas Chinese Affairs, the 
Office of Hong Kong and Macao Affairs, and the Tai- 
wan Affairs Office, all under the State Council, today 
jointly held a reception to mark the 46th anniversary 
of the founding of the People’s Republic of China, on 
October |. 


Chinese leaders Qiao Shi, Li Ruihuan, Zhu Rongji, Tian 
Jiyun, Li Langing, Li Tieying, Wu Bangguo, and Zou 
Jiahua attended the reception, which welcomed overseas 
Chinese, Hong Kong and Macao compatriots, Taiwan 
compatriots, and foreign nationals of Chinese origin 
who are here for the National Day celebrations. 
Addressing the reception, Vice-Premier Li Langing said 
that China has achieved great progress in reforms and 
opening to the outside world over the past 17 years, 
and the current economic reforms for a socialist market 
economy, are increasing. 


Li noted that the Chinese people, under the leadership 
of the Chinese Communist Party, are confident and abic 
to overcome difficulties that may occur in the course of 


development. 


China will resume its exercisc of sovereignty over Hong 
Kong after 641 days, he noted, adding the Chinese 
government will resolutely adhere to the policy of 
“One Country, Two Systems” and strive to make all 
preparations for resuming sovereignty. 


Li pointed to the fact that recently the British side 


expressed constantly its willingness to cooperate with 
the Chinese on the Hong Kong issue, and “We welcome 
this and hope the British side will take practical steps to 
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realize such cooperation, as it will be conducive to the 
stable transition and smooth transfer of power in Hong 
Kong." 

Li said that Macao has entered the important latter 
period of transition and all preparations for transfer of 
power are going smoothly, because of joint efforts of 
Macao compatriots and the friendly cooperation of the 
Chinese and Portuguese governments. 


Early this year, he said, President Jiang Zemin made 
an important speech titled "Continue to Promote the 
Reunification of the Motherland" and put forward an 
eight-point proposal for developing relations across 
the Taiwan Straits and promoting reunification of the 
motherland. 


Li said that while all people of the country were striving 
to improve relations across the Taiwan Straits, the so- 
called "Taiwan Independence” forces were undermining 
the motherland’s sovereignty and integrity of its terri- 
tory, and hindering the process of the peaceful reunifi- 
cation. 


He reiterated that the Chinese government will stick 
to the basic principle of "Peaceful Reunification and 
One Country, Two Systems", oppose all moves creating 
"Taiwan Independence” and stand firm against "Two 
Chinas” or “One China, One Taiwan" moves. 


The vice-premier said the central government continues 
to welcome and encourage Taiwan compatriots to take 
part in economic cooperation in the mainland and said 
that their legitimate rights in investing in the mainland 
will be guaranteed by law no matter what happens. 


Li said that the Chinese government is always concerned 
about overseas Chinese, and has made an effort to 
protect their rights and will provide more and better 
services for them. 


Present at today’s reception were nearly 1,000 over- 
seas Chinese, Hong Kong and Macao compatriots, Tai- 
wanese compatriots and foreign nationals of Chinese 


_ origin. 


XINHUA Domestic Version 


OW0210143895 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 29 Sep 95 


[By reporter Duanmu Laidi (4551 2606 0171 1229)) 


{[FBIS Translated Text] Beijing, 29 Sep (XINHUA) — 
The Office of Overseas Chinese Affairs, the Office 
of Hong Kong and Macao Affairs, and the Taiwan 
Affairs Office, all uader the State Council, jointly 
held a reception at the Great Hall of the People this 
evening for Overseas Chinese, Hong Kong and Macao 
compatriots, Taiwan compatriots, and foreign nationals 
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of Chinese origin who are here for celebrations of the 
46th anniversary of the PRC’s founding. 


Present at the reception were Qiao Shi, Li Ruihuan, 
Zhu Rongji, Tian Jiyun, Li Langing, Li Tieying, Wu 
Bangguo, Zou Jiahua, Wang Hanbin, Ni Zhifu, Chen 
Muhua, Lei Jiegiong, Wang Guangying, Cheng Siyuan, 
Lu Jiaxi, Li Peiyao, Song Jian, Peng Peiyun, Wang 
Zhaoguo, Ngapoi Ngawang Jigme, and Qian Weichang. 


Vice Premier Li Langing gave a toast speech at the 
reception. On behalf of the Chinese Government, he 
extended warm welcome to compatriots and friends 
who were visiting from afar. He also extended cordial 
regards and best wishes to Overseas Chinese, Hong 
Kong and Macao compatriots, Taiwan compatriots, and 
ethnic Chinese friends. 


Li Langing said: The PRC is marking the 46th anniver- 
sary of its birth. China has achieved great progress in 
reforms and opening up to the outside world over the 
past 17 years. Economic reforms aimed at establishing 
a socialist market economy are deepening. A pattern of 
opening up extending over all regions is taking shape. 
China has made great strides in cooperation and ex- 
changes with foreign nations in the fields of economy, 
trade, science and technology, and so forth. China's 
overall national strength has markedly improved thanks 
to the reform and opening up policy. Even though there 
are still problems in China’s economic and social de- 
velopment, the Chinese people, under CPC leadership, 
are confident and able to overcome difficulties that may 
occur in the course of development. They are marching 
toward the future and the 2ist century more united and 
with greater zeal and confidence. 


Li Langing said: China will resume its exercise of 
sovereignty over Hong Kong after 641 days. The 
Chinese Government will resolutely adhere to the policy 
of “one country, two systems." Relying mainly on 
ourselves and our own efforts and working with the 
vast number of Hong Kong compatriots, we will make 
all preparations for ushering in 1 July 1997. Recently, 
the British have constantly expressed their willingness 
to cooperate with the Chinese on the Hong Kong 
issue, and we welcome this and hope the British will 
take practical steps to realize such cooperation, as it 
will be conducive to the stable transition and smooth 
transfer of power in Hong Kong. Macao has entered 
the latter period of transition. All preparations for 
transfer of power are going smoothly, because of joint 
efforts of Macao compatriots in all quarters and the 
friendly cooperation of the Chinese and Portuguese 
Governments. It is our hope that compatriots in Macao 
will continue their enthusiastic support and participation 
during the transition period. 


This report may contain copyrighted material. Copying and dissemination 
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Li Lanqing said: Early this year, President Jiang Zemin 
made an important speech entitled, “Continue To Pro- 
mote the Motherland’s Reunification,” in which he made 
an incisive exposition of the profound significance of 
Comrade Deng Xiaoping’s idea of “one country, two 
systems" and forwarded an eight-point proposal for de- 
veloping relations across the Taiwan Strait and promot- 
ing the motherland’s peaceful reunification at the current 
stage. It is a programmatic document for settling the Tai- 
wan question that has had a huge, positive impact among 
Taiwan compatriots, Hong Kong and Macao compatri- 
ots, and Overseas Chinese. He pointed out: While all 
people of the country were striving to improve rela- 
tions across the Taiwan Strait, "Taiwan Independence" 
forces were undermining the motherland’s sovereignty 
and integrity of its territory, and hindering the process 
of peaceful reunification. In particular, Li Denghui’s (Li 
Teng-hui) so-called "private visit" to the United States 
and the scheme to have Taiwan join the United Nations 
are brazen acts of creating "two Chinas” and splitting up 
the motherland. It is only natural that these despicable 
acts that have undermined the foundation of cross-strait 
relations and betrayed the fundamental relations of all 
Chinese people, including Taiwan compatriots, are met 
with the resolute opposition of the Chinese Government 
and people. 


Li Langing said: The Chinese Government will stick to 
the basic principle of "peaceful reunification and one 
omy two systems,” oppose all moves creating "Tai- 
wan independence” and stand firm against behavior of 
talking glibly about “reunification” but trying hard to 
promote “divided and separate rule" and create “two 
Chinas" or “one China, one Taiwan." The government 
continues to welcome and encourage Taiwan compatri- 
Ots to take part in economic cooperation in the main- 
land. Their legitimate rights in investing in the mainland 
will be guaranteed by law no matter what happens. It is 
our sincere hope that we all will continue, now as ever 
before, working for the Chinese nation’s peaceful re- 
unification and rejuvenation. History will remember the 
contributions of all descendants of the Chinese nation 
toward the motherland’s reunification and prosperity. 


Li Langing said: The Chinese Government is always 
concerned about Overseas Chinese, and has made efforts 
to protect their legitimate rights and interests and will 
provide more and better services for them. At the same 
time, we also expect them to abide by the laws of 
the host countries, to live in amity with the people of 
their host countries, and to contribute to the economic 
prosperity of their host countries. It is our heartfelt hope 
that the vast number of Overseas Chinese and ethnic 
Chinese friends will play a still greater role in enhancing 
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China’s friendship, cooperation, and exchange with 
countries of the world. 


In conclusion, Li Langing said: This year marks the 
50th anniversary of China’s War of Resistance Against 
Japanese Aggression and the world war against fascism. 
We will never forget the carnage that aggressive war 
has brought to mankind. We should doubly cherish and 
safeguard the hard-won peace. Together with people 
around the world, let us make unremitting efforts to 
Create a beautiful new world of peace, stability, and 


prosperity. 


Present at the reception were nearly 1,000 Overseas Chi- 
nese, Hong Kong and Macao compatriots, Taiwanese 
compatriots, foreign nationals of Chinese origin, and of- 
ficials of relevant central departments and Beijing city. 


National Day Editorial Previewed 


OW0110074895 Beijing XINHUA Domestic Service 
in Chinese 1416 GMT 30 Sep 95 


(FBIS Translated Text} Beijing, 30 Sep (XINHUA) — 
The | October issue of RENMIN RIBAO will publish 
an editorial entuled: China, Which is Moving Toward 
the New Century — National Day Message. 


Today is the 46th birthday of the People’s Republic. 


This year’s National Day is an uncommon National Day. 
What is worthy of celebration by the people of the whole 
country is not merely the achievements in 46 years 
that have attracted worldwide attention, but even more 
important, the recently closed Fifth Plenary Session of 
the 14th CPC Central Committee, which approved the 
"CPC Central Committee’s Proposal Concerning the 
Formulation of the Ninth Five-Year Plan for National 
Economic and Social Development and the Long-Term 
Target for 2010." The "proposal" has put forward a 
magnificent program spanning this century and the 
next for socialist modernization. According to the party 
Central Committee’s “proposal,” during the Ninth Five- 
Year Plan period, we shall fulfill the second-stage 
Strategic plan for the modernization drive in an all- 
round way, and by the end of this century, the GNP per 
Capita will quadruple that of 1980, people’s lives will 
reach a relatively comfortable standard, and the socialist 
market economic system will initially be established; by 
2010, the GNP will double the 2000 figure, enabling 
people to lead an even more comfortable life, and a 
relatively complete socialist market economy will be 
established. Splendid prospects have made the National 
Day atmosphere even more jubilant. 


At this historic moment, we look back with happiness 
at the journey we have covered over the past 46 years. 


This report may contain copyrighted material. Copying and dissemination 
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With the arduous work of the people of the whole coun- 
try under the leadership of the CPC, particularly with the 
work of reform, opening up to the outside world, and 
modernization since the Third Plenary Session of the 
11th CPC Central Committee, an ancient country with 
a Civilization of 5,000 years has shown great vitality. 
Its old face of long-standing weakness and poverty has 
been changed. A new exhilarating atmosphere of initial 
prosperity has emerged. Our great socialist motherland 
is flourishing. 

This year is the last year of the Eight Five-Year Plan. 
Under the leadership of the party Central Committee 
with Comrade Jiang. 


Zemin as its core, the whoic party and the people of the 
whole country have continued to implement the princi- 
ple of “seizing opportunities, deepening reforms, open- 
ing wider to the outside world, promoting economic de- 
velopment, and maintaining stability,” to correctly han- 
die the relationship between reform, development, and 
stability, seek unity in thinking, grasp the overall situa- 
tion, strengthen coordination, and to do solid work, and 
have made gratifying new achievements. The reform of 
the economic structure has continued to make progress 
in the direction of the establishment of the socialist 
market economic system. The target of state macroeco- 
nomic readjustment and control has been further real- 
ized. In agricultural production, relatively serious floods 
and droughts have been overcome and relatively good 
harvests are anticipated. The reform of state-owned en- 
terprises has progressed steadily. The structure of indus- 
trial production has been readjusted to a certain extent. 
Sales have remained brisk in the domestic market. The 
rate of price increases has gradually decreased. Foreign 
trade has grown rapidly. Money put into circulation and 
the scale of credit have been fairly well controlled. Fi- 
nancial operation has operated in a stable manner. The 
national economy has developed in a sustained, rapid, 
and healthy manner. The objective of the struggle of 
quadrupling the GNP of 1980 in 2000 will be attained 
ahead of scheduled this year. The building of socialist 
spiritual civilization, socialist democracy, and the le- 
gal system, along with various other undertakings, have 
made remarkable progress. 


Past achievements have made us feel proud and future 
tasks have urged us to forge ahead. In five years, 
human beings will enter the 21st century. In the new 
century, we shall face new patterns, opportunities, and 
challenges. What kind of China shall we take to the 21st 
century? The party Central Committee’s "proposal" has 
given the best answer. We must firmly keep in mind the 
objective of the struggle for 2000, the objective of the 
struggle for 2010, and the objective of the struggle for 
2050. While taking one step, we should prepare for the 
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second step and think about the third step. We should 
combine lofty ideas with the spirit of doing solid work, 
combine the correct policy decisions of the party and 
government with the enthusiasm and creativeness of the 
broad masses of people, and wholeheartedly carry out 
the four modernizations. In this way, we shall certainly 
realize the magnificent blueprint of building our country 
into a modern socialist country. 


To realize a great task, we need a mammoth force; 
and to coagulate a mammoth force, we need a great 


theory and a great spirit. 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics has combined the basic 
principles of Marxism-Leninism with the reality of 
contemporary China and the characteristics of the times; 
scientifically summed up the experience in making our 
country prosperous and strong and enabling it to develop 
since the Republic’s founding, particularly the fresh 
experience in reform, opening up to the outside world, 
and socialist modernization in the past decade and 
more; merged patriotism with socialism and national 
spirit with the spirit of the times; carried forward and 
developed Mao Zedong Thought; and is a powerful 
spiritual pillar for the revitalization of the Chinese 
nation. Under the guidance of this scientific theory and 
the party’s basic line, the Chinese nation has opened 
up a new horizon and socialism has opened up a new 
horizon. By unremittingly arming the whole party and 
educating the cadres and people with Comrade Deng 
Xiaoping’s great [wei da 0251 1129] theory of building 
socialism with Chinese characteristics, we shall not be 
at a loss and shall not waver before any difficulty and 
shall be able to do solid work in high spirit and with 
unlimited wisdom to constantly win new victories. 


Patriotism is a great banner under which the Chinese 
nation has been able to survive, stand up on its own 
feet, and make itself strong. In commemorating the 
50th anniversary of the victory in the war of resistance 
against Japanese aggression and the anti-fascist war of 
the world this year, the patriotic spirit of the people 
of the whole country has run high. The success in 
hosting the fourth World Conference on Women on 
an unprecedented scale has displayed the fruits and 
features of reform, opening up to the outside world, 
and socialist modernization in China, and has further 
increased our national confidence and pride. History has 
incontrovertibly proved that the Chinese nation is able to 
Stand on its own feet among other nations of the world. 
So long as we carry forward the spirit of patriotism, 
work hard and arduously with one heart and one mind, 
we shall be able to overcome all difficulties, push 
forward the great cause of modernization, and make 
contributions to the world’s peace and development. 
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Socialism is the brilliant road on which the Chinese na- 
tion has developed from weak to strong and will show 
its might again. All the achievements we have made in 
the past decades are the outcome of persistently taking 
the socialist road under the leadership of the CPC. In 
Carrying out reform and opening up to the outside world 
in the past decade and more, the superiority of the so- 
Cialist system has been brought into greater play, result- 
ing in a rapid development of the productive forces, a 
marked increase in the comprehensive national strength, 
and a considerable improvement in the people’s liveli- 
hood. This tremendous change tells us that only so- 
Cialism can save China and only socialism can develop 
China. 


While us‘iering in National Day, we recall our country’s 
past, discuss its destiny, and revitalize its might. Under 
the leadership of the party Central Committee with 
Comrade Jiang Zemin as its core, the people of all 
nationalities of the whole country have joined their 
hands more closely, worked with a will to make the 
country strong, and are ready to usher in the dawn of 
the new century with richer fruits of reform, opening up 
to the outside world, and socialist modernization! 


Jiang Zemin Chairs Forum Prior to Plenum 


OW2909140595 Beijing XINHUA Domestic Service 
in Chinese 0727 GMT 29 Sep 95 


(By reporter Sun Benyao (1327 2609 1031)} 


(FBIS Translated Text] Beijing, 29 Sep (XINHUA) — 
Prior to the convening of the Fifth Plenary Session of the 
14th CPC Central Committee, the party Central Com- 
mittee on 31 August invited responsible persons of the 
democratic parties and the Federation of Industry and 
Commerce as well as personalities without party affili- 
ation to a forum at the Huairentang Hall in Zhongnan- 
hai, and solicited their opinions on the "CPC Central 
Committee’s Proposal Concerning the Formulation of 
the Ninth Five-Year Plan for National Economic and 
Social Development and the Long-Term Target for the 
Year 2010 (draft for solicitation of opinions),” to be 
submitted to the plenary session for deliberation. 


Jiang Zemin, general secretary of the CPC Central 
Committee, chaired the forum, which was also attended 
by Qiao Shi, Li Ruihuan, Zhu Rongji, Rong Yiren, Wen 
Jiabao, and other central leading comrades. 


At the forum, Jiang Zemin said: The CPC has always 
insisted on consulting the democratic parties on impor- 
tant matters of state. The purpose of the forum today 
is to invite you all to air views and make suggestions 
concerning the formulation of the Ninth Five-Year Plan 
and the Long-Term Target for the Year 2010. It has 
been more than a year since the proposal was drafted 


FBIS-CHI-95-190 
2 October 1995 


and revised after listening to opinions from various cir- 
cles. Nevertheless, it still needs to be further perfected. 


He said: The last five years of this century and the 
first 10 years of the next century will be a crucial 
period for China’s socialist modernization drive. During 
this period, the whole party and the people across the 
country must work with one heart and one mind to 
push forward the socialist modernization drive. To do 
a good job in various aspects of economic and social 
development, it is imperative to, first and foremost, draw 
up a good plan. Therefore, we must pool the wisdom 
and efforts of everyone in formulating well the Ninth 
Five-Year Plan and the long-term target for the year 
2010. 


He said: In formulating the Ninth Five-Year Plan and 
the long-term target for the year 2010, we must, first 
and foremost, have correct guiding ideology, principles, 
and policies and a clearly defined goal; meanwhile, we 
must keep abreast to new circumstances cropping up 
under the new situation. We must work hard in order to 
draw up a scientific, realistic plan and long-term target. 


Comrade Wen Jiabao made an explanation on the draft 
proposal for solicitation of opinions. 


Responsible persons of the democratic parties and the 
Federation of Industry and Commerce, including Li 
Peiyao, Fei Xiaotong, Sun Qimeng, Lei Jiegiong, Lu 
Jiaxi, Wu Jieping, Yang Jike, Cai Zimin, Zhao Puchu, 
Jing Shuping, and Qian Weichang, successively tok the 
floor. They unanimously agreed that the CPC Central 
Committee’s p;oposal concerning the formulation of the 
Ninth Five-Year Plan and the Long-Term Target for the 
Year 2010 is very appropriate, and the guiding ideology 
and fighting goal is also appropriate. In their speeches, 
they also offered useful opinions and suggestions. 


Non-CPC personalities attending the forum also in- 
cluded Peng Qingyuan, Ding Shisun, Wan Guoquan, 
Feng Tiyun, Chen Shunli, Fang Rongxin, Xu Caidong, 
Zhang Kehui, Sun Puling, Cheng Siyuan, and Ngapoi 
Ngawang Jigme. 


Li Peng Meets With ‘Friends of Three Gorges’ 


OW2909145495 Beijing XINHUA Domestic Service 
in Chinese 0808 GMT 29 Sep 95 


([FBIS Translated Text] Beijing, 29 Sep (XINHUA) — 
State Council Premier Li Peng and his wife Zhu Lin 
and Vice Premier Zou Jiahua and his wife Ye Chumei 
met and feted a group from the "Overseas Association 
of Friends of the Three Gorges” at the Diaoyutai State 
Guesthouse today. 


At the meeting, Li Peng first briefed the visitors on the 
guidelines of the just concluded Fifth Plenary Session 
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of the 14th CPC Central Committee. He said: The 
plenary session is an important meeting convened at a 
crucial moment in the development of China’s reform, 
Opening up, and socialist modernization drive. It is of 
trans-century significance and it points out an even 
Clearer direction for our future development. We are 
fully confident in doing a still better job in all fields of 
endeavor in accordance with Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 

Li Peng expressed gratitude to the visitors from the 
“Overseas Association of Friends of the Three Gorges” 
for their enthusiasm and concern in the Three Gorges 
project. He said: The Three Gorges project, a trans- 
century project approved by the National People’s Con- 
gress, can make ternal contributions and benefit the 
future generations. We have the confidence and deter- 
mination to successfully carry out this gigantic task. The 
significance of the project is multifaceted. It is aimed 
primarily at flood prevention as well as all-around ben- 
efits in power generation and navigation. The key to the 
project’s success lies in resettling residents. We have 
implemented a policy of developmental resettlement 
because it can spur the development in industry and 
agriculture as well and enable settlers to become pros- 
perous. He urged friends enthusiastic about the Three 
Gorges project to support developmental resettlement 
by selecting a number of efficient projects utilizing lo- 
cal resources to conduct equal and mutually beneficial 
cooperation. 


At the meeting, Chairman Xie Guoming of the Zhengda 
Group from Thailand said: During a tour of the Three 
Gorges organized by the State Council last year, we 
were very impressed with the gigantic project. As the 
descendants of Yang Di and Huang Di, we are very 
delighted at the magnificent project and are willing to 
make our share of contributions. 


The "Overseas Association of Friends of the Three 
Gorges” was inaugurated by Xie Guoming and other 
leading overseas entrepreneurs last October during the 
"negotiation meeting on the Three Gorges economy” 
sponsored by the State Council’s Office on Overseas 
Chinese Affairs and other relevant departments. 


Liao Hui, Gan Ziyu, Guo Shuyan, and responsible 
persons of departments concerned were present at the 
meeting. 
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Reportage on Xinjiang Region Celebration 


Central Delegation Welcomed 


OW2909164695 Beijing XINHUA in English 
1631 GMT 29 Sep 95 


(FBIS Transcribed Text] Urumgi, September 29 (XIN- 
HUA) — The central delegation to take part in the Xin- 
jiang Uygur Autonomous Region's 40th birthday cele- 
bration, which falls on October 1, was warmly greeted 
by local leaders and people from different ethnic groups 
today when they arrived at this capital of the region. 


Headed by Vice-Premier Jiang Chunyun, who is also 
member of the Politburo and Secretariat of the Com- 
munist Party of China (CPC) Central Committee, the 
delegation includes Tomur Dawamat, vice-chairman of 
the Standing Committee of the National People’s Con- 
gress, State Councillor Ismail Amat, Seypidin Azizi, 
vice-chairman of National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
Yu Yongbo, member of the Central Military Commis- 
sion and director of the General Political Department 
of the People’s Liberation Army (PLA), and about 80 
other officials. 


When the delegation’s plane landed at Urumqi Airport 
at 12:30 pm, local people in festive costumes warmly 
greeted them waving bouquets and ribbons and perform- 
ing ethnic dances to the accompaniment of horns and 
drums. 


Coming down the ramp and stepping onto the red carpet, 
Jiang and other delegation members were surrounded by 
a group of Young Pioneers who presented them with 
flowers. 


The major thoroughfares of Urumqi were decorated with 
flowers and colorful balloons, and welcoming banners 
hung at the airport and alongside the road, with greetings 
in both Chinese and the Uygur languages. 


Thousands of local people greeted the delegation along 
the route to the hotel. 


Later, Jiang and some delegation members attended an 
awards ceremony for local model workers and for those 
who have contributed to ethnic unity and progress. 


More than 70 art workers, including some famous 
singers and dancers. Arrived in Urumgi yesterday, 
and will stage performances at the 40th anniversary 
celebration of the founding of the Xinjiang Uygur 
Autonomous Region. 


The delegation left Beijing this morning, with State 
Councillor and Secretary-General of the State Council 
Luo Gan and other senior officials seeing them off at 
the airport. 


_ [This report mav contain copyrighted material. Copying and dissemination] 
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Jiang Chunyun Remarks 


OW3009162695 Beijing XINHUA in English 
1544 GMT 30 Sep 95 


(FBIS Transcribed Text} Urumgi, September 30 (XIN- 
HUA) — Vice-Premier Jiang Chunyun, also a member 
of the Politburo and the Secretariat of the Communist 
Party of China (CPC) Central Committee, today highly 
spoke of the development Xinjiang Uygur Autonomous 
Region has scored over the past four decades. 


Addressing a meeting of local officials to mark the 
40th anniversary of the autonomous region’s founding 
held here, Jiang said that three generations of the 
party’s leadership have attached great importance to the 
construction and development of Xinjiang, which lies 
in the northwest and “holds a strategically important 
position.” 


He noted that both President Jiang Zemin and Premier 
Li Peng visited Xinjiang in recent years, and have made 
important instructions on the region’s development, 
construction and stability. 


He said that the region will enjoy a bright future, and a 
prosperous and strong Xinjiang will surely be built, as 
long as all ethnic groups in the region are closely relied 
on and united and the party and the central government's 
policies are carried out to the letter. 


On behalf of the CPC Central Committee and the Cen- 
tral Government, Jiang, head of the central delegation 
which is here for the celebration of the 40th anniver- 
sary of the founding of the autonomous region, extended 
greetings to local workers, farmers and herdsmen, in- 
tellectuals, officials, People’s Liberation Army soldiers, 
military and security police and those working for the 
construction of the region from other provinces. 


On the Fifth Plenum of 14th CPC Central Committee 
which closed on September 28, Jiang said that the meet- 
ing outlined a magnificent blueprint for the country’s 
economic and social development in the next five years 
and even prospects to the year 2010. The spirit of the 
meeting should be fully implemented, while the region 
is speeding up it take-off. 


In line with the meeting’s spirit, the vice-premier noted, 
the region should give full play to its advantages and 
make every effort possible to promote its economic 
development; accelerate reform and opening up and 
inject new vitality into its economic development; firmly 
safeguard national unity and maintain social stability; 
further strengthen the unity of all ethnic groups to work 
jointly for the stability and development of the region. 


FBIS-CHI-95-190 
2 October 1995 


Furthermore, he said the construction of grass-roots 
party organizations and governments will be empha- 
sized to ensure the region’s development and stability. 


Jiang declared that the preferential policies and financial 
and material support the central government has offered 
to Xinjiang will remained unchanged, and more support 
and help will be given to the region along with 
the growth of the country’s economy and financial 
resources. 


The meeting heid this morning was attended by all 
the members of the central delegation including Tomur 
Dawamat, vice-chairman of ie Standing Committee of 
the National People’s Congress, State Councillor Ismail 
Amat and Yu Yongbo, member of the Central Military 
Commission. 


Also present were the region's officials, including Wang 
Lequan, acting secretary of Xinjiang Regional Party 
Committee, Abulat Abdurixit, chairman of the regional 
government and more than 3,000 local officials and 
model workers. 


After the meeting, Jiang, other leaders of the delegation, 
and regional government officials attended the unveiling 
ceremony for a monument commemorating the People’s 
Liberation Army’s March in Xinjiang in 1949. 


The 32.6-meter-high monument is built to observe the 
army’s entering of Xinjiang, which finally led to a 
peaceful liberation of the region. 


Zou Jiahua on Building Nankun Railway 


OW2909011695 Guiyang GUIZHOU RIBAO 
in Chinese 10 Sep 95 pp 1, 3 


("Fourth Meeting of Leading Group for the Consiruction 
of Nankun Railway Called for Concentrating Efforts to 
Tackle Difficult Tasks and Ensure the Completion of 
the Railway According to the Schedule. Vice Premier 
Zou Jiahua Made an Important Speech"] 


([FBIS Translated Excerpt) The fourth meeting of the 
leading group for the construction of the Nankun Rail- 
way was held in Kunming from 5 to 6 September. The 
meeting summed up earlier achievements in building the 
railway, analyzed major existing problems, and studied 
suggestions on how to concentrate efforts, tackle diffi- 
cult tasks, accelerate construction work, and ensure the 
completion of the railway in 1997. 


Ye Qing, head of the leading group and vice minister in 
charge of the State Planning Commission, presided over 
the meeting. Principal leading comrades of the party and 
government in Yunnan, Guangxi and Guizhou; leading 
comrades of the Ministry of Railways, the Ministry of 
Power Industry, and the National Development Bank; 
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and leading comrades of construction and design units 
attended the meeting. Vice Premier of the State Council 
Zou Jiahua made an important speech at the meeting. 
[passage omitted] 

Vice Premier Zou Jiahua was very happy about the 
progress in building the Nankun Railway. He pointed 
out: The construction of the Nankun Railway demon- 
strates the intention of the central authorities to acceler- 
ate economic development in China’s central and west- 
ern regions. It can promote economic development in 
the vast southwest region and in the whole country. As 
we tackle the difficult tasks of the construction work, 
we must publicize the significance of the railway and 
encourage more people to support and take part in its 
construction. We should carry forward the spirit of ar- 
duous struggle and practice economy. We should con- 
stantly improve our work, rely on science and technol- 
ogy, develop the spirit of unity and cooperation, and ac- 
celerate the construction work with good quality so as 
to bring benefits to future generations. In light of some 
key problems of construction, Vice Premier Zou Jiahua 
pointed out: The construction of the Nankun Railway is 
a key project in the country’s railway development. The 
Ministry of Railways, the locales, and the state should 
guarantee funds for the project and musi not delay the 
appropriation of funds, while construction units should 
make careful calculations and practice strict budgeting. 
Meanwhile, it is necessary to ensure a power supply for 
railway electrification; the ministries of Railways and 
Power Industry should study jointly to guarantee power 
for the railway. [passage omitted] 


Zhou Jiahua, Ye Qing, members of the leading group, 
and leading comrades of Yunnan, Guangxi, and 
Guizhou inspected the western section of the railway. 


‘Reliable Source’: Chairman System To Return 
OW0210063695 Tokyo SANKEI SHIMBUN 
in Japanese 30 Sep 95 Morning Edition p 7 


(FBIS Translated Text) Beijing, 29 Sep, JUI — Accord- 
ing to a reliable Chinese source on 29 September, the 
CPC Central Committee has decided to return to the 
“chairman” system from the present "general secretary” 
system, and has started discussions on revising party 
rules. 


This is being considered to deal with the problem 
of placing Premier Li Peng after he resigns from 
the premiership. General Secretary Jiang Zemin (state 
president) will take up the party chairmanship, while 
there is a strong possibility that Li will become a vice 
chairman under Jiang. 

Although Li’s term of office as premier will not expire 
until the end of 1998, he is expected to resign at the 
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Fourth Plenary Session of the Eighth National People’s 
Congress next spring, at the earliest, or at the 15th Party 
Congress in 1997, at the latest. 


Implications of Chen Xitong Dismissal Viewed 


HK0210080495 Hong Kong TA KUNG PAO 
in Chinese 29 Sep 95 p A7 


("Ta Kung Forum” column by Guan Zhao (7070 2507): 
"*Comrade Chen Xitong’ Should Be Dealt With by the 
Judiciary") 

{PTS Translated Text for FBIS} The Fifth Plenary Ses- 
sion of the CPC Central Committee was held in Bei- 
jing from 25 to 28 September. Following the conclusion 
of the meeting, a "press communique” was issued. The 
“communique” includes [as published] an "Investigation 
Report on the Question of Comrade Chen Xitong"” by 
the central "Commission for Discipline Inspection.” 


Some time ago, Chen Xitong was stripped of his 
former post of secretary of the Beijing Municipal CPC 
Committee. The communique announced yesterday that 
he was deprived of his important posts in the party, 
including membership of the central Political Bureau 
and of the CPC Central Committee. Moreover, it also 
proposed dismissing him from his post in the National 
People’s Congress. 


These titles alone are sufficient to illustrate that Chen 
Xitong should not be taken lightly, for he is an 
“out-and-out” “genuine tiger.” In addition, when the 
work of “fighting the tiger" reaches a member of the 
Political Bureau and the “core,” it also demonstrates 
that China is “determined” to score achievements in 
fighting corruption and advocating honesty and clean 
government. 


In fact, as the number one man in the principal city 
of the country and a member of the central core 
organization, the Political Bureau, Chen Xitong should 
not have worried about the “promotion” of his official 
career. Frankly, it is "reasonable" and to be "expected" 
that an influential figure holding high positions like him 
enjoys more benefits and is better off than others, to 
which nobody will raise too much objection. However, 
because of this, Chen Xitong went so far as to “abuse” 
his privileges to a “greedy” extent. The terms used 
in the “communique” are that “he led a dissolute and 
extravagant life, abused power to seek illegal interests 
for his relatives and other people, and accepted valuable 
gifts by taking advantage of his position and while 
performing public duties.” His “greed” certainly went 
to an undue and unbearable extent. 


The word “greed” covers avarice, greed, and corrupt 
ideas which give rise to corruption. In addition, cor- 
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ruption is bound to bring about abuse of power and 
malfeasance, the perversion of justice for bribes, and 
collaboration with hordes of corrupt officials to commit 
all kinds of outrages. 


These people are the common enemy of the people and 
even the serious hidden and mortal enemy of the CPC. 
Years of the CPC’s painstaking efforts, prestige, and 
achievements can be forfeited by these people. 


Hong Kong people in general do not know much about 
Chen Xitong, nor do they have a bad impression of him. 
They may have been relatively impressed by him when 
China contended last year to host the 2000 Olympic 
Games. He led a delegation and boasted before reporters 
and cameras as though China was sure to win. But the 
result of the final vote showed that all China's efforts 
were wasted. This incident, as we recall now, seems to 
reflect more or less his ability or style of work. 


The Hong Kong people do not loathe Chen Xitong, but 
they do all corrupt officials and the use of power for 
personal gain and for willful bullying and oppression 
of good people. If Chen really is this kind of corrupt 
Official, he must get what he deserves and deserves no 
sympathy at all, in spite of his past achievements or 
good deeds. 


At the current stage, the communique still calls him 
"Comrade Chen Xitong.” If the “comrade” is found 
guilty, his case should be referred to the judiciary, for 
it should not remain "an internal party matter.” 


Statistics Confirm Increase in Urbanization 
OW3009030095 Beijing XINHUA in English 
0233 GMT 30 Sep 95 


(FBIS Transcribed Text] Beijing, September 30 (XIN- 
HUA) — City groupings, the proliferation of small cities 
and towns, and the steady perfection of city functions 
are speeding up the process of urbanization. 


According to the latest statistics compiled by the Min- 
istry of Construction, China has 622 cities as against 
245 [in] 1985, a more than two-fold increase within a 
ten-year period. 

The number of small towns has risen to 55,000, meaning 
a 6.7-fold increase over the figure for 1978, the year 
China began its reform and opening up to the outside 
world. 


China’s urban population has swollen to 346 million, 
increasing at an annual rate of 14 million. 


Statistics showed 32 cities have a population greater 


than one million each, 41 have a population of from 
$00,000 to one million each, 177 medium-sized cities 
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between 200,000 and 500,000 in population each, and 
372 small cities less than 200,000 people each. 


A senior official with the Construction Ministry said in 
a recent interview with XINHUA that vigorous local 
economic growth has caused the emergence of city 
groups nationwide. Most are concentrated in de!ta areas 
of the Chang Jiang or Zhujiang Rivers, the Liaodong 
Peninsula, and the Beijing-Tianjin-Tangshan area. 


About 200 medium-sized cities in these city groups 
developed from small towns. 


Many other groupings came into being because they 
were close to key communications and border trade 
Cities. 

According to ministry officials, the rapid urbanization 
also reflects the uneven distribution of cities between 
the eastern and western parts of the country, which now 
account for 44 and 18.9 percent, respectively, of the 
total number of cities. 


But, the officials noted that more cities are being 
built in the vast western regions, improving economic 
deveiopment nationwide. 


According to the Civil Affairs Ministry, with the steady 
expansion of urbanization, the public facilities of the 
country’s urban areas have also shown strong growth. 


Statistics showed that the country’s total coal gas supply 
in urban areas was 15 billion cu m this year, in sharp 
contrast to « .nere 237,000 cu m in 1985. The gas 
utilization rate for residents has risen from 23 percent 


to 60 percent. 


The total floor space of housing in urban areas of the 
country now stands at 2.4 billion cu m, showing an 
increase of 580 million cu m within a period of ten 


years. 


The afforestation coverage in cities has increased to 
389,000 ha, reaching a coverage rate of 22.4, and green 
space in cities expanded from 32,000 ha to 79,000 ha 
in the same period, representing a per Capita increase of 
2 cu m. 


Municipal works or public facilities, such as the No. 
1 line of the Shanghai subway, the Yangpu Bridge, 
the Beijing's Capital Airport expressway, and the sec- 
ond Wuhan Chang Jiang River Bridge have greatly im- 
proved the country’s urban communications. 


Officials with the Ministry of Construction forecast that 
by the year 2000, the number of cities in China will be 
around 800 and the small towns will increase to over 
60,000, which will raise the country’s urbanization to 
an even more rational level. 
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Circular Addresses Non-Official Broadcasts Banned 
for Many Hotels 


SK3009091495 Beijing XINHUA Domestic Service 
in Chinese 1648 GMT 25 Sep 95 


(FBIS Translated Text] Beijing, 25 Sep (XINHUA) — 
The Ministry of Radio, Film and Television recently 
issued a "Circular Calling on Guesthouses and Hotels 
T> Comprehensively Relay Programs of the Relevant 
Radio a3 Television Stations of China” and put forward 
specific demands on this stipulation. 


The circular states: In recent years guesthouses and ho- 
tels have been rapidly developed along with China's 
in-depth reform and opening and have become impor- 
tant windows of the country for opening to the out- 
side world and exchanging information. The circular 
Called on guesthouses and hotels (including state-run, 
nongovernmental, jointly invested, and single-investor 
guesthouses and hotels) to arrange a special channel in 
their retransmission and cable television system (closed 
Circuit television) to comprehensively relay the pro- 
grams of the central, provincial, and local television 
Stations and not to add their own programs and adver- 
tisements in the course of relaying the programs. Mean- 
while, guesthouses and hotels are urged to actively cre- 
ate and improve conditions for technology and equip- 
ment and to comprehensively relay the programs of the 
central people’s radio, the international radio station, as 
well as the provincial and local radio stations. 


The circular demands that hostels, guesthouses, and 
hotels that are below the star-class level should only 
set up Common antenna systems to relay the programs 
of radio and television stations at all levels and relay 
the programs of the central, provincial, and local radio 
and television stations on a priority basis. They are 
not permitted to run their own programs or to transmit 
video programs and advertisements through their closed 
circuit systems. 


The circular proposes that the radio and television ad- 
ministrative departments of all localities should work 
together with the local governments, propaganda de- 
partments of the party committees, and the tourist man- 
agement departments to criticize those guesthouses and 
hotels that refuse to relay the central, provincial, and 
local radio and television programs or add their own 
programs or advertisements in the course of relays. For 
those that refuse to mend their ways despite repeated 
admonition, if the cases are serious, the responsibility 
of the relevant units should be ascertained. 


NATIONAL AFFAIRS 29 


Crime and Punishment in PRC for 16 Sep-1 Oct 
HK02 10083095 


[PTS Editorial Report for FBIS] The following is a 
compilation of reports on crime, investigations, trials, 
sentencings, and other judicial-related activities in the 
PRC monitored during the period 16 Sep-1 Oct. The 
source and mode of processing are given in parentheses 
at the end of each entry. Certain reports deemed more 
significant may have been filed separately, in which 
case the summary will include the serial number of the 
separately filed item. 


As evidenced by the stories listed below, during this pe- 
riod PRC crime reportage focused on no one particular 
issue. 

NATIONAL 


Public Security Issues Circular on Enhancing 
Management of Exit Tourist Visas 


The Ministry of Public Security issued a circular not 
long ago, calling for stepped-up management of exit 
tourist visas, and a halt to such illegitimate activities 
as issuing exit permits and passports to residents from 
other provinces or cities and travelling abroad at the 
expense of the state. The circular states, public security 
departments at all levels must do a good job in the 
examination and approval of exit permits and passports, 
be strict with all institutions, and firmly halt the practice 
of issuing passports to residents from other provinces 
and cities. Public security departments must firmly crack 
down on law-breaking activities such as organizing 
illegal emigration under the pretext of travel or labor 
service overseas. (Summary) (Beijing RENMIN RIBAO 
in Chinese 22 Sep p 3) 


Communications Ministry Set To Crack More 
Major Cases 


The group for discipline inspection and the supervision 
bureau under the Ministry of Transportation and Com- 
munications have been strict with implementing disci- 
pline, and actively handied cases, scoring marked results 
in investigating and handling discipline- violating cases. 
Al a recent meeting, Liu E, vice minister of transporta- 
tion and communications, and concurrently chief of the 
group for discipline inspection outlined the need to ex- 
ert great efforts to crack another batch of major cases 
before the end of the year. Over the past two years, the 
ministry handled 2,437 cases, with 628 cases filed, and 
531 cases closed; party discipline penalties were meted 
out to 350 persons, and administrative discipline penal- 
ties to 385 persons, in addition to 55 persons being dealt 
with in accordance with the penal statute. Among them, 
75 were cadres at the department level, and 13 at the 
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bureau level. The number of cases rose by 158.65 per- 
cent from two years ago. A total of 42.28 million yuan 
of illicit money has been recovered. A typical case was 
one of Li Yongxing and Xu Min of the Shanghai Ocean- 
Going Shipping Company, who together embezzled 10 
million yuan of public funds, of which 3 million yuan 
was taken in graf, in addition to accepting some 20,000 
yuan in bribes. (Summary) (Beijing ZHONGGU® Ji- 
JIAN JIANCHA BAO in Chinese 16 Sep 95 p 1) 


PROVINCIAL 
GUANGDONG 


Criminals in Step With Technology 


Computerization of numerous banks in Guangzhou has 
brought banking speed and convenience to residents, 
but the new technology has also inspired criminals 
to sneak into the network and steal information and 
money. Guangdong reported about 10 cases of financial 
computer crimes last year, with total losses of more 
than 10 million yuan. Most of these crimes take place 
in banks. Banks are more alert at mid-year when they 
Start to calculate and distribute interest on savings 
accounts. Cashiers could illegally transfer extra money 
into their own bank accounts. (Summary) (Beijing 
CHINA DAILY BUSINESS WEEKLY in English 1- 
7 Oct p 3) Police Officer in Zhanjiang Given Life 
Sentence for Graft 

The intermediary court in Zhanjiang passed a life 
sentence on Wen Shude, a traffic police chief from the 
Zhanjiang Public Security Bureau. Wen was convicted 
of possessing 875,760 yuan and not being able to 
explain where he got it, and of having received 150,000 
yuan in return for three police vehicles in 1992. He was 
also convicted for demanding that a company give him 
a van in 1993. 


His wife, Liang Ying, was given a six-month jail term 
for shielding him from the authorities, but Liang was 
ready to appeal the sentence. (Summary) (Hong Kong 
WEN WEI PO in Chinese 23 Sep 95 p a4) 


HUNAN 


Yueyang Openly Prosecutes a Number of Major 
Corruption Cases 


Since the beginning of this year, Hunan s Yueyang City 
CPC Committee and government have been yo 
ing and handling cases of violations against law and 

discipline in the economic arena as a strategic mea- 
sure for guaranteeing and promoting healthy and orderly 
economic growth, and made general arrangements for 
it; and law- enforcement departments including disci- 
pline inspection, procurotorial, and supervision worked 
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in close coordination in joint operation, cracking a num- 
ber of major cases of graft and bribery that took place 
in party, government deparments, judicial, administra- 
tive and economic administrative departments. 


Between January and July, 53 cases were investigated 
and handled, involving 21 cadres at and above the 
deputy department level, with 3.85 million yuan re- 
covered. The most typical case was that of a finan- 
Cial department chief, who accepted bribes of some 
200,000 yuan, he has been arrested. (Summary) (Bei- 
jing ZHONGGUO JUIAN JIANCHA BAO in Chinese 
9 Sep 95 p 1) 


LIAONING 


Huludao Cracks Down Hard on Escaped Criminals 


Public security departments at various levels of Liaon- 
ing’s Huludao City have arrested criminals at large and 
scored initial results in the work. Since the beginning 
of this year, it has mobilized some 30,000 people to 
participate in the operations in this field. On 9 Septem- 
ber alone, cadres and policemen of the city conducted 
a surprise operation that rounded up 68 law-breakers, 
including 30 criminals with cases filed. Over the past 
two years or so, the city rounded up some 500 crim- 
inals at large in addition to 395 criminals with cases 
being filed. (Summary) (Beijing RENMIN RIBAO in 
Chinese 25 Sep 95 p 3) Dalian Cracks Exceptionally 
Big Cigarette Smuggling Case 


A border guard detachment under Liaoning’ Dalian 
armed police corps cracked a major maritime ciga- 
rettes smuggling case, capturing six law-breakers from 
Shenyang and Fujian, who together smuggled some 
1,400 cases of "State Express 555" and “Hilton”-brand 
Cigarettes to north China, at a value of some 3 mil- 
lion yuan. The armed police authorities learned about 
the case, and promptly sent two petrol boats to search 
for the vessel involved in the smuggling, and eventually 
intercepted it on 30 August. (Summary) (Beijing REN- 
MIN RIBAO in Chinese 14 Sep 95 p 5) 


SHANDONG 


Weifang Executes 41 Criminals in Five Days 


Weifang’s Intermediate People’s Court prosecuted 189 
defendants in 10 local trials between 14-19 September. 
It ordered 41 described as the “most extremely cvil 
criminal element” to be put to death. Their crimes 
ranged from murder, rape, and robbery to sabotage 
of the electric power grid, a nationwide plague that 
almost always involves the theft of copper power lines 
for sale as scrap. (Summary) (Hong Kong EASTERN 
EXPRESS in English 27 Sep 95 p 14) 
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Shanghai Uncovers Major Case of Tax Evasion 


A man was apprehended for tax-evasion involving 
some 400 million yuan in Shanghai. The case involved 
the issuing of fake value-added tax [VAT] invoices 
ait a value of 450 million yuan. Several workers in 
the taxation bureau were also involved in the crime. 
Shanghai Second Intermediary People’s Court officially 
indicted the offenders today. 

Chen Huan [7115 3562), former Taopu taxation officer 
at a district taxation bureau abused his power and 
provided seven books of VAT invoices with related 
Certificates to two rogues, which they sold at a price of 
4,000 yuan each in Guangdong’s Chaoyang, involving 
a sum of 450 million yuan, resulting in an actual loss 
of public funds of some 26 million yuan. The gang 
received 340,000 yuan from the deal, and Chen Huan 
alone pocketed 91,000 yuan. (Summary) (Hong Kong 
TA KUNG PAO in Chinese 15 Sep 95 p a4) 


Shanxi Prosecutes Cadres Who Neglect Duties 


Since the beginning of this year, party committees and 
governments at all levels in Shanxi have taken an active 
part in the coordination with discipline inspection and 
supervision departments in investgating and handling 
cases of irresponsibility, bureaucratism, and neglect of 
duty, which caused heavy economic losses. A typical 
case involved Wang Ke, a former manager of the Shanxi 
Provincial Foreign Trade Import and Export Company, 
who on two occasions was taken in by the same 
Hong Kong businessman in 1988, and 1992, causing 
a loss of 2.1 million. Consequently, party discipline 
was meted out to him. Another typical case was that 
of Gong Fengkun, manager of the Shanxi Farming and 
Herding Development General Company, who blindly 
signed a contract importing plywood without seriously 
investigating the credit standing of the other side, 
thus resulting in a economic loss of 2.105 million 
yuan; party discipline was also meted out on him. 
(Summary) (Beijing ZHONGGUO JUIAN JIANCHA 
BAO in Chinese 16 Sep 95 pl) 


YUNNAN 


Yunnan Achieves Great Results in Anti-Drug Work 
Yunnan is the major anti-drug battlefield in China, and 
has made great contributions to relieving the negative 
effects of narcotics in China over the years. Yunnan was 
the first province to introduce an anti-drug law in China, 
which has enabled Yunnan’s anti-drug work to take the 
road of the legal system. Statistics showed that in four 
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and a half years since the NPC Standing Committee 
promulgated the anti-drug decision in 1991, the province 
cracked 19,191 drug-trafficking cases, seized 18,597 kg 
of various types of narcotics. Heroin seized in Yunnan 
each year accounts for 80 percent of the total seized 
in the whole country, and opium seized accounts for 
70 percent. (Summary) (Beijing RENMIN RIBAO in 
Chinese 22 Sep 95 p 3) 


Youth Polled on Self-Esteem, Worid War II 


95CM0412A Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 9, 14 Aug 95 


[Article in two installments by Guan Fu (6034 1788): 
“China’s Youth on Today’s Chinese” and “China's 
Youth on World War II") 


[9 Aug p 2) 


(FBIS Translated Text} Against a background of facing 
the world and opening to the outside, it is undoubtedly 
of value to know how today’s Chinese youth view 
themselves and their nation. On this basis, we conducted 
a large-scale survey among our readers on the topic of 
“China’s Youth View the World.” The young people's 
responses have elicited considerable comment. 


I. Chimese youth today have a generally positive 


perception of the Chinese people, disagreeing only 
on “ambitious” and "conservative." 


The survey permits choosing among 18 “characteris- 
tic” labels, which include not only labels which are 
summaries of our national character reflected in classi- 
cal Chinese documents, but also the views of domestic 
and overseas scholars of Chinese culture, and foreign 
comments concerning the Chinese as well. The labels 
may be classed as roughly half positive and half neg- 
ative. We asked those surveyed to choose which la- 
bels they thought were most appropriately “Chinese.” 
The results of what the young people chose were very 
Clear: of the positive labels, with the exception of “am- 
bitious,” all were recognized by more than 50 percent. 
The label most-frequently chosen was “diligent” (91.6 
percent), followed by “wise” (83.4 percent), with "gen- 
erous” (71.7 percent) coming in third. All the negative 
labels received less than 50 percent recognition, with the 
top three being “conservative” (42.3 percent), “content 
with what is given to you" (39.2 percent) and "struggling 
for one’s own interest within the unit" (38.5 percent). 


It should be explained here that the value judgment 
itself as to whether a given characteristic is “negative” 
or “positive” reflects different national characteristics. 
For instance, Europeans and Americans usually regard 
“conservative” as something good; indeed in England 
the party in power is called the “Conservative Party.” 
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by itself. But in China, dating from a custom which 
began with the "May 4th Movement,” “conservative” 
has often had a negative connotation. Inheriting this 
we put “conservative” and “content with what 
is given to you” as “negative characteristics.” We would 
have expected that some of our young participants might 
have disagreed with this classification, and possibly 
selected these two “characteristics” in a positive or at 
least not a negative sense. 


Among the “positive labels," “ambitious” received the 


! 


Opposites, 
40 percent of the young people selected both of these 
two characteristics (overall, about two-thirds more chose 
“conservative” than chose “ambitious"); this is a phe- 
nomenon worth thinking about. There is only about 


In other words, a majority of Chinese youth think 
possibly reflects some kind of value judgment, i.e., that 
Chinese youth do not consider the pursuit of wealth as 
simply a matter of greed. 
Concerning the common “characteristics” of all Chinese, 
a majority of youth think the ~~ —y people are 
still “innocent” (69.5 percent), “modest” (59 percent), 
“forgiving” (51.7 percent), a minority of our young 
people think that Chinese are “vain” (33.6 percent), 
" (29.1 percent), “selfish” (23.7 percent), 


“stupid” (17.8 percent), “insensitive” (17.6 percent) or 
“insincere” (13.2 percent). 


We note that more than one of the young people 
who participated selected all 18 labels. One of our 
readers appended a letter explaining his selections: 
“These questions of yours have no significance, because 
all 18 characteristics are possessed by some Chinese. 
China has a huge population with various differences: 
to generalize as to its characteristics is especially 
: ‘ate. " 
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Obviously, this reader and a few other readers who did 
not make any selections in the survey have the same 
attitude, which is that they think using any one label we 
supply to describe 1.2 billion Chinese is imprecise. This 
makes us aware that these youth actually reject making 
simple characteristic comments on the “Chinese” (not 
singly but as a whole), regardless of whether these are 
positive or negative. 

This trend among our youth is a significant feature of 
this survey, for while not many of the respondents made 
such extreme choices, the majority (over 60 percent) of 
the youth refused to acknowledge that “struggling for 
one’s Own interest within the unit” explained the same 
question. One can imagine that the youths who rejected 
this label did not intend to deny such a phenomena exists 
in reality; rather, they reject lifting it to an “all Chinese” 
concept, rejecting it as a “Chinese characteristic” and 
“ugly root.” So we should realize that this sort of 
“collective awareness” in our youth is a topic for 
scholars engaged in studies of comparative culture and 
national character. 


We see that when youth evaluate and choose which 
labels are more precisely “Chinese,” they show that they 
cherish the concept of being “Chinese”; this is a good 
thing and was completely unexpected. 

Comparing the young people's choices regarding our 
national character with the research and views of some 
scholars, it cannot be denied that the young participants 
in this survey hold significantly more optimistic views 
and judgments as to what is “Chinese.” Our impression 
is that if we say that the scholary research is more objec- 
tive and critical, then the young people's perceptions are 
more realistic and positive. Chinese youth usually make 
“international comparisons” regarding the nation’s char- 
acter, viewing the Chinese as an overall entity as being 
diligent, bright and generous. This displays pride in the 
reality and a national confidence in not looking down 
upon ourselves easily. This is really a quite precious 
public view today in our still developing country. 


That more than 100,000 Chinese youths gave answers so 
different from those of some of our scholars caused us 
to reflect. The simple explanation is that there is a sub- 
jective difference between the two. But we also could 
not help thinking that the reasons for this difference 
are deeper and more complex. Perhaps it is that this is a 
different era, that the societal background against which 
the Chinese observe and examine themselves and the at- 
titudes of the Chinese making this sort of observation 
and examination are different. 

Past analyses of Chinese by our thinking circles was 
more an “upset about the unfortunate reality and anger 
about the lack of effort to change.” This reflects our 
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lack of psychological balance since we suffered 

foreign imvasions starting in 1840. Today, with the 
Chinese people standing up and rapidly developing in 
reform and opening, the traditional research model of 
the “Chinese” is being challenged by reality. 

We note that in recent years, research on the character 
of the people of a country has drawn the attention of 
academic circles and r.edia in many nations, and the 
surveys of these often show up in the newspapers. Re- 
cently, the U.S. magazine NEWSWEEK (10 July 1995) 
conducted a poll on the Amevican national character as 
veyed to comment on whether “the American national 
character is better or worse as compared with what it 
was 20 years ago.” The statistical result was that 63 per- 
cent of whites, 41 percent of blacks and 51 percent of 
Hispanics thought it “worse.” 

We must be clear on one thing concerning this sort of 
research, and that is that the study of any country’s 
“special characier” is only a study to gain a clear sense 
of social attitudes, and not an objective description, let 
alone an objective comparison. We are glad to see the 
judgment of our youth is enthusiastic and optimistic, 
a reflection of this individual generation's good social 
attitudes. 

We believe that the source of this social attitude can 
be traced back to 50 years ago, when the Chinese 
people achieved victory in the Anti-Japanese War by 
their determination to fight with flesh and blood. At 
the same time it smashed the decline of our national 
character. 

We believe that this attitude is also symbolic, containing 
as it does this generation's belief and confidence in 
reform, opening and modernization. 


[14 Aug p 1] 


Because it is the 50th anniversary of World War II and 
the Chinese victory in the Anti-Japanese War, 1995 
has become the year of worldwide “commemorative 
essays.” The significance cf commemoration is to let 
history foretell the future. 


A major pait of the large-scale survey among our 
readers on “China’s Youth View the World” was to 
learn the knowledge and views of today’s Chinese youth 
about World War II. Considering that 21 million fellow 
Chinese were sacrificed in the anti-Fascist struggle, we 
were thinking that while those who died are dead, what 
real and future meaning does is hold for the living, 
especially today’s youth, in remembering and never 
letting this history happen again. 
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Il. Nearly 99 percent of Chinese youth know that 
China was a victor nation in World War II. 


When we drew up the survey questions, we were for 
a while worried that this question could be a “useless 
measurement.” Because who if not us was a victor 
nation in World War II? China's Anti- Japanese War 
was the first important battlefield of that war and 
the iast to end; the comprehensive Anti-Japanese War 
lasted for eight years, resulting in the deaths of as 
many as 35 million Chinese soldiers and civilians, with 
direct economic losses of more than US$100 billion, 
and indirect losses of over US$SO million dollars. 
Regardless of ethnic group or class, nearly every family 
suffered terribly. If we had not won the war, how could 
we possibly have the life we have today? 


However, older experts suggested we had “better ask 
this question.” This was beca:-e some of them could 
remember 1919 quite clearly: when World War I ended, 
China was also a victor nation, but fewer than all 
Chinese understood this fact, while those who were 
aware of it were confused inwardly; Were we really 
a winner? If so, why did we have to give up Qingdao? 


So we stayed with this question. Over 100,000 Chinese 
youth answered the question this way: 98.8 percent of 
them knew that China was a winner in World War II; 
but 1.2 percent were still unclear. 


From ancient times to the present, not all wa’s have been 
correct, so not all of victors in war were necessarily 
proud of it. However, the Anti-Japanese War which 
ended 50 years ago is something of which all China's 
generations can be justly proud. That is, “as the first time 
in modern history that the Chinese people achieved total 
victory in a war of national liberation to resist foreign 
aggression, it erased our national humiliation that had 
lasted for more than 100 years, and made never-tc-be- 
forgotten contributions to the victory in World War II.” 
(Quotation from Comrade Liu Huaging’s [0491 5478 
3237) article commemorating the 50th anniversary of 
victory in the Anti-Japanese War). 


It was our victory in this war that made possible the 
fundamental and historical differences in China during 
the last half of the century compared to the first half. 
This is the significance of being a “war winner,” and we 
hope that our youth will all understand this. 


Ii. The majority of Chinese youth believe that the 
major reason behind China’s victory in the Anti- 
Japanese War was the all- out resistance of the 
Chinese people under the leadership of the CPC. 


What was the leading reason for China's victory in the 
Anti- Japanese War? We provided four choices. The 
young people's choices were “all-out Chinese resistance 
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of the Japanese invasion led by the CPC" (75.3 percent), 
“KMT and CPC cooperation in the Anti-Japanese War” 
(21.7 percent), “international support” (2.8 percent), “the 
KMT army’s persisting in opposing the Japanese” (0.2 
percent), in order from highest to lowest. 

Three-fourths of the youths know that the “Chinese 
people’s anti- Japanese war” was a part of the worldwide 
anti-Fascist war, but there were one-fourth of the young 
people who were unaware of this history. 


Of the youth surveyed, 88 percent thought that the major 
force in resisting the Nazis on the world’s European 
battlefields was the “Soviet Red Army.” 

The survey also showed that young people have learned 
about “World War" through multiple channels, the 
two most common being “history texts” (94.6 p=rcent) 
and “media, such as movies, TV and newspapers” 
(92.2 percent). A considerable amount of what youth 
know about World War Il comes from “bi i 
books” (65.4 percent), “older people” around them (32.2 
percent) or “classmates and friends” (9.1 percent). 


We feel that today’s Chines= youth have a rich knowl- 
edge of "World War II.” In their view, that war is “the 
century's big issue.” There is an obvious reflection of 
this in the fact that when listing the five Chinese and 
foreign politicians “with the greatest influence on world 
history in this century,” the young people listed a total of 
more than 60 figures, including quite a few notables of 
World War II. “Elected” as the top five Chinese and for- 
eign politicians were Mao Zedong (92.2 percent), Stalin 
(65.8 percent), Roosevelt (51.1 percent), Lenin (50.6 
percent) and Churchill (41.5 percent). Lenin aside, the 
other four all made obviously important contributions to 
the war. Based on the same sort of recognition, World 
War Il “European Allied Armies Commander Eisen- 
hower" and the legendary Patton also received some 
Chinese youths” “votes.” Such generals as Li Zongren 
and Feng Yuxiang also received votes from some Chi- 
nese youth due to their outstanding performances in the 
Anti-Japanese War. 


Ill. Today’s Chinese youth not only “still feel angry" 
about Japanese militarist aggression of 50 years 
ago, they also feel “very angry" about the current 
movement among some in Japan to rewrite history 
and their refusal to apologize. 


Regarding the deep disaster Japanese militarism brought 
to the people of each Asian country, do the people of 
these countries still feel anger? Japan's NHK founded 
a survey of youth in such countries as South Korea, 
Indonesia and the Philippines. Compared with the 
survey results in these countries, Chinese youth showed 
the highest rate of lingering anger, 96.8 percent. Not 
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only this, the Chinese also have the lowest rate of 
support for forgetting this history, only 1 percent. 
Fully 98.6 percent of Chinese youth think that “our 
generation” still must “remember.” 

During the long period of World War Il, there were 
countless tragic incidents of innocent people being 
massacred, many of which were reported and attacked in 
world media. Our survey showed that Japan’s Nanjing 
Massacre is considered by the majority of our youth (75 
percent) to be the most “inhumane thing.” 

This survey showed that 22.1 percent of Chinese youth 
regard Japan as the “country I have the least warm 
feelings for.” From further visits and analyses we know 
that the most important reason behind Chinese youth 
making this choice is Japanese militarist aggressive 
ambitions in China throughout modern history and its 
looting and massacres in China. 

Editorial afterword: As of today, the “China's Youth 
View the World” survey analytical reports have all been 
published. We thank our readers for their enthusiastic 
support and participation. 


Military & Public Security 


Military Commission Set for ‘Major’ Expansion 
OW3009082295 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Sep 95 p2 


[By Willy Wo-Lap Lam] 

(FBIS Transcribed Text} China's Central Military Com- 
mission is set for a major expansion including the re- 
establishment of the position of secretary-general. 

The top army policy-making body will also be given 
wider powers over areas including diplomacy and do- 
mestic affairs. 


Sources close to the People’s Liberation Army (PLA) 
said yesterday that commission chairman, President 
Jiang Zemin, had agreed to boost the Army's overall 
authority to ensure a smooth transition to the post-Deng 
euine an 

They said a meeting of the military commission was 
held immediately after the fifth plenum of the Commu- 
nist Party Central Committee, which closed in Beijing 
on Thursday [28 September). 

The army conclave, presided over by Mr Jiang, finalised 
the PLA’s five-year plan for the years 1996 to 2000. 


Apart from the promotions announced at the end of 
the plenum, the commission decided in principle to re- 
establish the positions of Secretary-General and Deputy 
Secretary-General, which were abolished in 1992. 
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Logistics chief General Fu Quanyou who is slated to 
take over from General Zhang Wannian as Chief of 
the General Staff, is expected shortly also to become 
secretary-general. 


The brief of the secretary-general includes administra- 
tion and personnel, issuing documents and liaison with 
party and government departments. 


A respected professional, General Fu has been comman- 
der of the Lanziou and Chengdu military regions. 


Analysts said that he was elevated partly because he did 
not have excessive personal links with any faction in the 
party or the Army. 


General Wang Ke, a Fu protege who was made an 
ordinary member of the com:nission on Thursday, is 
expected to become the new ‘ogistics chief. 


The vice-chief of the General Political Department, 
General Wang Ruilin, who was also inducted into 
the commission on Thursday, is slated to become 


concurrently deputy secretary-general. 


The analysts said that in spite of the dwindling influence 
of the Deng Xiaoping Office which General Wang 
Ruilin heads, Mr Jiang wants to build bridges to the 
large number of the officers who are still loyal to 
patriarch Mr Deng. 


Yesterday’s announcement of the promotion of General 
Zhang and Defence Minister Chi Haotia ~9mmis- 
sion vice-chairmen is expected to pave the way for the 
retirement of the two incumbent vice- chairmen, gener- 
als Liu Huaging and Zhang Zhen. 


Army sources said that General Zhang, a Jiang protege, 
will likely become first vice-chairman of the commis- 
sion after the two veterans step down in 1997. 


"The expanded military commission will become a 
principal power base of Jiang Zemin," a military source 
said. 

"It will be an apparatus through which Jiang and his 
faction can impose tighter control over the country.” 


The commission is expected to have a large input on 
non-military affairs including foreign policy and intel- 
ligence, domestic security, policy towards Taiwan and 
Hong Kong, the development of science and technol- 
ogy, and co-operation between (xe economic activities 
of the Army and Civilian sectors. 


The top army body has been authorised to boost its 
research facilities on important areas of national policy. 


The commission meeting also discussed military doc- 
trines and weapons systems, including bigger budgets 
for armament imports. 
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Jinan Military Region Relays Plenum Guidelines 


SK0210105395 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Oct 95 


(FBIS Translated Text] The Jinan Military Region held 
its fifth plenary session of the seventh party committee 
to conscientiously study and relay the guidelines of 
the Fifth Plenary Session of the 14th CPC Central 
Committee [CC] on 1 October. Du Tiehuan, secretary 
of the party committee of the Jinan Military Region 
and political commissar, and Zhang Taiheng, deputy 
secretary of the party committee of the Jinan Military 
Region and commander, respectively presided over the 
session. 


Attending the plenary session were Song Qingwei, CPC 
CC member in Jinan; Liu Lunxian, Pei Huailiang, Hao 
Baoging, (Tang Lijie), Zhang Wentai, (Chen Guoliang), 
and Yuan Shoufang, members of the standing committee 
of the Jinan Military Region; and veteran comrades of 
the Jinan Military Region, including Rao Shoukun, Pan 
Qigi, Qu Jining, Cai Renshan, Xu Chunyang, (Zhang 
Rushan), Zhao Bingan, Fang Zheng, Ren Sizhong, 
Ouyang Ping, Wang Jinquan, (Tang Zhengru), (Zhao 
Feng), (Li Shelin), and (Sun Yumin). Also attending 
were leading comrades of the organs under the military 
region and of various major units. 


Zhang Taiheng relayed the guidelines of the Fifth 
Plenary Session of the 14th CPC Central Committee 
at the session. He called on all levels across the 
military region to run the army strictly and to strengthen 
management under the guidance of the Fifth Plenary 
Session guidelines, implement all tasks from start to 
finish, and promote comprehensive development of the 
army units. 


Du Tiehuan gave an important speech at the session. 
He said: The Fifth Plenary Session of the 14th CPC 
Central Committee is a session of profound significance 
held during the critical moment when China is carrying 
Out reform, opening up, and socialist modernization 
construction. The plenary session has comprehensively 
summarized China’s successful experiences in reform, 
opening up, and modernization construction during the 
past 17 years and scientifically proposed the fighting 
objective, guiding principles, and important tasks for 
economic and social development for the next 15 
years. It is a program of action for pooling the desire 
and strength of the whole party and the people of 
various nationalities across the country and for smoothly 
marching towards the 21st century. Du Tiehuan called 
on party committees at all levels across the region and 
leading cadres io relay and implement the guidelines of 
the fifth plenary session as a major affair, realistically 
use the guidelines of the plenary session to unify the 
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thinking of the broad masses of officers and men, and 
pay close attention to grasping three issues. First, it is 
necessary to think about politics and make plans related 
to the overall situation, and set right the relationship 
between national defense and economic construction; 
second, take the lead in strengthening training on party 
spirit and ideological remolding; and third, resolutely 
safeguard the authority of the Party Central Committee 
and the Military Commission with Comrade Jiang 
Zemin as the nucleus, and realistically maintain a high 
degree of unity with the Party Central Committee in 
terms of ideology, politics, and actions. 


Gansu Forum Held on Militia, Reserve Work 


SK3009094395 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 28 Sep 95 


(FBIS Translated Text] From 26 to 28 September, the 
provincial party committee, the provincial government, 
and the provincial military district held a provincial 
forum on the urban militia and reserve service work, 
stressing the necessity of running the militia according 
to laws and creating a new situation in the urban militia 
work. Yang Zhenjie, deputy secretary of the provincial 
party committee, and Liang Peizhen, commander of the 
provincial military district, spoke at the forum. Attend- 
ing the forum were Li Zhong, political commissar of 
the provincial military district; Lan Zhongjie and (Wang 
Liquan), deputy commanders; (Shi Huiji), deputy polit- 
ical commissar; leaders of the Mobilization Department 
under the General Staff Headquarters of the People’s 
Liberation Army; and leaders of pertinent departments 
of the Lanzhou Military Region. 


In his speech, Yang Zhenjie demanded that party com- 
mittees and governments at all levels as well as all enter- 
prises and institutions in the province correctly handle 
the relations between national defense construction and 
economic construction, fully understand the importance 
of achieving success in the urban militia and reserve 
service work under the new situation, and continuously 
strengthen the building of the armed forces departments 
of urban enterprises and neighborhoods and the build- 
ing of the ranks of full-time armed forces cadres. The 
enterprises that should set up their armed forces de- 
partments as demanded by regulations should set up as 
early as possible. The [words indistinct] units at all lev- 
els should organizationally ensure implementation of the 
urban militia and reserve service work. 


Liang Peizhong stressed in his speech: Military depart- 
ments at all levels should list the urban militia and re- 
serve service work as the focus of their routine work, 
exert great efforts in raising the quality of the building 
of urban militia and reserve service work, carry out the 
reform of militia and reserve service work in combi- 
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nation with the urban economic structural reform, and 
further strengthen [words indistinct) to form an over- 
all force through which all departments jointly grasp 
and manage the urban militia and reserve service work. 
These departments should also continuously enhance the 
sense of people’s armed forces departments in perform- 
ing their duties and realistically attend to implementa- 
tion of the urban militia and reserve service work. 


The forum also discussed and adopted the decision by 
the provincial party committee, the provincial govern- 
ment, and the provincial military district on strengthen- 
ing the urban militia and reserve service work. 


Shandong Meeting Held on Public Security 


SK3009084095 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 2X Sep 95 


[FBIS Translated Text] At the 28 September plenary 
meeting of the provincial committee for comprehensive 
management of public security, Li Wenquan, deputy 
secretary of the provincial party committee, stressed: 
It is necessary to vigorously strengthen the basic work 
of comprehensive management of public security in the 
grassroots and rely on the legal system to fundamentally 
solve the problem on management of transients. 


Li Wenquan pointed out: Fundamentally speaking, 
China’s large population flow at the present stage is the 
manifestation of the development of productive forces 
and social progress. However, if we fail to properly 
handle it, economic development and social stability 
will be affected. The fundamental way to solve this 
problem is to vigorously develop the rural economy, 
promote the transfer of rural surplus laborers on the 
spot or in the neighborhood, and reduce the outflow of 
population. It is necessary to strengthen management 
and formulate local laws and regulations governing 
the management of transients as quickly as possible. 
In referring to strengthening the two basic tasks in 
the comprehensive management of public security, Li 
Wenquan said: It is necessary to combine the work 
of building of grassroots organizations with that of 
serving the grassroots, combine the rural areas with the 
urban areas, combine the adoption of stopgap measures 
with that of radical measures, combine attack with 
prevention, and combine threats with promises in an 
effort to guarantee long-term social stability. 


Wang Yuxi, vice governor and vice chairman of the 
provincial committee for comprehensive management 
of public security, relayed the guidelines of the national 
conference on management of transients. Zhang Huilai, 
secretary of the political science and law commission of 
the provincial party committee, presided over the meet- 
ing. Wang Shufang, vice chairman of the provincial peo- 
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ple’s congress standing committee and vice chairman 
of the provincial committee for comprehensive man- 
agement of public security, and Zhao Changfeng, chief 
procurator of the provincial people’s procuratorate, at- 
tended the meeting. 


*Thrift, Technology Promoted in Troop Training 


95CM0431A Beijing JIEFANGJUN BAO in Chinese 
28 May 95 p1 


(Unattributed commentary: "Bright Prospects for Dili- 
gent and Thrifty Troop Training") 


{[FBIS Translated Text) Carrying forward our armed 
forces fine tradition of diligently and thriftily training 
troops, striving to improve troop combat capabilities 
under high technology conditions, is an important topic 
that our armed forces face today in troop training. 


Diligent and thrifty training in combat skills under high 
technology conditions is an important principle neces- 
Sitated by the country’s circumstances and a military 
Situation that must be maintained for a long time in 
military training. The “guns and butter" age requires 
diligent and thrifty troop training. Mastery of modern 
arms and equipment, and training for combat under high 
technology conditions even more requires diligent and 
thrifty troop training. The recent replacement of large 
amounts of military unit equipment has increased the 
complexity and scale of training, and the amount of 
consumption required, but the country is not rich. It 
cannot obligate more money for troop training. In addi- 
tion, factors such as the rise in prices have made even 
tighter the already limited expenditures for training. At 
the same time, rapid advances in modern warfare re- 
quire that China’s armed forces improve with all possi- 
ble speed their ability to wage war under high technol- 
ogy conditions in order to perform the sacred mission 
of defending the motherland. Thus, the conflict between 
training support and needs becomes more and more in- 
tense. The only way to solve this difficulty is to conduct 
a vigorous campaign for diligent and thrifty troop train- 
ing. 


Is it possible to provide training in high technology com- 
bat skills both diligently and thriftily? A large amount of 
troop training practice demonstrates that it is! Despite 
the substantial changes in weaponry, tactical training, 
and content of training for combat under high technol- 
ogy conditions, and despite the increased support and 
expenditures required, diligent and thrifty troop train- 
ing must be maintained. Right now, we must first over- 
come the idea that nothing can be accomplished. We 
must make full use of people’s subjective initiative, and 
get officers and men to use their brains to explore sci- 
entific ways of training troops more creatively, at less 
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expense, and with good results. We must organize mili- 
tary units to work hard on preparing, updating, and im- 
proving training materials themselves to make up for the 
inability to provide support. We must improve training 
methods, taking a base training and simulation train- 
ing approach. We must train rigorously on simulation 
devices, and conduct quality training using actual equip- 
ment and live ammunition. Training exercises must be 
few rather than many, and correct principles must guide 
practical work, a single exercise providing benefits for 
many. Operational planning must be done carefully for 
the rational allocation of sophisticated equipment and 
devices to increase their utility. Protection and manage- 
ment of equipment, devices, and base facilities must 
be improved to lengthen their useful life. Conservation 
must be practiced for even the smallest things, loop- 
holes must be plugged, waste must be eliminated, and 
when renovation is possible, new facilities should not 
be built. The principle of multiple uses of a single site, 
many uses of a single thing, and substitution of the in- 
digenous for the foreign must be maintained, every ef- 
fort made to obtain the greatest training benefits from a 
relatively small investment. 


Diligent and thrifty training of high technology combat 
skills means that training must produce results. Dili- 
gence and thrift are means; improving combat effec- 
tiveness is the end. Diligent and thrifty troop train- 
ing does not mean a lowering of training standards. 
We must overcome the skewed notion that diligent and 
thrifty troop training is antithetical to the improvement 
of training quality. High difficulty, high intensity, and 
high standards must continue to be upheld in training. 
Efforts must be made to raise troop unit combat training 
under high technology conditions to a new level. 


*Primacy of Ideology Stressed for Armed Forces 


95CM0431B Beijing JIEFANGJUN BAO in Chinese 
4Jun95 pl 


[Unattributed commentary: "Do a Good Job on This 
Important Matter Affecting the Armed Forces as a 
Whole"} 


{[FBIS Translated Text] Military Affairs Commission 
Chairman Jiang Zemin has said many times that "we 
must pay close attention to ideological and political 
construction in the armed forces; we must make this 
our first priority among all construction tasks in the 
armed forces.” This important instruction of Chairman 
Jiang raises a fundamental issue affecting the overall 
Situation in building the armed forces during the new 
era. It is entirely in keeping with realities in the armed 
forces, and it fully expresses the thinking of Comrade 
Deng Xiaoping on building the armed forces during 
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the new era. It is Chairman Jiang’s great vision and 
farsightedness about the country’s long governance and 
enduring tranquility, and the long-term building of the 
armed forces. We must repeatedly study it; we must 
profoundly understand it from the strategic perspective 
of the CPC Central Committee, and of the Central 
Military Affairs Commission, in the building of the 
armed forces and direction of military affairs; and we 
must pay close attention to, and do a good job on, this 
important matter, which affects the whole situation of 
building the armed forces. 


Increased emphasis on ideology and politics is an 
Objective requirement in building the armed forces that 
the present international and domestic situation requires. 
It provides a reliable guarantee for carrying out the 
special mission of China’s armed forces under the 
new circumstances, and it is a real requirement for 
improving the cohesiveness and combat strength of the 
armed forces. Better building of ideology and politics 
poses requirements in many regards, but the most 
important is ensuring the party’s absolute leadership of 
the armed forces, so that no matter the circumstances, 
the entire armed forces will maintain a high degree of 
unanimity with the CPC Central Committee and the 
Central Military Affairs Commission of which Comrade 
Jiang Zemin is the nucleus. When meeting with all the 
comrades taking part in the expanded meeting of the 
Military Affairs Committee in 1989, Comrade Deng 
Xiaoping ardently hoped that the entire armed forces 
would be eternally loyal to the party, loyal to the people, 
loyal to the country, and loyal to socialism, and he 
repeatedly reminded the whole of the party and all of 
the armed forces of the need to be conscientious in 
safeguarding the third generation leadership collective 
and the nucleus of this collective. This instruction 
from Comrade Deng Xiaoping is the highest political 
requirement placed on us, and it is the most fundamental 
purpose in emphasizing the building of ideology and 
politics in the armed forces. Our armed forces are a 
people’s armed force under leadership of the party. It is 
an armed group for carrying out revolutionary political 
tasks. Maintenance of the party’s absolute leadership of 
the armed forces is determined by the character of the 
armed forces. Ensuring the entire armed forces staunch 
support for the authority of the third generation of 
the central leadership collective, and willingly obeying 
the commands of the CPC Central Committee and the 
Central Military Affairs Commission of which Comrade 
Jiang Zemin is the nucleus, is where the party’s interests 
lie, where the interests of the people lie, and is the 
prime requirement for better building of ideology and 
politics. Over the years, the attitude of the armed forces 
on this major issue has been crystal clear, and its actions 
conscientious. This is a major consequence of better 
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building of ideology and politics, and it is also a basic 
guarantee that the the whole of the armed forces will be 
able to withstand the grim test of reform and opening to 
the outside world. The attitude of comrades throughout 
the armed forces, and particularly of leading cadres 
at all levels, must be extremely clear about this, and 
their actions extremely conscientious. They cannot relax 
for an instant; they must pay a high degree of serious 
attention throughout. 


Improved building of ideology and politics includes not 
only political steadfastness, but also includes ideological 
and moral purity. The two are closely related and 
complementary. Political staunchness provides limits 
for ideological and moral purity, and sets a basic 
orientation for the latter. The degree of ideological and 
moral purity directly influences political staunchness 
in turn. When ideological and moral standards rise, a 
revolutionary outlook on life, and values are established. 
Only when there is political staunchness can their be a 
firm foundation, and only then can political soundness 
be realized. Why is it that the ideals, and the confidence 
of some people, including some leading cadres, wavers 
during reform and opening to the outside world? One 
i t reason is the corrosion of their decadent 
ideology and culture, the punching of a hole in their 
ideological and moral defense line, and a skewing 
of their life pursuits, which goes on to damage their 
political staunchness. Therefore, on this urgent topic of 
withstanding the corrosion of degenerate ideology and 
culture and doing more to build ideology and politics, 
we must possess a clear and ample understanding. We 
must be fully confident that through solid and effective 
work, the broad masses of soldiers and men can truly 
Stand up to corrosion and never be besmirched. 


According to the overall demands of Chairman Jiang’s 
“five sentences,” better building of modern, regular, 
revolutionary military forces is a long-term, complex 
piece of systems engineering requiring efforts in many 
regards, the primary one of which is also better building 
of ideology and politics. Only when there is political 
staunchness can a correct orientation be assured in 
the building of the armed forces. Only when ideology 
and morality are pure can the building of the armed 
forces have a spiritual motivation than never fades. 
A single direction and a single motivation is both an 
expression of the essence of the people’s armed forces 
and a reliable support for making China’s armed forces 
more revolutionary, more modern, and more regular. 
The reason for the substantial successes achieved in 
armed forces work in past years has been mostly the 
strong attention given to these two things. Moreover, 
the appearance of problems of this and that kind in 
military units is also attributable in varying degrees to 
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the neglect of these two things. Practice demonstrates 
that a good job of building ideology and politics in 
the armed forces is an important foundation for good 
military training, logistical support, and even building 
of the entire armed forces. The work of the armed forces 


is infinitely complex, but only diligently doing a good 
job of building ideology and politics can be considered 
paying attention to fundamentals, and paying attention 
to key points. 
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General 
Qian Links Reform Process, Growth 


0W2909233195 Beijing XINHUA in English 
2222 GMT 29 Sep 95 


(FBIS Transcribed Text] New York, September 29 
(XINHUA) — Chinese Vice-Premier Qian Qichen said 
here today that the reform and opening policy has 
boosted China’s economic growth, with its GNP grow- 
ing at an annual rate of 9 percent between 1979 and 
1994, 


Qian, who is also foreign minister, made the remarks 
during a speech at a luncheon at the U.S. Foreign Policy 
Association here. 


Over the past three years, China’s annual growth raie 
reached 12 percent, Qian said. 


Foreign trade and economic cooperation have expanded, 
with state foreign exchange reserve now standing over 
60 billion U.S. dollars and actual overseas investment in 
China reaching an accumulative total of over 100 billion 
U.S. dollars, Qian said. 


Since China launched its reform and opening-up 16 
years ago, a new, market-oriented operational mech- 
anism has gradually taken shape in its economy, and 
opening to the outside world has achieved fruitful re- 
sults, he said. 


In the past three years and more since 1992, China's 
reform has entered a new phase, symbolized by the 
newly-defined objective of building a socialist market 
economy, Qian said. 


Since the beginning of last year, China has successfully 
Carried out a series of major reforms in fiscal and 
taxation, financial, foreign exchange and foreign trade, 
investment, pricing and circulation fields, he said. 


China has introduced a single exchange rate, lowered 
general tariff level and enacted laws and regulations for 
intellectual property rights protection, he added. 


An all-directional and multi-level pattern of grand 
openness has come into being, Qian said. 


However, Qian said, China has also met with some 
problems in its economy — the inflation rate is still 
quite high, agriculture cannot keep up with the overall 
economic growth and the enterprise efficiency remains 
inadequate. 

China is now formulating the “Ninth Five-Year Plan" 
(1996-2000) of national economic development, Qian 
said. 

The fulfillment of this plan will not only bring more 
tangible benefits to the Chinese people but also provide 
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greater opportunities for closer economic cooperation 
between China and the rest of the world, the vice- 
premier said. 


Article Considers Beidahe Meeting, Jiang Role 


HK2809023595 Hong Kong CHING PAO in Chinese 
5 Aug 95 No 8, pp 24-27 


[Article by Chang Mu (1728 3092): "Beidaihe Meeting 
Deliberates Ninth Five-Year Plan, Jiang Zemin Puts 
Forward Idea on Economic Reform Policy") 


([FBIS Translated Text] Beidaihe, also known as the 
“summer capital,” is always a busy place which attracts 
widespread attention around July and August each year. 
However, top Chinese communist leaders seem to be 
dragging their feet in going to the “summer capital” this 
summer, to say nothing about Deng Xiaoping checking 
into this famous resort. In Beijing, the thermometer 
reading has at times soared to a high of 35 degrees 
since mid-July, but party, government and army leaders 
in Zhongnanhai are still making regular appearances in 
the capital. 


Zhu and Zou Taking the Lead in Drafting the 
Ninth Five-Year Plan 


Why are they putting off their vacations? The reason is 
that a series of visits to eastern and western countries 
had been lined up for core leaders of the CPC. Some 
believe that the purpose of these visits is to offset the 
influence of the private visits by Taiwan's Lee Teng-hui, 
Lien Chan and others to the United States and Europe, 
consolidate China’s diplomatic position, and counter the 
hostile measures of the United States. Sources say that 
another reason, which has to do with domestic politics, 
is that views are still divided among the drafters of the 
Ninth Five-Year Plan and among experts over the design 
and framework of the actual plan. The Ninth Five-Year 
Plan which commences next year will cover preferential 
policies for selected industries and the distribution of 
investment. It is not only a plan which has a vital 
bearing on the country’s development, but includes vital 
arrangements for the tangible interests of all quarters 
and localities. For these reasons, those concerned were 
still busy holding discussions and drafting behind closed 
doors in the Jingxi Hotel in mid-July. Vice Premiers 
Zhu Rongji and Zou Jiahua, as the persons in charge 
of this important task, were among the top leaders of 
the Chinese communist decisionmaking hierarchy who 
went to the Jingxi most frequently. 


In recent years, the Chinese communists have always 
held economic work meetings to sum up the situation 
in the first half of the year, and analyze the situation 
in the second half of the year when they spend their 
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June. The speech was published in the same format as 
the remarks made by Deng Xiaoping during his tour of 
South China. This shows that Jiang Zemin’s authority 
and influence cannot be replaced by other Chinese 
communist leaders of the third generation. It also 
indicates that he has secured supreme decisionmaking 
power in the party, government and Army. 


On party affairs, Jiang Zemin puts forward the party- 
building line of strengthening theoretical building, or- 
ganizational building, institutional building, and the se- 
lection of successors with both ability and moral in- 
tegrity. He also promotes the “rallying force project" 
with a view to maintaining the party’s position as the 
ruling party and ensuring that the party’s basic line will 
remain unshaken for 100 years. 

On army leadership, Jiang Zemin stresses the impor- 
tance of improving the quality of the Army and accel- 
- erating the modernization of national defense. He also 
personally takes charge of organizational building aimed 
at lowering the average age of Army leaders. 


On government affairs, Jiang Zemin has put forward a 
series of important proposals on matters ranging from 
the management of domestic and foreign affairs to 
economic reform, from development arrangements to 
industrial and agricultural production. Although he does 
not have to attend to the day-to-day running of the 
government, as the leader of the Central Committee’s 
financial and economic leadership group, he is naturally 
the top policymaker on the nation’s economy. 


He emphasizes in particular that socialism must have 
public ownership as its mainstay and that efforts must 
be made to speed up scientific and technological devel- 
opment and progress. 


Jiang Zemin’s Proposals Guide Course of 
Economic Reform 


Jiang Zemin is adamant that the state sector and the 
publicly owned economy as a whole can only be 
improved and strengthened and cannot be weakened, 
and that they can only be helped to develop new 
advantages and cannot be allowed to lose their existing 
advantages. In his opinion, we must grasp the crucial 
period of the last five years of this century to constantly 
explore ways of improving the performance of state 
enterprises. Some state enterprises are lacking vitality 
not because of problems arising from ownership, but 
because of the operational mechanism, the external 
environment and problems left by history, which may 
all be gradually resolved through the deepening of 
reforms. The position of the public ownership system 
as the mainstay and the dominant role of the state 
sector mainly find expression in the predominance of 
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state-owned and collective-owned assets in total assets, 
in the fact that the state sector controls the economic 
lifelines of the country, and in the guiding role of the 
State sector in the national economy. The aim of the 
economic structural reform is to establish a socialist 
market economy .ather than to establish a capitalist 
market economy. 


Jiang Zemin takes the following view: People used to 
talk about bringing about two leaps in agriculture. One 
was to abolish the people’s communes and practice the 
contract responsibility system, while the other was to 
achieve a new level of collectivization. Socialism must 
have the public ownership system as its mainstay, and 
collective ownership in the rural areas also falls under 
public ownership. The ultimate goal of the rural econ- 
omy is to achieve collectivization and intensive manage- 
ment. The peasants want to practice the output-related 
system of contract responsibility and do not want to see 
changes. However, this does not mean that there can 
never be changes. When scientific farming has been de- 
veloped and exceeds the limit of villages or even dis- 
tricts, it will be impossible not to practice collectiviza- 
tion and intensive management. Unless collectivization 
is practiced, it will not be possible to achieve agricul- 
tural modernization. However, it is still necessary at this 
Stage to uphold the system of contracted responsibilities 
and refrain from doing things in “a gust of wind.” 


We can be sure that Jiang Zemin’s policy proposals will 
be increasingly adhered to in future economic structural 
reforms. 


It is understood that the four most pressing tasks on the 
mainland are as follows: To strive to stabilize prices 
and prohibit any more price rises in the second half 
of the year; to increase agricultural input and see to 
it that bumper harvests are reaped in grain, cotton and 
oil-bearing crops this year; to accelerate the reform of 
large and medium-sized state enterprises; and to strictly 
contain the drastic expansion of capital construction. 


In order to further push forward the strategy of “in- 
vigorating the country through promotion of education 
and the application of scientific and technological ad- 
vances,” the relevant government departments have re- 
cently launched the so-called “project for fostering a 
hundred, a thousand and ten thousand talents” in accor- 
dance with Jiang Zemin’s instructions. The target of this 
project is to foster by the end of this century over 100 in- 
fluential world-class scientists who are around 45 years 
of age and who are capable of moving to the interna- 
tional frontiers of science in the natural scienves and in 
those areas of social science which have a vital bearing 
on the national economy and on society; to foster over 
1,000 academic leaders and scientific and technological 
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leaders who are under 45 years of age and who have at- 
tained advanced national standards and excelled in their 
respective fields; and to foster over 10,000 potential 
academic leaders and technological leaders between 30 
and 45 years of age who have attained a high standard 
in their respective fields and have demonstrated out- 
standing performance. The project is intended to build 
a multi-level and multi-channel system of fostering tal- 
ents for economic development in the next century. 


Fight Corruption and Strengthen Supervision 


Fighting corruption and building a clean and honest 
government will be an important agenda of the Fifth 
Plenary Session of the 14th CPC Central Committee. 
Jiang Zemin emphasized that under conditions of re- 
form, opening up and developing a market economy, 
our party and country will be in real danger of subjuga- 
tion if we do not persist in the fight against corruption. 
He urged leading cadres to set an example with their 
own actions. 


They must play an exemplary role as self-disciplined 
men of integrity and must take the lead in defending 
the solemnness of party discipline and the laws of the 
State. It is necessary to punish a few as a warning to 
others. For example, in taking action against gambling, 
it is necessary to inflict severe punishment on the most 
typical and heinous cases. In dealing with those who buy 
luxurious apartments and furniture at public expense, 
it is also necessary to severely punish the ones who 
stand out most. Those who have visited prostitutes will 
be expelled from the party without exception. It must 
be made perfectly clear that those who visit prostitutes 
cannot be party members. Limousines used by !eading 
cadres must be replaced, and vehicles confiscated must 
be disposed of. Some people say that it is a waste to seal 
up the limousines. But was it not a waste of money to 
spend so much foreign exchange buying them in the first 
place? Those who resist must be severely dealt with. 


In the second half of the year, the Chinese communists 
will continue to focus their attention on party and 
government organs and leading cadres in their efforts 
to grasp major cases, and will penetrate deep into 
those spheres that are more susceptible to corruption 
and bribery to investigate and punish major culprits 
of corruption and profiteering through examination of 
accounts, auditing and supervision on law enforcement. 
At the same time, cadres at and above the section 
level in party, government and military organs and in 
various establishments and enterprises have been made 
to declare their income and property. According to 
regulations, leading cadres will be required to declare 
their income and property in January and July each year 
in a move to monitor their income. 
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It is understood that the Wang Baosen case, which 
shocked China and the world, is still under investigation. 
Al a recent meeting held in Beijing to sum up work in 
the first half of this year, Wei Jianxing delivered a long 
speech of great significance. In his speech, he disclosed 
that investigations on Chen Xitong were not going 
too smoothly. It was obvious that the investigations 
had met resistance. However, it is understood that 
Beijing will deal with those concerned according to the 
seriousness of their involvement. Those in the wrong 
will be made to return what has been unlawfully taken 
or make compensation for it, punished, or brought to 
trial accordingly, and no one will be shielded or treated 
leniently. 


Non-party Persons To Play Supervisory Role 


In order to improve various mechanisms of supervi- 
sion and constraint, the top Chinese communist deci- 
sionmakers have decided to implement one of the po- 
litical reform proposals already formulated by further 
fostering and increasing the participation of non-party 
persons to leading positions in government departments 
and judicial organs. Recent circulars have called on 
provincial, prefectural and county governments to ul- 
timately bring about the system of multi- party polit- 
ical consultation and cooperation under the leadership 
of the CPC and to appoint non-party leading cadres. 
When new terms of office begin in 1998, non-party lead- 
ing cadres should basically be appointed to all the 33 
provinces, municipalities and autonomous regions, the 
16 quasi-provincial-level cities and all provincial capi- 
tals in the country; non-party leading cadres should be 
appointed to functional departments of provincial, pre- 
fectural and county governments and to prefectural and 
county leading groups as far as possible; central or- 
gans, ministries and commissions, bureaus directly un- 
der the State Council, the Supreme Procuratorate, the 
Supreme Court and so on must appoint non-party per- 
sons to leading positions systematically and in a planned 
way; and departments and units concerned must con- 
tinue to employ non-party cadres to serve as inspectors, 
jurors, procurators, auditors, education inspectors and 
instructors. 


Outcome of Diplomatic Race Remains To Be Seen 


Jiang Zemin has played a very active role in diplomatic 
affairs in recent years, particularly at the Asia-Pacific 
summit held in Seattle in November 1993. Jiang’s pres- 
ence brought about an obvious improvement in Sino- 
American relations. The U.S. Secretary of State, De- 
fense Secretary, Agricultural Secretary and other offi- 
cials visited China one after another. Chinese Vice Pre- 
miers Zou Jiahua and Qian Qichen and other minis- 
ters also visited the United States. However, the ascent 
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of the Chinese economy and differences in ideology 
have also turned the attention of American confrontation 
against China, with obstructions and rivalries emerging 
one after another on the diplomatic scene between the 
two countries. For example, when Jiang Zemin attended 
the Asia-Pacific summit in Bali last year, he secured a 
promise from Clinton that the United States would not 
block China’s entry to the GATT [as published]. 


However, it was none other than the Americans who 
tried their utmost to put up obstacles after the summit. 
Last May, when Jiang Zemin, Clinton and other world 
leaders were in Moscow to mark the 50th anniversary 
of victory in the anti-fascist war, Clinton promised not 
to let Lee Teng-hui make a private visit to the United 
States. However, in less than one month, Clinton went 
back on his word and allowed Lee Teng-hui to put on a 
“campaign show” in the international arena in an effort 
to drum up support for his re-election. This touched off 
a new round of diplomatic confrontations between the 
two sides of the Taiwan Strait and between China and 
the United States. Jiang Z emin, Li Peng, Qiao Shi, Li 
Ruihuan, Zhu Rongji and other core leaders all took the 
field in mounting diplomatic counter- offensives. It is 
evident that Sino-US relations are unlikely to return to 
normal unless the United States returns to the basis of 
the three Sino-US joint communiques and gives its word 
not to let Lee Teng-hui visit the United States again. 


Fiae sag Official Cites Need for BOT Pilot Tests 


UW2909161195 Beijing ZHONGGUO XINWEN SHE 
in English 1313 GMT 29 Sep 95 


[FBIS Transcribed Text} Beijing, September 29 (ZXS) 
— Speaking at the 11th General meeting of the Pacific 
Economic Co- operation Council (PECC), Gan Ziyu, 
deputy director of the State Planning Commission, said 
China first needed to carry out pilot tests to assess the 
effectiveness of BOT (Build-Operate-Transfer) foreign- 
funded infrastructure projects due to the complex eco- 
nomic and legal questions involved. 


The BOT system is an innovative way of attracting for- 
eign investment. Having built an infrastructure project, 
investors are then allowed to operate it for an agreed 
period prior to handing it over to the Chinese govern- 
ment. 


This method has been widely adopted in many coun- 
tries, and by developing countries, in particular, as an 
effective means of raising capital and minimising capital 
outlays. Equally, foreign investors favour this method of 
investment because they can recover their capital costs 
and get a return thereon within a franchise period of, 
say, 10 to 15 years. ‘Gan pointed out that an increasing 
number of infrastructure projects in the agriculture, en- 
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ergy, transport and telecommunications sectors would 
be the focal point of Chinese economic development 
during the period (1996-2000) Ninth Five-Year Plan. 
He further revealed that by the end of 1994, China had 
approved a total of 220,000 foreign-funded projects with 
foreign capital of US$ 95.6 billion actually used. Gan 
added that China had done remarkably well in attract- 
ing foreign investors — both in terms of the number of 
foreign businessmen and ihe growth of that number — 
but he said problems of imbalance threatened as a large 
proportion of foreign funds were directed towards man- 
ufacturing and real estate projects. However, Gan said, 
to increase foreign investment, both in terms of size and 
scope, it was necessary to adopt more innovative and 
desirable methods such as BOT, besides relying on the 
tried and tested methods of joint ventures, co-operatives 
and sole foreign ownership. 


In May 1995, the State Planning Commission approved 
China's first ever BOT project: a phase two power 
plant project in Guangxi. Last month, the State Planning 
Commission in collaboration with the Ministries of 
Power Industry and Communications, promulgated a set 
of regulations confining the scope of BOT projects to 
thermal power plants, 30 to 80 kilometres highways, 
bridges with a span of over 1,000 metres, tunnels and 
urban water supply. 


In the meantime, the State Planning Commission is to 
study the analogous legislation of other countries that 
use the BOT method. It will also enact a provisional 
law to govern smooth BOT operations in China. 


Circular Gives Guidance on Enterprise Mergers 


95CE05S78A Beijing JINGJI GONGZUO TONGXUN 
[ECONOMIC WORK NEWSLETTER] in Chinese 
15 Jul 95 No 13, p4 


[Document supplied by the State Economic Trade 
Commission Enterprise Department titled: “Circular on 
Repayment of Bank Loans and Interests To Encourage 
and Support the Superior State-Owned Enterprises’ 
Merging With Troubled State-Owned Manufacturing 
Enterprises in the 18 Pilot Cities"} 


[FBIS Translated Text] To meet the needs of estab- 
lishing a modern enterprise system and in coordination 
with the pilot projects in 18 cities to optimize the capital 
structure, People’s Bank of China, the State Economic 
Trade Commission, and the Financial Ministry recently 
issued a circular and made the following suggestions 
on how to handle the repayment of existing bank loans 
and interests of troubled industrial enterprises that have 
been taken over by more profitable state-owned enter- 
prises in the 18 pilot cities: 
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sates de ies auatad teat dea al Oe me 
enterprise may be suspended; interest payment may not 
co Genial Ge Guee Gm 6 Gultd of fo bum 
on circular fund loans and three years on fixed asset 
loans. For loans that are not paid off after the planned 
repayment period, beginning on the day payment is due, 
banks extending the loans may invoke People’s Bank's 
pertinent regulations on interest, penalty interest, and 
compound interest. 

3. For troubled enterprises that have voluntarily merged 
and have asked for interest exemption or suspension, 
the take-over enterprise may submit an application in 


campers loan > is under 50 million yuan, 


local special financial supervision office of the Financial 
Ministry to examine the application. If the loan principal 
is 50 million yuan or more, the application should be 
submitted to the specialized bank headquarters business 
finance department for review. Interest exemption or 
suspension shall commence on the day of approval. 


4. With respect to the financial treatment of exempt 
or suspended interest payments, losses stemming from 
interest exemption shall be put in the profit-loss column 
and may be offset in the bank’s bad debt reserve fund. 
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Deficiency may be added to the current year’s cost. 
Interest due on approved suspended interest payment 
may be accounted for on a cash basis. 


5. All localities must strictly adhere to the above stipu- 
lated scope and policies when handlins :nterest exemp- 
tion and suspension; they must not take it upon them- 
selves to expand the scope or overstep their authority. 
No government or department may interfere with bank’s 
proper implementation of the financial policies dealing 
with enterprise mergers for any reason. 


6. For all localities other than the 18 pilot cities, the 
merged enterprise loan interest will continue to be dealt 
with in accordance with People’s Bank Leaflet No. 113 
(1993). Financial treatment of interest exemption and 
suspension may refer to Item 4 of this Circular. 


*Article Reviews Measures of Prosperity 


9SCEOS78B Beijing ZHONGGUO JINGJI TIZHE 
GAIGE [CHINA ECONOMIC STRUCTURE 
REFORM] in Chinese 13 Jul 95 No 7, p 21-22 


[Article by Gu Haibing (7357 3189 0365): “The Deter- 
mination and Description of Economic Prosperity’ j 


(FBIS Translated Excerpt] [Passage omitted] Studies to 
determine the state of economic prosperity in China be- 
gan in earnest in the mid-1980’s. In succession, the State 
Science Commission, the National Economic Manage- 
ment Department of People’s University, CASS’s (Chi- 
nese Academy of Social Sciences) Econometrics Re- 
search Institute, the State Statistical Bureau, and some 
provinces and municipalities came up with ways to de- 
termine economic prosperity. Currently, the most in- 
fluential is the Economic Assessment Center of China 
America Systems Technology (CAST for short; it is 
a Sino-US joint venture industrial group; the Assess- 
ment Center is a subsidiary established in 1992). That 
organization is comprised of the State Council's Devel- 
opment Research Center, the State Statistical Bureau, 
and JINGJI RIBAO (ECONOMIC DAILY). Since July 
1993, it has been publishing a monthly national prosper- 
ity index in a column entitled “Prosperity Observation” 
in JINGJI RIBAO. CAST introduced eight prosperity 
indices in 1993—power generation capacity, rail cargo 
turnover, the GVIO, retail sales, net domestic business 
purchases, circulation fund loans, banks’ wage-related 
expenditure, and the M1 money supply. 


The prosperity indices introduced by the State Statisti- 
cal Bureau Research Institute in 1992 consisted of 12 
items — the GVIO (Gross Value of Industrial Output), 
industrial sales revenue, social retail sales, group con- 
sumption retail sales, net domestic business purchases, 
customs import volume, completed basic construction 
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investments, the M1 money supply, rail cargo volume, 
power generation capacity, banks’ wage-related cash ex- 
The State Information Center has chosen to monitor a 
more complex set of indicators. There are 29 indices 
covering seven areas: Production and construction (3 
indices); citizens’ income (3 indices); financial credit; 
balance of foreign exchange and goods and materials (4 
indices); foreign economic, foreign trade, and foreign 
Capita! (3 indices); economic efficiency (8 indices); and 
market prices (8 indices). 


Jilin University’s Systematic Project Research Institute 
introduced a prosperity index system in 1987 which 
consisted of five indicators: the GVIO, the GVIO of the 
ownership by the whole people system, net domestic 
commercial goods purchases, net domestic industrial 
goods purchases, and net domestic commercial goods 
sales. 


The prosperity indicator system introduced by the State 
Restructuring of the Economic System Commission in 
1988 consisted of 13 indices: power generation capacity, 
steel materials, synthetic fibers, caustic soda, chemical 
fertilizers, the GVIO, light industrial output value, 
heavy industrial output value, value of sales, retail sales 
revenue, total profit tax, profit tax to investment ratio, 
and cost of sales. 


The prosperity indicator system introduced in 1989 by 
People’s University’s Yuan Economic Planning Educa- 
tion and Research Department consisted of 11 indices: 
the GVIAO (Gross Value of Industrial and Agricultural 
Output), grain production, cotton production, oil pro- 
duction, live hogs in stock, raw coal production, crude 
oil production, power generation capacity, raw mate- 
rial mining and excavation industry's total output value, 
length of transportation lines, socioeconomic benefits 
(balance of budget, balance of economic growth, en- 
vironmental pollution, balance of imports and exports, 
inflation rate, and rate of population increase). 


Description of Economic Prosperity 

The methods used most often to describe economic 
prosperity are: 

1. The scoring system: 


Points are given for each indicator to reflect the degree 
of prosperity, and the total score is added up. CAST's 
Assessment Center separates the total score into 5 
groups: 30-42 points signifies prosperity; 42-48 points 
signifies more than prosperous conditions (hot); 48-60 
points signifies excess prosperity (overheated); 24-30 
points signifies less than prosperous conditions (cool); 
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below 24 points signifies recession. CAST uses a 60- 
point system, but in reality it can be a 100-point system. 


2. The signal system: 


Five signal zones are used to designate the degree of 
prosperity: Red light zone, yellow light zone, green 
light zone, light-blue light zone, and blue light zone. 
Others may use the following colors instead: Double 
red light zone, red light zone, yellow light zone, green 
light zone, and blue light zone. They are used to depict 
an overheated economy, hot economy, basically stable 
economy, normal economy, or a contracting economy, 
respectively. For example, the rate of increase in the 
GDP (Gross Domestic Product) can be represented in 
the following way: Blue light zone (less than 4 percent 
growth); green light zone (5-8 percent growth); yellow 
light zone (9-11 percent growth); red light zone (12- 
14 percent growth); and double red light zone (over 15 
percent growth). 


Signals may be of different colors but can also be of 
different shapes: For example, CAST uses a solid dot, a 
circle with a big dot in the center, a star, a circle with a 
small dot in the center, and an empty circle to represent 
red light, yellow light, green light, light blue light, and 
blue light, respectively. [passage omitted] 


*Article Views Chang Jiang Shipping Problems 
9SCEO60SA Beijing GUANLI SHIJIE 
[MANAGEMENT WORLD] in Chinese 24 Jul 95 
No 4, pp 101-104 


[Article by Shen Bosheng (3088 2672 3932) and Lu 
Zhifang (0712 1807 2455), affiliated with the Min- 
istry of Communications’ Chang Jiang Navigational Af- 
fairs Management Bureau; edited by Wang Bing (3769 
0365): “Chang Jiang Shipping Problems and Develop- 
ment Remedies” ] 


(FBIS Translated Text} I. Existing Chang Jiang Ship- 
ping Problems 


Reform has brought vigor and vitality to Chang Jiang 
[Yangtze River) shipping. The main Chang Jiang artery 
has formed an order of multi-form, multi-level, and 
multi-means shipping, improving the phenomena of 
piecemeal separations, regional blockades, and traffic 
jams. With through routes from the river to the sea 
and from main to branch lines, shipping is growing 
very quickly. Chang Jiang ports are oriented toward 
all shipping enterprises, serving a:l ships and shipping 
service Companies. 


But potential Chang Jiang shipping advantages are still 
far from having been brought into full play, since they is 
still no essential improvement in Chang Jiang shipping 
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lagging behind the economic growth along its banks. 
This can be seen in detail as: 


Due to this state of Chang Jiang shipping, the favorable 
terms of inland-river shipping have not been brought 
into full play. It is estimated that the current main- 
channel cargo volume of the Chang Jiang as a “golden 
waterway” is equivalent to only the annual passage 
Capacity of a multiple-track railroad, leaving 80 percent 
of its shipping potential still untapped. While the 6,362- 
km Mississippi River in the United States has only one- 
half the runoff of the Chang Jiang, it has nearly 10 
times the annual cargo volume; Germany's Lech River 
is only as long as the Chang Jiang’s branch of Han 
Shui, but has nearly twice the Chang Jiang’s annual 
cargo volume; the former Soviet Union’s Volga River 
is navigable only in season, with its main navigable 

and flow unable to match those of the Chang 
Jiang, while its cargo volume is also nearly twice 
that of the Chang Jiang. Other data show that only 
seven enterprises along the whole Chang Jiang use river 
shipping for up to a million tons of cargo, which is 
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km, and 74.8 km of exclusive-use rail lines, including 
only 16.1 km of handling [loading and unloading} lines. 
Roughly 80-85 percent of its excellent riverbanks are 
unused, making for a too large gap with developed river- 
shipping countries. 


2. Our investment policy is unfavorable to river- 
shipping growth. While the investing provinces have 
an inherent river-shipping advantage, they have no set 
investments, making river shipping hard to develop 
and exploit. Data provided by the pertinent sector 
show that in the 26 years from 1952 to 1978, the 
State invested roughly 1.2 billion yuan in inland-river 
shipping, of which only 400 million yuan, or the cost 
of building a new 70-to 80-km railway, was invested in 
the 2,500-km main Chang Jiang channel. Meanwhile, 
the United States invested during that same time 178 
billion yuan in the Mississippi River. But this analytical 
exposition is certainly not to say that too much was 
invested in railroads, some of which should have gone 
to river shipping, but rather that too little attention 
was paid to developing and exploiting Chang Jiang 
shipping. Not only is there such a sharp investment gap 
between river shipping and railways, but there are also 
sharp differences between their respective investment 
channels and sources. As to railways, except for a few 
areas with local lines, all of the rest are subject to state 
investment and construction while, in river shipping, 
except for a few central-subordinate units, it is mainly 
subject to local liability for investment and construc- 
tion. And as localities find it very hard to implement 
river-shipping investment, lacking stable investment 
sources, that stim lates even more local initiative in 
competing a€ investment in railways. In most 
recent year. ¢ tiver-shipping construction funding 
sources were changed from government appropriations 
to bank loans that has left the shipping units that were 
already earning meager profits or no profits, or that 
were even engaged in losing operations, even less bold 
in rashly applying for loans for equipment upgradi:.; 
and expansion with many starting to have outstanding 
accounts yearly for even simple expansion, so the ship- 
ping units were essentially unable to make long-range 
plans. As this has gone on, certain channel, port, and 
other shipping facilities requiring large investments and 
long construction cycles have become even harder to 
make advance plans for, making it hard to improve the 
longstanding backward state of Chang Jiang shipping 


3. Our industrial layout has neglected to exp!oii Chang 
Jiang shipping. A host of investigative and research 
data shows that there is no lack of successful overseas 
experience in building industrial corridors along rivers, 
teaching a profound lesson to China about our lack 
of attention to building factories along the Chang 
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and transport blockage, with our “resignation to fate” 
and “allowing shipping capacity to determine production 
scale" being the only things that have left our shipping 
costs, time, and quality in such a noncompetitive 
4. It is taking us a long time to place the establishment 
of a multipurpose shipping network on our agenda. As 


full-circuit and better-linked multipurpuse transport net- 


ing our railways and highways, we have certainly not 
yet given the proper place to Chang Jiang shipping, to 
essentially solve the structural and distribution problems 
of a multipurpose transport network. 

5. A correct policy on the multipurpose use of our water 
resources has never been implemented effectively. 


The Chang Jiang has an annual runoff of nearly 1 trillion 
cu m, making up 35 percent of our national river runoff, 
to rank third in the world. Natural law gives it functions 
and benefits in many areas such as flood prevention, ir- 
rigation, power generation, shipping, water supply, cul- 
tivation, environmental protection, and tourism, which 
Ought to be exploited comprehensively. But for a long 
time now, due to biased thinking and the eagerness for 
quick success and instant benefit in our guiding ideol- 
ogy, as well as the lack of comprehensive management 
of our water resources, our exploitation of water re- 
sources has been a case of emphasizing one aspect at 
the expense of others, building an advantage that pro- 
duces consequent disadvantages, and generally negiect- 
ing shipping while developing water conservancy and 
hydropower projects. 

Il. Suggested Remedies 


As Pudong [East Shanghai] is developed, the Chang 
Jiang is opened up, foreign ships gain access, and the 
Three Gorges project begins, the Chang Jiang economic 
zone is entering a new age of all-out development 
with quite optimistic prospects. Incomplete data for 
1993 show that the Chang Jiang hydrographic net's 
nine provinces and one municipality had a GVIAO 
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{gross value of industrial and agricultural output) of 
594.3 billion yuan, or 48.8 percent of China’s GVIAO, 
with its grain, power, coal, chemical fertilizer, and 
cement output making up respectively 52 percent, 41.2 
percent, 2.7 percent, 54.4 percent, and 44.4 percent 
of China's. It is projected that by the year 2000, the 
GVIAO of the nine provinces and one municipality in 
the Chang Jiang hydrographic net will make up more 
than one-half of China’s GVIAO. Based on the pertinent 
national economic sector and regional socioeconomic 
development projections and survey analyses, it is 
predicted that by the year 2000, the Chang Jiang 
hydrographic net will have passenger and cargo volumes 
of respectively 258 million tips and 914 million tons, 
up from 1985 respectively 117 percent and 141 percent. 
Its through shipping from main to branch lines and from 
river to sea will be up from 1985's respective 31.41 
million tons and 11.56 million tons to respectively 80.6 
million tons and 56.12 million tons by the year 2000. 
And its port handling capacity will reach 970 million 
tons, up !20 percent from 1985. 


So based on the strategic thinking of the Ministry of 
Communications on building its main channel, frame- 
work, and hub, we will gradually build the Chang 
Jiang hydrographic net's course into a modern chan- 
nel network with the Chang Jiang’s mainstream as the 
major player, a 1,00%-ton-class channel as its back- 
bone, and a 300- to 500-ton-class channel as its basic 
mainstream-to-branch thoroughfare, and with through 
river-to-sea traffic, joint river-land transport, and com- 
bined peacetime-wartime usage. This will pave the way 
for bringing shipping in the Chang Jiang hydrographic 
net into maximum play in China's multipurpose com- 
munications and transportation network. Our key tasks 
for the next three decades of Chang Jiang mainstream 
channel construction are to take effective steps to elimi- 
nate or improve a number of riverbank sections that are 
major obstacles to navigation, improving our channel- 
maintenance management means and infrastrictures, 
improving and raising the level of our navigation assis- 
tance facilities, upgrading local river sections, improv- 
ing ship navigation terms, expanding channel-passage 
Capacity, and acting in coordination with the Three 
Gorges project to develop the Chang Jiang channel. By 
the year 2000, we will have mostly “deepened both ends 
and made the intervening space accessible.” Upstream, 
we will dredge the Lan-Xu channel, raising its mea- 
surements from 1.8 x 40 x 220 m (depth x width x 
curvature radius) to 2.7 x 50 x 560 m, to reach class- 
three channel standards. Downstream, we will raise the 
maintenance standard for the Baimao He channel from 
its theoretical foundation of less than 7.1 m to more 
than 7.6 m, raising the depth maintenance standard of 
the Wuhe-Nanjing section from 4.5 m to over 6.5 m, to 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 


58 ECONOMIC AFFAIRS 


meet oceanliner import needs. And in between, we will 
dredge the Lan-Baxian County channel, bringing the 
Jiepai He section under comprehensive control, doing a 
Capital-construction dredging of the Lujia He, demolish- 
sunken ships, to ensure that the channel is unblocked 
and accessible. As to mainstream port construction, we 
will pursue a policy of combined upgrading, expansion, 
and small berths, building better hub ports suited to the 
development of medium and small port centers, to meet 
the growth needs of multilevel shipping. It is predicted 
that by the year 2020, the Chang Jiang mainstream will 
have 2,380 productive berths of all types, including 147 
oceanliner berths, with its overall port handling capacity 
reaching 1.06 billion tons. By the end of this century, 
on its 48 mainstream ports, we will need to have built 
or expanded 603 large, medium, and small berths, in- 


1. An eased investment policy. In light of China's 
current fiscal terms and financial system, as it would 
obviously be impossible to develop our inland river 


needs to pursue a policy slanted toward 
the development of inland-river shipping. On the Chang 
Jiang mainstream and its main hydrographic net chan- 
nels, while the funding source should be mainly the 
state, 
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The state should be the investor in mainstream and trib- 
utary channels over the 500-ton class. 


B. We recommend the establishment of a Chang Jiang 
Shipping Development Fund, to practice centralized 
management, with compensated use and rollover devel- 
opment. Its funding channels would be: the collection 
of a shipping infrastructure fund, with the collection 
criteria being 1 fen per passenger km and | fen per 
ton km, which is predicted to amount to 163 million 
yuan a year, the collection of a channel construction 
fund, which would be collected from all ships navigat- 
ing on the Chang Jiang at a rate of 0.5 fen per ton km, 
to amount to over 100 million yuan a year. These two 
funds could be used for dredging the Chang Jiang chan- 
nel, building infrastructures, and supplementing ship re- 
placement and upgrading funds. 


C. We need to bring into full play the initiative of gov- 
ernment at all levels and all sectors in developing Chang 
Jiang shipping, acting on the principle of “whoever does 
the development controls the management and gets the 
returns,” to encourage owners and port shipping enter- 
prises to jointly build docks and channels for the exclu- 
sive use of owners. 


D. We need to take out loans from foreign governments 
or international funds, actively developing overseas con- 
struction fund channels, and encouraging Sino-foreign 
joint ventures to build and operate exclusive-use docks, 
while allowing them to lease docks. 


2. We need to fully exploit our river-shipping resources, 
speeding up factory construction along our rivers. Prac- 
tice has proved that “three resources and one thorough- 
fare” (natural, energy, and water resources and a ship- 
ping thoroughfare) are the most fundamental terms for 
modern industry, particularly for basic industries. The 
existing economic and technical foundation in the zone 
along the Chang Jiang is quite solid, with rich natural 
resources, abundant water resources, a well-situated lo- 
Cation, convenient transportation, urban density, and a 
broad market, which provide exceptional multipurpose 
waterway advantages for building an industrial corri- 
dor along the Chang Jiang. That is also the effective 
experience of all countries with advanced inland-river 
shipping that we certainly need to draw on. While China 
also has experience in this area, such as having estab- 
lished certain large iron and steel, petrochemical, and 
power generation enterprises in the middle and lower 
reaches of the Chang Jiang, which have fully exploited 
inland-river shipping for very good efficiency, they are 
too few in number to form an industrial corridor. So 
we recommend that the state planning sector, when 
planning industrial distribution and investment in plant 
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building, fully consider exploiting the shipping terms of 
the Chang Jiang hydrographic net. 


In addition, a glaring immediate problem that exists in 
current plant building along our rivers is the contrast in 
railway and inland-river freight rates, which is directly 
impacting enterprise economic efficiency and plant- 
building initiative along our rivers. So we recommend 
that the state urgently solve the problem to make 
comparative rail and water shipping prices rational, in 
order to make the area along the Chang Jiang more 
attractive for plant building, allowing enterprises to 
profit more from plant building along our rivers. 


3. We recommend that the state make overall plans 
for setting rational net spatial measurements for cross- 
river structures on the Chang Jiang mainstream and 
key tributaries. As the north-south development of the 
greater Chang Jiang drainage area is now leaving cross- 
river thoroughfares ever less able to meet the needs 
of economic circulation, all sorts of river-spanning 
structures are rising vigorously, which is touching 
off the new issue of the correct setting of the net 
spatial measurements for river-span structures. Our past 
experience shows that a strange order is often formed 
of the more open our north-south transport is, the more 
blocked our east-west shipping. For instance, the bridge 
over the Chang Jiang at Nanjing was built in 1969, and 
while that has certainly played a huge role in linking 
up our north-south transport, the designed calculation 
base was set too low, at a water level of only 8 m, 
for a net spatial navigation height of 24 m, meaning 
that only ships under 3,000 tons can pass under it. The 
4,000-ton-class oceanliners with a draft of 5 m have 
an above-water height of about 27 m, with the 5,000- 
ton-class oceanliners with a draft of 6 m having an 
above-water height of around 30 m, and the 10,000- 
ton-class oceanliners with a draft of 8 m having an 
above-water height of approximately 32 m. So when 
the Chang Jiang is at flood stage, such ships obviously 
cannot pass under the Nanjing bridge. This poses a 
great contradition in that, when the Chang Jiang is at 
its high-water mark, oceanliners over 4,000 tons cannot 
pass due to the net spatial height limitations of the 
Nanjing bridge while, when the Chang Jiang is at its 
low-water mark, 4,000-ton oceanliners similarly cannot 
pass upstream due to the inadequate depth of the Chang 
Jiang’s upstream channel. That means that foreign trade 
shipping at Chang Jiang ports above Nanjing is subject 
to two-to three-stage shipping, which not only adds to 
freight bills, but also wastes time, as well as being a 
loss of shipping might, leaving the Chang Jiang channel 
with an aftermath that is still hard to cure. While 
old problems still exists, new ones are arising with 
a new fever of bridgebuilding over the Chang Jiang. 
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Information from the eight provinces and municipalities 
along the Chang Jiang shows that two new bridges have 
now been completed over the Chang Jiang, with five 
more under construction, six in the fund-raising and 
planning stage, and four more undergoing feasibility 
studies. 


It needs to be noted that bridge-building is a good 
thing, marking China’s economic takeoff. But the crux 
of the matter is to choose good bridge models and 
locations, providing good scientific proofs of bridge net 
spatial heights and span diameters, instead of building 
an advantage that produces disadvantages. 


4. We need to adapt to the development needs of 
the Chang Jiang economic zone, vigorously develop- 
ing through river-to-sea (inshore) shipping and inter- 
national container shipping. As practice has proved that 
through river-to-sea and international container shipping 
can reduce intermediate transshipment links, lightening 
transfer-port pressures, reducing shipping time, speed- 
ing up shipping turnover, reducing cargo damage, rais- 
ing Cargo quality, lowering shipping cost, and obviously 
improving economic efficiency and social benefits, they 
have long been the focus of the international shipping 
world, as well as having become an inevitable trend of 
shipping development. So for Chang Jiang shipping to 
get on track with the international shipping system, it 
needs to similarly follow this inevitable development 
trend. 


5. We recommend that the state set up a multipurpose 
utilization commission for Chang Jiang water resources 
for the centralized planning and multipurpose utiliza- 
tion of its water resources, vigorously developing hy- 
dropower to lighten coal production and communica- 
tions and transportation pressures, as wel! as to reduce 
environmental pollution. 


6. We recommend the establishment of a Chang Jiang 
Shipping Management Commission, for centralized ad- 
ministrative leadership of shipping in the Chang Jiang 
hydrographic net. To ensure that this golden waterway 
remains open with its shipping resources fully exploited, 
there is an urgent need to set up a widely representa- 
tive, high level, and powerful management organ, to 
eliminate the currently existing phenomenon of policy 
proceeding from too many areas, government decrees 
varying, duplicate construction, and macroeconomic im- 
balance. 


7. We need to organize the Chang Jiang Shipping Con- 
struction and Development Corporation. As our state 
investment system is reformed and our state develop- 
ment banks change their operating form, our invest- 
ment management system for Chang Jiang construction 
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will need to be correspondingly reformed. Through re- 
form, we need to better suit under new conditions the 
needs of diverse investment players, diversified fund- 
ing sources, level-by-level investment decisionmaking, 
and plural investment forms, attracting more funds of 
all types, including foreign capital, and faster and bet- 
ter Chang Jiang shipping infrastructure construction, to 
reinforce Chang Jiang shipping development stamina. 


Finance & Banking 
*Article Urges Linking Exchange Rate, Exports 
Beijing CAIMAO JINGJI in Chinese 11 Aug 95 
No 8, pp 20-24 


[Article by Sun Mingchun (1327 2494 2504): "Peg Ex- 
change Rate to Export Earnings To Balance Interna- 
tional Payments Long Term"} 


{(FBIS Translated Text] I have again argued in a recent 
article in favor of pegging the renminbi’s exchange 
rate to the ratio of cost of exports to revenue stated 
in foreign exchange, only to run into a good deal of 
opposition. My critics’ opinions can be summarized 
as follows: 1) After the unitary exchange rate system 
was introduced in early 1994, the renminbi’s exchange 
rate should be determined by supply and demand on 
the foreign exchange markets at home and abroad. (A 
more extremist position is that the exchange rate should 
be determined entirely by supply and demand on the 
market.) The ratio of cost of exports to revenue stated 
in foreign exchange should no longer serve as the basis 
for determining the exchange rate; 2) the depreciation 
of the currency not only will intensify the inflationary 
momentum, but will also have adverse psychological 
effects. Instead of pegging the renminbi’s exchange rate 
to the ratio of cost of exports to revenue stated in foreign 
exchange, therefore, we should do our best to keep the 
exchange rate stable; 3) it is normal for a developing 
nation to run a trade deficit. We could use the capital 
surplus to offset the trade deficit, which would help 
bring about the take-off of the Chinese economy, so 
there is no need to peg the exchange rate to the ratio. 
I propose to offer a number of superficial opinions on 
these arguments and further explore what would be a 
reasonable exchange rate for the renminbi and search 
for a management model. 


I. Market Supply and Demand Cannot Determine 
the Exchange Rate Spontaneously 


This heading may appear inconceivable to people famil- 
iar with Western economic theory, but it is an accurate 
description of the foreign exchange markets at home and 
abroad following the foreign exchange reform of 1994. 
The spot exchange accounts of the bulk of domestic 
enterprises were abolished and the central government 
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adopted a system of proportionate management for the 
turnover foreign exchange surplus of the various desig- 
nated foreign exchange banks. As a result, the “reser- 
voir" function of enterprises and banks was greatly di- 
minished. Given this set of circumstances, when China 
runs a sizeable surplus persistently in its international 
payments, both the domestic and overseas foreign ex- 
change markets are bound to have a major oversupply. 
When that comes to pass, the exchange rate of the ren- 
minbi must rise sharply and foreign exchange prices 
must fall equally sharply in order to increase the foreign 
exchange demand or reduce the foreign exchange supply 
on the markets, thereby closing the supply-demand gap. 
In theory, the above-described process is precisely one 
in which market supply and demand spontaneously de- 
termines the level of the exchange rate. In the real world, 
things are not this simple. Now that they have essen- 
tially lost their "reservoir" function, the overwhelming 
majority of domestic enterprises cannot buy and stock 
up on foreign exchange when foreign exchange prices 
are dropping. What is more, assuming they earn no for- 
eign exchange from exports or have no other source of 
foreign exchange income, these enterprises cannot buy 
up foreign exchange when foreign exchange prices are 
plummeting because they simply have no place to put it 
(unless they surreptitiously deposit it overseas) and must 
sell it to the banks. As far as banks are concerned, when 
they reach the upper proportionate limit for settlement 
turnover foreign exchange surplus, they find themselves 
in virtually the same situation as the enterprises. They 
too have only one option: unload the foreign exchange 
on the inter-bank foreign exchange market. When the 
international payments surplus is substantial and last- 
ing, the above scenario has widespread significance. In 
this situation, it is possible that one cannot unload one’s 
dollars on the foreign exchange market even if the dol- 
lar drops to $1:1 yuan at home and abroad. The reason 
is that with the exception of the central bank, all the 
“reservoirs” at home have been saturated, leaving only 
sellers and no buyers on the market. 


The preceding paragraph explains why market supply 
and demand cannot spontaneously determine the ex- 
change rate level, thanks to China’s foreign exchange 
control system. To prevent the above scenario from oc- 
Curring, maintain exchange rate stability, and ensure the 
normal operations of the exchange settlement and sale 
system, the central bank has no choice but to assume 
the obligation of intervening in the foreign exchange 
market. And when the bank steps in, the exchange rate 
level is no longer determined spontaneously by market 
supply and demand. When you have the central bank 
operating as a monopolistic buyer on the foreign ex- 
change market, its declared prices become a key basis 
for the formation of the exchange rate for all practical 
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purposes. This being the case (as well as the opposite 
situation that obtains when there is an excess of demand 
over supply), the exchange rate of the renminbi clearly 
cannot be determined entirely by the market. Instead, 
there must be a unique formation mechanism, with sup- 
ply and demand serving merely as the basis. 


Since the central bank wields considerable power in 
determining the exchange rate on the market, it must 
have a scientific policy-making basis. Market supply 
and demand can only be one of the factors involved. 
Obviously, what market supply and demand can do 
is to help decide the direction in which the exchange 
rate will move. What it cannot do is to determine the 
extent to which a rate rises or falls. For instance, when 
sellers are dumping on the market $100 million worth of 
renminbi above and beyond what the buyers are willing 
to snap up, we Cannot say with any measure of precision 
whether the exchange rate of the renminbi would go up 
1 percent or 10 percent. In this case, we cannot simply 
rely on market supply and demand as a guide. Had we 
allowed the exchange rate of the renminbi to rise 0.1 
percent as soon as the supply and demand gap on the 
market hit $100 million, the renminbi would have risen 
far more than 3 percent as it did in 1994. Whatever the 
outcome, any theory or method that relies exclusively 
on market supply and demand to determine the extent 
to which a currency strengthens or weakens has no 
theoretical or practical basis. 


A management model that pegs the exchange rate of 
the renminbi to the ratio of the cost of exports to 
revenue stated in foreign exchange may provide the 
central bank with a basis for determining the magnitude 
of the variation in the exchange rate. What needs to be 
pointed out here is that such a management model, on 
the one hand, and the supply-and-demand management 
principle, on the other, are not mutually exclusive. On 
the contrary, the two must be closely coordinated. | 
am strongly in favor of setting the renminbi exchange 
rate slightly higher than the ratio of the cost of exports 
to revenue stated in foreign exchange. However, this 
does not mean that the renminbi’s exchange rate should 
invariably be higher than the ratio. What I am saying is 
that the exchange rate should typically remain within 
a specified range above the ratio. When the market 
supply and demand situation differs persistently from 
the situation described above, we should permit the 
exchange rate to drop below the ratio temporarily after 
taking into full consideration the market supply and 
demand factor. 


Combining the market supply and demand factor with 
the ratio of the cost of exports to revenue stated in 
foreign exchange provides the central bank with a more 
satisfactory basis for determining the magnitude of a 


ECONOMIC AFFAIRS 53 


currency appreciation or depreciation. This is how it 
works. First of all, the central bank determines the 
baseline exchange rate level using the ratio while setting 
the direction in which the exchange rate should move 
with reference to market supply and demand. Next, 
when the at-sight exchange rate exceeds the ratio and 
there is an oversupply of renminbi on the foreign 
exchange market, the central bank should allow the 
exchange rate of the renminbi to rise substantially. As 
the renminbi appreciates and the ratio rises steadily 
because of inflation, the two should converge over 
time. Throughout this process of dynamic adjustment, 
the central bank should gradually roll back the extent 
to which the currency has appreciated through market 
intervention. Even when the ratio exceeds the exchange 
rate, the central bank should work to maintain the 
upward curve in the value of the currency while 
guarding the extent of the appreciation even more 
rigorously as long as supply exceeds demand on the 
market. Take 1994, for instance. At the beginning of the 
year the renminbi’s exchange rate exceeded the ratio of 
the cost of exports to revenue by about | yuan. At that 
time the central bank should have allowed the exchange 
rate to climb more rapidly in response to market supply 
and demand. By year end when the two were basically 
on a par, the central bank should have moved to slow 
the renminbi’s rise. This restrained type of management 
method has a built-in stabilizing effect. A quicker pace 
of appreciation at the beginning would have helped 
a whole range of basic economic factors and non- 
economic factors respond to changes in the exchange 
rate and make adjustments more swiftly. This, in turn, 
would have an impact on the foreign exchange market, 
thus bringing the market and international payments into 
a state of balance sooner and more smoothly. By the 
same token, when the at- sight exchange rate drops 
below the ratio and when supply trails demand on the 
foreign exchange market, the central bank should allow 
the renminbi to weaken more rapidly. And when the 
two begin to converge, the bank should shore up the 
renminbi correspondingly until the foreign exchange 
market reaches a state of basic equilibrium. 


To sum up, a management model that pegs the ren- 
minbi'’s exchange rate to the ratio of the cost of exports 
to revenue stated in foreign exchange does not ignore 
the supply-demand situation on the foreign exchange 
market but gives it full consideration. For this reason, it 
would help stabilize the foreign exchange market long- 
term. Moreover, a restrained exchange rate management 
model which takes the ratio of the cost of exports to rev- 
enue stated in foreign exchange as the bench- mark can 
steer clear of two phenomena: one in which the ren- 
minbi remains chronically below the ratio and the other 
in which the currency exceeds the ratio by an exces- 
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sive margin. Given the development strategy of China's 
export industries, adopting this exchange rate manage- 
ment model has enormous implications. As we all know, 
when the renminbi is chronically overvalued, it erodes 
the international competitiveness of China's export en- 
terprises and will seriously undermine the long-term de- 
velopment of the nation’s export industries. On the other 
hand, when the renminbi is undervalued to an exces- 
Sive degree, it too will impede the healthy growth of 
the nation’s export industries. The reason is that export 
enterprises will become over-dependent on a low ex- 
change rate to generate high profits, * same ume 
ignoring to bolster their international . itiveness 
by raising the standard of management an proving 
the quality of their products. If this situation continues, 
it will certainly threaten China's overall competitive- 
ness in international trade. The restrained exchange rate 
management model described in this arucle would help 
prevent both phenomena. 


Il. Keeping Exchange Rate Nominally Stable Does 
More Harm Than Good 


As we all know, a stable exchange rate is a big plus 
for the successful conduct of international trade and 
international investment. A stable exchange rate also 
helps to minimize fluctuations in output and to keep the 
domestic macroeconomy on an even keel. For all these 
reasons, maintaining exchange rate stability no doubt is 
an excellent policy choice. 

Given the current situation in China and mindful of its 
economic climate characterized by double-digit infla- 
tion, if we peg the exchange rate of the renminbi to 
the ratio of the cost of exports to revenue stated in for- 
eign exchange, the renminbi will inevitably depreciate 
Steadily as long as the market supply-demand situation 
allows (that is, as long as the demand for foreign ex- 
change exceeds its supply). Under these circumstances, 
is it still worthwhile for the central bank to intervene on 
the market in order to stabilize the exchange rate and 
ward off a devaluation of the renminbi? 


People who answer yes to this’ question base their 
position mainly on the following arguments. First, a 
weaker renminbi no doubt will add fuel to the flames of 
double-digit inflation at home. This outcome is patently 
at odds with the current top priority in economic work, 
which is to fight inflation. Conversely, a stable currency 
has a positive effect on the drive to tame inflation. 
Accordingly, the central bank, it is contended, should 
do its best to maintain a stable currency and prevent 
the renminbi from weakening in the next few years 
even if the supply of foreign exchange cannot keep 
up with demand on the foreign exchange markets at 
home and abroad. Second, because of the high inflation 


FBIS-CHI-95-190 
2 October 1995 


of 1994 and the historical lack of confidence in the 
renminbi, people inside and outside China have long 
expected the currency to depreciate. As a result, even 
the smallest signs that the renminbi is weakening have a 
devastating effect on the market psychology and are all 
but guaranteed to touch off speculative behavior on the 
market and cause even wilder gyrations in the exchange 
rate. Devaluation has very little to recommend itself 
from this perspective. 


My response to the question above is negative. To 
begin with, although a stable currency is an excellent 
policy choice, we must realize that to keep the currency 
nominally stable amid persistent high inflation is bound 
to produce major shifts in the real exchange rate. This 
is a reality that cannot be avoided. An effective rise 
in the exchange rate would undercut the international 
competitiveness of China’s trade sector. Furthermore, 
the resultant deterioration of regular accounts will 
disrupt domestic production. Second, although currency 
devaluation is one of the things that may exacerbate 
inflation, it is itself a result of inflation to an even greater 
extent. Under China's current foreign trade and foreign 
exchange system, if inflation is low at home and the 
foreign trade enterprises’ ratio of the cost of exports to 
revenue stated in foreign exchange is fairly constant, 
there probably will be little depreciation pressure. On 
the contrary, the renminbi may actually come under 
appreciation pressure thanks to a balance in revenue 
and expenditures in trade and foreign exchange. Third, 
in an economic environment characterized by sustained 
high inflation, countless facts prove that it is impossible 
to keep the nominal exchange rate stable on a long- 
term basis. The prolonged delay of devaluation may 
actually give rise to an even less stable economic 
environment with even higher inflation. The financial 
crisis in Mexico early this year is but the latest example. 
Finally, the prolonged delay of devaluation would only 
serve to heighten the expectations of a devaluation. 
As expectations build up over time, enterprises would 
be even more tempted to put their foreign exchange 
elsewhere, leading to a temporary capital flight. This, in 
turn, would widen the foreign exchange supply-demand 
gap even further, creating even greater pressure on the 
market for a devaluation. 


Clearly it is more important to keep the exchange rate 
effectively stable than nominally stable. It is precisely 
this consideration that prompted me to favor pegging 
the exchange rate to the ratio of the cost of exports to 
revenue stated in foreign exchange. Under this exchange 
management model, if high inflation persists in China, 
we can ensure a steady level of profitability for export 
enterprises by continuously adjusting the exchange rate 
downward by the smallest of margins. In effect, we 
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also ensure the stability of the effective exchange rate. 
Moreover, a series of minor devaluations would have a 
less traumatic effect on domestic prices than a single 
major devaluation because enterprises and society at 
large would find the former more manageable. 


There is nothing wrong with the idea of regarding the 
exchange rate as a stabilizer of the macroeconomy to 
be used to stabilize prices and hold inflation udder 
check. However, I believe that as a tool for coordinating 
other macroeconomic policies, the scope of application 
of the exchange rate is extremely limited and the 
conditions for its use highly stringent. The fact of the 
matter is that we should not expect too much from 
the anti-cyclical function of the exchange rate. On the 
contrary, the exchange rate is the price link between 
China and the outside world ir an economy that is 
being opened up. We should first and foremost look 
upon it as a policy tool for adjusting the price ratios 
between domestic and international prices and keeping 
our international payments in balance. As for . ab \/7/>© 
the macroeconomy at home and maintaining an internal 
balance, these responsibilities should be entrusted to 
other policy tools if at all possible. Only when the 
necessary conditions are in place, which seldom happens 
to my mind, should we allow the exchange rate of the 
renminbi to be used for “anti- cyclical" purposes. 


Il. Exchange Rate Policy Should Focus on 
Medium- and Long- Term Objectives 


Utilizing foreign resources by running a trade deficit 
and admitting an inflow of foreign capital is probably 
the road a developing nation must travel in order to 
accelerate the development and take-off of its economy. 
Given the state of the nation today, this strategy 
still has much to recommend itself. The fact of the 
matter is that the exchange rate model I propose— 
pegging the exchange rate to the ratio of the cost of 
exports to revenue stated in foreign exchange—is not 
incompatible with the above-described strategy. The 
main reason is that the focal point of such an exchange 
rate model is the long-term development of China's 
export industries and its long-term competitiveness. It 
only guarantees that the export sector will enjoy a stable 
level of export- generated income (or at least protects 
the export industries from heavy losses or long-term 
pressure) without affecting the import sector directly. 
Accordingly, it is not an exchange rate model that 
emphasizes short-term trade balance. 


In the short run, an exchange rate that approximates 
the ratio of the cost of exports to revenue stated in 
foreign exchange usually is enough to ensure a steady 
growth in exports, barring a steep downturn in foreign 
demand. What is more problematic and less certain is 
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its impact on the level of imports because there is no 
Clear quantitative relations between the level of imports 
and the ratio. In fact, in the case of China, its level 
of imports is more constrained by domestic demand 
than by the exchange rate. For instance, the growth rate 
of the domestic economy, the government budget, the 
State of industrial and agricultural production, and the 
size of the inflow of foreign capital all have a more 
direct, more powerful impact on the demand for imports. 
Accordingly, the level of imports varies regularly in 
response to shifts in these factors. Under the model 
where the exchange rate is pegged to the ralio, exports 
may remain fairly constant but the level of imports is 
highly sensitive to a host of factors in the domestic 
economy, so it is hard to predict whether the country 
will run a surplus or deficit in its foreign trade. When 
the domestic economy is experiencing robust growth 
or when a flood of foreign capital is pouring into the 
country, imports may well shoot up even if the exchange 
rate is higher than the ratio, pushing the trade account 
into the red. In contrast, if the country follows properly 
austere monetary and monetary policies and if the inflow 
of capital remains calm and steady, it is possible to 
balance the trade account or even run a surplus. Clearly, 
the above analysis shows that an exchange rate that 
approximates the ratio is not one designed to balance 
the trade account in the short haul. And there is no 
guarantee that it will achieve 4 surplus or even balance 
China’s international trade. The fact of the matter is that 
the purpose of such an exchange rate model is to ensure 
a steady level of real income for export enterprises, 
protect them from heavy losses when the effective 
exchange rate rises sharply and from the prolonged 
pressure generated by the long-term overvaluation of 
the renminbi, and shield the export sector from the 
“cyclical unplanned discrimination’ inflicted on it by 
cyclical major devaluations, thereby ensuring its steady 
growth and development and maintaining its long-term 
competitiveness. 


My concern for the long-term development of China's 
export industries is mainly based on the following: 


First, a deficit in the trade account may be offset by 
a surplus in capital in the near term (within three to 
five years, perhaps even longer). In the longer haul, 
however, a trade deficit, even the repayment of China's 
foreign debt, must ultimately be financed by a surplus 
in the trade account. China is neither a capi(il-exporting 
nation nor a creditor nation. It cannot rely on foreign 
investment to earn foreign exchange, so it must depend 
on exports as a source of foreign exchange, which can 
then be used to pay off its foreign debt. Therefore, if 
China runs a trade deficit year after year and has to 
fall back entirely on the inflow of capital to balance 
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its international payments, foreign capital will gradually 
lose confidence in China as a place to invest and 
domestic and foreign capital will then hesitate to enter 
China, culminating in an extensive capital flight along 
with a financial crisis or debt crisis. This has long 
happened in Latin America. 


Second, a highly competitive export sector is a leading 
prerequisite for making the renminbi a freely convertible 
currency. If the export industries come under pressure 
for years and a trade balance remains illusive, a smooth 
transition to the renminbi’s free convertibility will 
probably be out of the question. This is because 
making the renminbi freely convertible under those 
circumstances will no doubt destabilize the international 
payments even further, throwing the domestic economy 
into chaos. The final upshot would be the reimposition 
of foreign exchange control. 


Third, developing nations do depend on trade deficits 
and imported resources in the early phase of their 
development to spur economic growth at home and pave 
the way for an economic take-off. However, once the 
take-off is at hand, they typically find it necessary to 
boost exports in a big way to bankroll the development 
of the domestic economy. If a nation’s export sector 
does not rest on a solid foundation and cannot live 
up to this major responsibility, the economic take-off 
may falter mid course and the country may then find 
itself staggering under a mountain of debt, the product 
of massive trade deficits accumulated over the years. 
We would do well to learn from all these lessons and 


experiences. 


In short, I advocate an exchange rate model of pegging 
the exchange rate to the ratio of the cost of exports 
to revenue stated in foreign exchange not to keep the 
short-term trade account in balance but to balance the 
international payments in the medium and long term. 
We should rely more on the monetary, fiscal, trade, 
and tariffs policies to achieve the various short-term 
balancing goals (both internal and external). 
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*Joint Investment Funds Boost Stock Market 


95CE0606A Beijing JINGJI LILUN YU JINGJI 
GUANLI [ECONOMIC THEORY AND BUSINESS 
MANAGEMENT] in Chinese 28 Jul 95 

No 4, pp 22-25 


[Article by Yao Zheng (1202 6927): “Joint Venture 
Investment Funds a Boost to Stock Market" ] 


(FBIS Translated Text] To stabilize and develop China's 
stock market, the China Securities Supervision Commis- 
sion and other State Council agencies concerned made 
the important decision in late July 1994 to admit foreign 
Capital into the "A shares" market in the form of joint 
venture investment funds (to be abbreviated hereafter 
as joint venture funds). Joint venture funds are invesi- 
ment and trust funds set up in China with the approval 
of the appropriate state agency to raise funds at home 
and abroad simultaneously. At a time when the Chinese 
stock market is still immature, the use of joint venture 
funds to open up the "A shares” market within limits 
would help the government supervise and manage the 
sttck market and avoid the negative effects of foreign 
Capital directly entering the market. It is a cautious and 
feasible step toward the internationalization of China's 
stock market. This article explores the effects of the en- 
try of joint venture funds into the "A shares" market, the 
conditions for their entry, and their operational model, 
and puts forward suggestions for their development. 


1. Effects of Entry of Joint Venture Funds 


A. Helps attract foreign capital to spur economic devel- 
opment 


The history of the importation of foreign capital by na- 
tions around the world shows the following progression. 
At the beginning they relied mainly on foreign loans. 
During the stage of growth, foreign loans were replaced 
by direct foreign investment. During the maturing stage, 
the nations turned to indirect investment in the securi- 
ties market. As a new avenue for the importation of 
foreign capital, the joint venture fund is not only neces- 
Sary to attract foreign investment in China's “A shares” 
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market, but also is inevitable. Unlike foreign loans, the 
joint venture fund is free from repayment pressure. In 
direct investment, China has little control over the en- 
terprise funded by foreign money. With a joint venture 
fund, China can exercise more control. Also, the for- 
eign partner in a joint venture fund can readily raise a 
massive amount of capital overseas, making the joint 
venture fund superior to the two other vehicles even in 
terms of the size of foreign capital raised. For all these 
reasons, the entry of joint venture funds into the "A 
shares" market would help expedite the development of 
the Chinese economy. 


B. Helps stabilize and develop the stock market 


With its wild swings and constant turmoil, the Chinese 
stock markei is not as stable as it should. A major 
reason is the absence of rational institutional investors. 
The entry of joint venture funds into the "A shares” 
market would help improve the mix of investors, 
promote and encourage rational investment, reduce 
market speculation, and stabilize the stock market in 
general. As a budding stock market, the Chinese market 
must necessarily go through a process of capacity 
expansion. The entry of the joint venture fund into 
the Chinese market demands that the latter operate in 
accordance with established international practices, but 
it also will serve as a bridge between the Chinese 
market and its international counterparts, thus giving the 
standardization and internationalization of the Chinese 
stock market a big boost. Clearly, the entry of joint 
venture funds into the "A shares” market is a plus for 
the development of the stock market. 


C. Helps expedite the development of China's fund 
industry 


China’s investment fund industry is still in its infancy, 
and its operations have yet to be regularized. The 
standardization of the operations of joint venture funds 
will turn them into models for existing investment 
funds within China. By cooperating with and competing 
against joint venture funds, China’s own investment 
fund industry can learn from the management expertise 
and investment techniques of foreign fund industries. 
Joint venture funds will also give a boost to the 
training and development of professionals skilled in 
the management and operations of China’s investment 
funds. 


The effects of the entry of joint venture funds into the 
"A shares” market are decidedly positive. However, we 
also must realize that joint venture funds may take over 
the market to become its dominant force by capitalizing 
on their formidable financial prowess and through clever 
maneuvers. Driven by self-interests, the Chinese partner 
in a joint venture fund may act in unison with its foreign 
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partner’s speculative machinations, making a restless 
stock market even more turbulent. Therefore, we must 
learn from the way Taiwan, South Korea, and other 
countries attract indirect investment into their stock 
markets and move cautiously by advancing one step at a 
time. Strict restrictions must be imposed on the amount 
of funds a joint venture fund puts into the market and 
the ratio of individual stock ownership. 


2.Terms for Joint Venture Funds Entry Into the Market 


A. Overseas institutional investors optimistic about 
China’s stock market 


Despite the rapid growth of the Chinese economy, the 
Capitalization of the market (that is, combined value 
of stock as a percentage of GNP) is very low, about 
2 percent. Therefore, the Chinese stock market has 
enormous development potential compared with those 
in developed nations (90 percent in Japan, 70 percent in 
the United States). Since 1987, when the first overseas 
Chinese fund—the “China Investment Fund"—came 
into being, over 40 Chinese funds with $3 billion in 
combined capital have been set up overseas, including 
some which have been investing in the "B shares” 
market. Securities and financial institutions overseas 
are fairly interested in the Chinese stock market and 
are readying to enter the “A shares” market in every 
possible form. For instance, J.P. Morgan, Morgan- 
Stanley, and Bai Qin Fu have all had intense discussions 
with interested securities traders in China regarding the 
establishment of joint venture funds. 


B. Development of overseas cooperative funds 


Overseas cooperative funds are investment funds jointly 
initiated by the Chinese and foreign partners. They are 
put together and go on the market overseas. The man- 
agement of an investment fund is mostly in the hands 
of the foreign partner with the Chinese side essentially 
serving as a consultant. Take, for instance, the China 
Business Fund jointly launched in Hong Kong in 1991 
by the China New Technology Enterprise Investment 
Company, the Hong Kong and Shanghai Banking Cor- 
poration, and the Chartered Group. Initially capitalized 
at $39 million, it is listed on the Hong Kong Joint Stock 
Exchange. Another example is the China Investment 
Development Fund, jointly created in 1992 by the China 
International Trust and Investment Company and K. B. 
Bank of Britain. Initially capitalized at $60 million, it is 
listed for trading on the London Stock Exchange. Other 
cooperative funds include the Shanghai Development 
Fund, China Aviation Fund, ING Beijing Investment 
Fund, and the China Merchant Steam Navigation Co., 
Ltd. Fund. Overseas cooperative funds put their money 
in China concept shares, which are offered overseas, 
and "B shares” and, more importantly, invest directly 
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in companies in China that are not listed on a stock 
‘exchange. Because of the involvement of the Chinese 
partners in Overseas cooperative funds, their develop- 
ment has given us experience and laid a foundation for 
the creation and operations of joint venture funds in the 
future. 


C. Unconvertibility of renminbi poses hindrance 


Although major changes have been made to transform 
a planned single exchange rate system into a managed 
single floating rate system based on supply and demand, 
the renminbi is still not a freely convertible currency. 
Under the existing foreign exchange control system, 
the renminbi is convertible under certain conditions 
for recurring items. For capital items, however, strict 
restrictions remain. An investor in "A shares” must 
pay for them with renminbi and collect his profits in 
renminbi. When a foreigner invests in A shares, it 
is only natural for him to demand that the Chinese 
currency be freely convertible. Therefore, the absence 
of a freely convertible renminbi is a leading barrier to 
the creation of joint venture funds. Although the State 
Administration of Exchange Control has made plans 
to bring about the free convertibility of the renminbi 
before the year 2000, that objective is still a long 
way off. To make it possible for joint venture funds 
to enter the “A shares” market as soon as possible, 
the state must formulate a new policy. For instance, 
it may set a special foreign exchange limit within 
which joint venture funds may freely remit into or from 
China their principal and profits in foreign exchange. 
The limit, expressed as a percentage of foreign funds 
invested in the market, may increase gradually over time 
depending on the timetable for achieving the renminbi's 
free convertibility. Preferential tax treatments should 
be offered to foreign capital to entice it to reinvest in 
China its profits. Formulate the “Exchange Settlement 
Regulations for Foreign Investment in Securities.” Work 
Out a special set of rules to regulate the remission of 
principal and profits into and from China. There should 
be strict controls on the remission out of China of 
the principal, but the rules governing the remission of 
profits should be more liberal. On the other hand, we 
must make the right choices and the right adjustments 
regarding the operating model of joint venture funds. 
For instance, we may start out by putting together 
closed joint venture funds to prevent the principal from 
entering and exiting too rapidly. The joint venture 
fund should invest in both "A shares" and "B shares” 
at the same time, reinvesting profits from the former 
while using profits from the latter to pay dividends. 
And when the need arises, it should sell off "B 
shares" to raise a large amount of foreign exchange. 
A joint venture fund should keep a predetermined 
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portion of foreign exchange in cash to make payments 
in foreign exchange. Another problem caused by the 
unconvertibility of the renminbi is that it is hard 
to regulate the supply of renminbi which heightens 
the exchange rate-associated risk. As a solution, we 
may have overseas Chinese-funded banks offer foreign- 
exchange-trading-risk-reduction service to investors in 
China to help them minimize exchange rate-related 
losses. In the final analysis, of course, what we need 
to do is to accelerate the reform of China's foreign 
exchange control system and turn the renminbi into a 
freely convertible international currency without delay. 


D. Legislation to precede fund establishment 


China as yet has no nation-wide management rules for 
investment funds, let alone joint venture investment 
funds. Because of this gap in its legislation, a num- 
ber of basic concepts relating to the establishment and 
operation of investment funds have not been clearly 
defined and investment funds are still operating in a 
nonstandardized manner. How to safeguard openness, 
fairness, and justice on the securities market? How to 
protect investors’ interests, particularly those of small 
and mid-sized investors? How to handle legal disputes 
in securities investment? There are also legal disputes 
and conflicts of interest between the Chinese and for- 
eign partners in joint venture funds. The supervision of 
joint venture fund management companies is also prob- 
lematic. Thus the lack of a comprehensive body of rules 
on investment funds development constitutes the second 
barrier to the entry of joint venture funds into the “A 
shares” market. If we are to ensure the normal opera- 
tion of the securities market and encourage overseas in- 
vestors to invest in China’s “A shares” market enthusias- 
tically, our top priority now must be to introduce without 
delay the "Securities Law,” “Investment Fund Manage- 
ment Regulations,” and the "Sino-Foreign Joint Venture 
Investment Fund Management Regulations.” We should 
also speed up the formulation of “Exchange Settlement 
Regulations for Foreign Investment in Securities,” “In- 
vestors’ Protection Law,” “Investment Adviser Law,” 
“Management Regulations for Securities Investment and 
Trust,” and other related laws and regulations pertaining 
to finance, taxation, accounting, auditing, and statistics 
in order to provide a sound legal environment for the 
entry of joint venture funds into the “A shares” mar- 
ket. The domestic investment fund was born in a legal 
vacuum. In the case of joint venture investment funds, 
because of the diversity of their beneficiaries, we should 
have the appropriate legislation in place first. Make sure 
the rules and regulations are there first before the funds 
go into operation. 


E. Need to improve stock market further 
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State shares, legal person shares, and individual shares 
do not circulate on a level plane on the Chinese stock 
market. The markets for “A, B, and H shares” are 
isolated from one another, each with its different prices; 
same share, different prices. This situation goes against 
a universally recognized international principle. The 
stock market operates on too small a scale. Between 
them, the Shanghai and Shenzhen stock exchanges boast 
a mere 280 companies listed for trading. The combined 
value of the shares traded on the two exchanges 
stands at only hundreds of billions of yuan. The 
investment instruments lack variety. So far derived 
investment instruments such as jiquan, futures trading, 
stock index futures, and credit trading have not been put 
to use. The existing accounting system in China is still 
not completely consistent with international accounting 
principles and practices. Overseas investors are not 
familiar with the accounting method and financial 
disclosure forms of the companies listed for trading on 
the stock market. This undermines their confidence in 
the objectiveness of the financial information disclosed 
by those companies. The management standard of 
companies whose shares are traded on the stock market 
awaits further improvement. The net assets to income 
ratios of many of these companies are lower than the 
interest rates offered by banks during the same period. 
As such they have little appeal as long-term investment. 
Because of irregularities in information disclosure and 
the lack of communication channels, overseas investors 
are hard pressed to obtain a complete understanding 
of the financial situation and operational status of the 
companies. That the market is highly speculative also is 
out of step with the conservative play-it-safe philosophy 
of investment funds. All these problems in the "A 
shares” market constitute yet another barrier to the entry 
of joint venture funds. We must urgently reform the 
market and adapt the remedy to the problems. 


3. Operational Model for Joint Venture Funds 


A.Investment funds can be divided into closed funds 
and open funds, depending on whether or not they are 
redeemable. A closed fund is not redeemable for the 
duration of the fund, so the issue of an outflow of 
principal caused by redemption does not arise. With its 
Stable size, a closed fund contributes to macroeconomic 
regulation and control by the state and to the stability 
of the stock market. On the other hand, a closed fund 
demands to trade and circulate on the market. The size 
of an open fund is always in a state of flux. Its principal 
is remitted in and out more frequently which tends 
to disrupt the stock market and exchange market and 
militates against macroeconomic regulation and control 
by the state. However, the versatility of an open fund is 
highly attractive to the investor and is better suited to 
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satisfying the foreign investor. Also, the open fund is the 
wave of the future in the international investment fund 
industry. Therefore, pilot projects should set up closed 
investment funds. When the necessary conditions are in 
place, switch to the open model. 


Investment funds also can be divided into contractual 
funds and company- based funds depending on the 
legal basis they rest on. The procedure of putting 
together a contractual fund is simpler. The investor 
owns beneficiary receipts and there is no question of 
the investor directly controlling shares in the company 
listed on the stock market. In the case of the company 
fund, however, the investor owns shares in the fund 
and is more demanding when it comes to the necessary 
legislation. Given the current state of China's securities 
market, the contractual fund is a more realistic choice. 


B. Basic structure of joint venture funds 


The basic structure of the joint venture fund includes 
the fund investor, fund manager, and fund trustee. 
The assets of a fund come from the investment of its 
investor. The fund manager, that is, the joint venture 
fund management company, is responsible for investing 
the assets of the fund. The fund trustee takes care of 
the fund's assets. Among them, the fund investor, fund 
manager, and fund trustee make up an inter-connected, 
interacting internal operating mechanism and scientific 
supervisory mechanism. The fund trustee exists to 
protect the investor's interests and as such must operate 
independently of the joint venture fund management 
company. The trustee is typically a bank specializing 
in the trust business. So far that kind of bank has not 
emerged in China. For the moment, therefore, we may 
have one of the special banks in China with a fairly 
extensive account settlement network inside and outside 
the country serving as a trustee. 


C. Putting together a joint venture fund management 
company 


The joint venture fund management company is set up 
jointly by the two partners, Chinese and foreign, and 
is registered in China. The Chinese partner should own 
more than SO percent of the stock to make it easier 
for the government to supervise and control the joint 
venture fund and to open up China's “A shares” mar- 
ket steadily. It would be inadvisable for the number of 
shareholders in the management company to exceed 10. 
Among the Chinese shareholders there should be a “first 
among equals” to avoid a leaderless situation. In select- 
ing shareholders on the Chinese side, we must consider 
their performance in investment fund management as 
well as capital resources. Typically the candidates are 
large securities companies and investment fund man- 
agement companies. Turning to foreign shareholders, 
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we should also carefully review and investigate their 
Style of operations and capital resources, giving special 
consideration to Overseas securities and financial insti- 
tutions with an interest in long-term investment and a 
solid track record in fund issuance. Taking a leaf from 
Taiwan’s book, we should limit the number of joint ven- 
ture fund management companies. Encourage a single 
management company to run several funds in order to 
improve the efficiency of joint venture fund operations 
and facilitate supervision. 

D. Issuance and circulation of joint venture funds 


To raise funds among investors at home and abroad, 
primarily the latter, the management company of a joint 
venture fund issues fund beneficiary receipts through 
a designated marketing institution overseas, making 
every effort to increase the ratio of foreign capital. 
In selecting a venue for issuance, consideration may 
first be given to Hong Kong, New York, Singapore, 
and Taiwan. The funds thus raised are remitted into 
the bank of the trustee to be used later by the joint 
venture fund management company to invest in China's 
"A shares” markei. The circulation of joint venture 
funds is a more tricky issue because there are two 
kinds of investors, domestic and foreign, making it 
necessary to market receipts both inside and outside 
China. This is a difficult task at the moment, given the 
current lack of comprehensive legislation on investment 
funds and other related matters and the considerable 
differences between China's accounting system and 
overseas accounting. Again drawing upon Taiwan's 
experience, we may consider marketing the overseas 
portion of the joint venture fund abroad indirectly in 
the form of depository receipts through an overseas 
depository institution, and at the same time marketing 
the domestic portion of the joint venture fund on the 
mainland. 


4. Proposals for Development of Joint Venture Funds 


A. Create a special office within the China Securities 
Supervision Commission to take charge of the supervi- 
sion and management of joint venture funds. In view 
of the current state of China's financial management 
system, we may Start out by splitting management be- 
tween the Securities Supervision Commission and the 
People’s Bank. Specifically, the People’s Bank should 
be in charge of the review and approval of the establish- 
ment of joint venture funds, and their listing for trading 
and operations should come under the purview of the 
commission. Over time joint venture funds should come 
under the unified management of the commission. Set 
up a nation-wide investment fund self-regulatory organ- 
ization to promote the healthy development of the in- 
vestment fund industry. 
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B. The supervision and management of joint venture 
funds should cover the following areas: the requirements 
for establishment, ratio of foreign capital, marketing 
rules, investment restrictions, demands on the manager 
and trustee, information disclosure and fund appraisal. 


C. The appropriate central agencies should work out a 
long-term strategy for the opening up of the securities 
market and joint venture fund development so that the 
two parties in a joint venture fund fully understand 
where their interests lie and where the fund is headed 
in the future, thus promoting the long-term development 
of the securities market and joint venture funds. 


D. Make full use of taxation as a regulatory tool and put 
together a tax policy that gives preferential treatment to 
joint venture funds such as exempting them from the 
Capital gains tax and cutting or waiving the income tax 
payable by the joint venture fund management company. 
Encourage foreign capital to invest in the “A shares” 
market and plow back the profits derived therefrom into 
long-term investment. 


E. Allow joint venture funds to engage in direct invest- 
ment provided that their core business remains investing 
in “A shares". When they meet the requirements, they 
may also invest in bonds, foreign exchange, gold, etc. 


F. Study closely the experiences of other nations and 
regions in creating joint venture funds and opening up 
the stock market and learn a lesson from them. Avoid 
making mistakes if at all possible. 


(Writer's work unit: College of Industry and Business 
Management, Zhejiang University) 


(Responsible editor: Yang Wandong [2799 8001 2639)}) 
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IPR Regulations Take Effect 1 Oct 


0W2909161795 Beijing ZHONGGUO XINWEN SHE 
in English 1248 GMT 29 Sep 95 


[FBIS Transcribed Text] Beijing, September 29 (ZXS) 
— The General Administration of Customs recently re- 
leased details relating to the implementation of the reg- 
ulations for the protection of intellectual property which 
will come into effect on October |. The regulations will 
enable Customs to more effectively protect intellectual 


property rights. 


The regulations were promulgated by the State Council. 
The details lay down the procedures for registration 
and approval by Customis, define who is entitled to 
register their rights, set out the duration of the protected 
period and stipulate the documentation required to 
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obtain protection. Also provided for is the role, function 
and duties of Customs. 


Central Bank Tightens Control of Offshore Funds 


0W0210112795 Beijing ZHONGGUO XINWEN SHE 
in English 0721 GMT 2 Oct 95 


(FBIS Transcribed Text] Beijing, September 30 (CNS) 
— The People’s Bank of China is going to adopt a 
stricter approach and introduce legislation to control 
establishment of offshore investment funds, an official 
of the Bank said. According to the incomplete statistics, 
there are dozens of offshore investment funds. Their 
main features are: 


- They were set up by mainland firms or mainland- 
funded firms outside China and were registered in 
overseas Countries; 

- The capital was also raised overseas; 

: y invest in projects and securities market in the 
mainland. 

As there are more and more such investment funds to 
be set up, legislation seems inevitable to enable the 
Chinese government to maintain effective control over 
their operations. 

The spirit of legislation, said the official, must be in line 
with international practice, the environment in China as 
well as being able to safeguard the interest of foreign 
investors and China at large. 


The elements of the law concerned shall incorporate 
vetting, approval and control procedures of investment 
funds and their managers as well as rules on eligibility, 
authority, responsibilities, liabilities and penalties appli- 
cable to promoters, managers, trustees and unit holders. 


Columnist Says ‘Antidumping’ Abuses Hurt 
Exports 

HK2909004695 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 12 Sep 95 p 2 


"Economic Commentary” column by Hong Gang (3163 
0474): “Trade Protectionism and Anudumping”™] 


[FBIS Translated Text] A spokesman for the Chinese 
Ministry of Foreign Trade and Economic Cooperation 
told Chinese and foreign reporters at a recent news 
briefing: Some countries have used “antidumping” as a 
pretext for unilaterally imposing restrictions on China's 
exports. The Chinese Government's attitude toward 
antidumping is Clear: It opposes enterprises engaging 
in antidumping and those using it to pursue trade 
protectionism. 
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Antidumping, as a legal means sanctioned by the GATT, 
was Originally aimed at preventing unfair competition, 
but it has been abused by trade protectionism. Though 
China accounts for a quarter of the world’s population, 
its annual total foreign trade makes up only 2.5 percent 
of world trade. This certainly is not sufficient to con- 
Stitute a threat to any country or region. Well known 
for their quality and low prices, Chinese products have 
been increasingly favored by consumers on the inter- 
national market. Meanwhile, some foreign trade pro- 
tectionists are trying to use antidumpiig to check the 
import of Chinese products. In 1994, 60 antidumping 
cases involving Chinese products were recorded abroad. 
They involved more than 400 types of products includ- 
ing almost all major categories of Chinese exports. As 
a result, China suffered aggregate losses of nearly $20 
billion in export exchange. Experts predicted that an- 
tidumping complaints will be more serious in 1995. 


A raging tide of foreign anudumping charges against 
China has become increasingly fierce, causing China to 
suffer inestimable actual economic losses. European and 
U.S. economic policies toward China are very discrimi- 
natory. Today, they still hold that China is a non-market 
economic state in which enterprises operate on govern- 
ment instructions, and they use the principle of “sub- 
Stitute state” to decide the antidumping rate. By using 
a “substitute state” to calculate actual costs and putting 
aside China's competitive edges in cheap energy, raw 
materials, and labor, the reasonable low-cost export 
prices are turned into anudumping. For instance, “sub- 
Stitute state” Indonesia is used to calculate China’s cost 
for growing mushrooms. Chiaa’s mushrooms grow nat- 
urally, whereas Indonesia plants them in greenhouses. 
Thus, the cost difference between the two is so huge that 
it is impossible to compare them. However, the Euro- 
pean countries and the United States use this method to 
decide the antidumping tax rate. This is simply naked, 
unfair trade retaliation against China. No wonder the 
U.S. economist Baker [bei ke 6296 0344] believes: 
“China has won a seesaw battle in China's most fa- 
vored nation status. However, since 1992, the number 
of antidumping cases against China in the United States 
has surpassed any other country’s. This is tantamount to 
effortlessly chopping down China's most favored nation 
Status, and what is left is just a facade of trade.” 


We can make an analysis from international economic 
background: Since the mid-1980's, the West has expe- 
rienced economic recession while China’s economy has 
developed very rapidly. The export of Chinese products 
has accelerated year after year. In 1993, China ranked 
11th in world trade. Fearing competitive Chinese prod- 
ucts entering their markets, many Western countries dis- 
criminate against and boycott Chinese products in the 
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guise of antidumping. Moreover, as China has yet to 
resume the status of a signatory state to the GATT and 
cannot use related mechanisms to file suit against for- 
eigy countries’ abuse of the antidumping law, foreign 
inc. .strial departments lodge complaints as they please, 
posing a severe challenge to China’s foreign trade. 
A famous US. scholar in international sales summarized 
nine characteristics of Chinese businessmen, one of 
which is to “not dare to go to court.” In face of the raging 
antidumping tide, this remark hits their Achilles heel. 
In contrast with the repeated charges against Chinese 
products abroad, China never brings a file against 
antidumping even though it has imported products worth 
nearly $10 billion in recent years. One of the reasons 
is that we fall short of laws and regulations in this 
aspect. If we do not respond to a suit against a product 
after being charged with antidumping, other products 
will be so charged one after another. As antidumping 
charges have cost Chinese products enormous “tuition,” 
it is imperative to make up lessons in “going to foreign 
court.” 

After it was said that a U.S. trader accused a Chinese 
mattress factory of “antidumping” in the United States, 
Hangzhou Mattress Factory, a township enterprise in 
Xiaoshan, Zhejiang, decided to take action. Factory 
director Xiang Weiging resolutely traveled abroad on 
his own and brought a suit against the U.S. trader. 
With his efforts, Hangzhou Mattress Factory succeeded 
in responding to the suit. Their courage has earned 
Our appreciation and their success has boosted Chinese 
morale. This illustrates that “antidumping” with ulterior 
motives is nothing more than a “paper tiger.” 
Foreign trade protectionisis have abused antidumping. 
China certainly will not let it spread unchecked, nor will 
it tolerate the loss of its hard-earned international market 
again. China’s judicial department is stepping up the for- 
mulation of laws against dumping. Moreover, MOFTEC 
also has enacted the “Provisions on Responding to Law- 
suits Against Antidumping Cases,” under which export 
enterprises that fail to try their best to respond to suits 
will be dealt with severely. In addition, China is cur- 
rently training antidumping personnel. A counterattack 
war of antidumping without the smoke of gunpowder 
has begun. 


Tax Rebate Problems Blamed for Slowing Exports 


HK2909082595 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
29 Sep 95 pS 


[By Cheung Lai-kuen] 


[FBIS Transcribed Text} A crisis within China's tax re- 
bate system has bogged down the country’s booming 
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1995 exports drive and is set to create further uncer- 
tainty next year. 

A source in Beijing said the growth rate of China 
exports would be lower than the projected target, set 
by the Ministry of Foreign Trade and Economic Co- 
operation early this year. 

An export increase of 88.3 per cent last January, 
compared with the previous year, was slowed down 
month by month to a low of 37 per cent in August. 


The source expected September and the next few 
months would be slower still because of a decline in 
the confidence of Chinese exporters. 


“Tax rebates have been treated by many local export 
corporations as a kind of export subsidy from the 
government — the profit margins of certain export 
products are even lower thar the rebate rate,” the source 
said. 

“However, the central government has not settled tax 
rebates with the export invoice dated after last March. 


“Actually, some exporters in Guangdong province said 
their invoices dated from last October and are still not 
settled yet. 


“Therefore, exporters will prefer to slow down their 
work now and export less. Next year’s exports will be 
more difficult and depend on the future development of 
the tax rebate.” 


China’s Vice-Premier, Zhu Rongji, also in charge of 
China's finance, recently said in an internal meeting 
that the budget for export tax rebates had to halve to 
55 billion yuan (about HK$51.15 billion) from the 110 
billion yuan set early this year, the source said. 


Mr Zhu also said tens of billions of yuan worth of tax 
rebates were not likely to be paid until next year. 


Mr Zhu had said the tax rebate system was hampered 
by the activities of tax fraud, mostly via the use of 
counterfeit export invoices. 


The source quoted Mr Zhu as saying: “Export tax 
rebates expenditure has increased so fast, partly because 
of the serious tax fraud, with the most serious incidents 
in Guangdong”. 

The cost of tax rebates has jumped from 30 billion yuan 
in 1993 to 75 billion yuan last year and an estimated 
100 billion yuan this year. 


Mr Zhu said the state could not bear the huge rebate 
burden. He said the government did not receive ade- 
quate revenue from exports because too many export 
corporations enjoyed preferential tax treatment. 
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An industrial source in Hong Kong said the central 
government was planning to lower the VAT rebate rate 
further, from the current 14 per cent to 8 per cent. It 
was expected the cut would be announced soon. 
Economic Information Daily in Beijing yesterday also 
reported that exporters had not been paid rebates since 
last March, with only 55 billion yuan budgeted com- 
pared to an estimated need of 110 billion this year. 


U.S. Pharmaceutical Firm Invests in Suzhou 


OW0210142295 Beijing XINHUA in English 
1343 GMT 2 Oct 95 


(FBIS Transcribed Text] Shanghai, October 2 (XIN- 
HUA) — Upjohn Corporation, the fifth largest phar- 
maceutical company of the United States, signed last 
week another contract with a firm in Suzhou city in 
east China’s Jiangsu province on setting up a joint ven- 
ture with a total investment of 15 million U.S. dollars. 
The joint venture will be named Upjohn-Suzhou 
Animal-Use Tonics Co. Ltd. and the Chinese partner is 
Suzhou No. 4 Pharmaceutical Factory. The two partners 
launched a joint venture with a total investment of 30 
million U.S. dollars two years ago, which was named 
Upjoha-Suzhou Pharmaceutical Co. Lid., which is 
expected to go into production of medicines for human 
use in May next year. 

Peter Croden, vice president of the global animal-use 
tonic department of Upjohn, said that with the new 
funding, China has become the country with the largest 
amount of investment from Upjohn in the Asian and 
Pacific region. He said the new project is aimed at 
improving China’s meat output by feeding domestic 
animals with more tonics. Besides, after the plant goes 
into operation in June, 1997, as planned, 40 per cent of 
its products will be exported to other parts of the Asian 
and Pacific region. 

Croden noted that China has developed into the world’s 
third largest market for animal-use tonics, with its 
demand rising to 1.3 billion dollars worth annually. 
Upjohn is going to set up another joint venture in other 
city of China, he added. 


Henan Deals With ‘Fake’ Foreign-Funded Firms 


SK3009093395 Zhengzhou HENAN RIBAO 
in Chinese 30 Aug 95 pl 


[FBIS Translated Text] The provincial industrial and 
commercial administration and the provincial state tax 
bureau recently made decisions on dealing with the 
Henan Jinlima (name as transliterated] Tourist Facili- 
ties Company Limited and 81 other foreign-funded en- 
terprises which existed in name but not in reality. The 
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industrial and commercial administration decided that 
effective 4 July, the legal person business licenses of 
these 82 foreign- funded enterprises be revoked, and that 
their licenses and all their seals be confiscated within a 
month. The state tax bureau also decided to revoke the 
tax registration certificates of these 82 foreign-funded 
enterprises. 


Foreign-funded enterprises have experienced rapid de- 
velopment since the initiation of reform and opening 
up. The introduction of large amounts of capital from 
abroad has played a great role in Henan’s fast economic 
development, and the enterprises involving foreign cap- 
ital are becoming the new economic growth points and 
new financial sources of Henan Province. The devel- 
opment of foreign- funded enterprises, however, would 
inevitably bring in the mud. First, fake foreign-funded 
enterprises emerged. Take the Henan Jinlima Tourist 
Facilities Compary Limited for example. The “foreign 
side” was a domesuc resident who forged a passport 
and a residence permit of a certain foreign country and 
a Hong Kong resident identification card. He palmed 
himself off as a foreign national and Hong Kong busi- 
nessman and established the fake joint venture. Second, 
a small number of enterprises violated the contracts and 
regulations to a serious extent after their establishment 
and failed to make investments for a long period. Third, 
some enterprises did not engage themselves in produc- 
tion or business activities all year after their establish- 
ment, nor did they register with pertinent departments 
for the suspension of business. Fourth, some enterprises 
refused to participate in the annual inspection according 
to regulations for several years in a row or to subject 
themselves to necessary supervision and management. 
Fifth, some registered enterprises could not be found 
according to the addresses they registered, becoming 
“hollow enterprises” without funds, venues, and person- 
nel. 


Such regulation and law violations have undermined the 
image of Henan’s foreign-funded enterprises as a whole. 
The fake foreign- funded enterprises established by fake 
foreign businessmen, and the “hollow enterprises” in 
particular, have swindled and bluffed everywhere and 
caused very senous damage. To punfy Henan’s invest- 
ment climate, the provincial industrial and commercial 
administration, based on relevant laws and regulations 
as well as the demand of the State Industrial and Com- 
mercial Administration for cleaning up the “hollow en- 
terprises,” decided to revoke the legal person business 
licenses and all the seals of these 82 foreign- funded 
enterprises. 

Based on relevant regulations, the Henan Provincial 
State Tax Bureau has decided to revoke the tax reg:stra- 
tion certificates of these 82 foreign-funded enterprises. 
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In the meantime, it has urged the state tax bureaus in 
the areas under its jurisdiction to collect all due taxes, 
overdue fines, and other fines and to confiscate all the 
invoices and other tax certificates of these enterprises. 


Liamyungang Hosts Eurasian Bridge Trade Fair 
SK3009101695 Beijing XINHUA Domestic Service 
in Chinese 1749 GMT 25 Sep 95 

(By reporter Gao Feng (7559 1496) and correspondent 
Li Zhiming (2621 2784 7686)] 


(FBIS Translated Text] Lianyungang, 26 Sep (XIN- 


: 
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The normal operation of the new Eurasian continen- 
tal bridge has drawn attention extensively from interna- 
tional trade and ion circles as well as business 
firms at home and abroad. It has also provided a new his- 
torical opportunity for the opening up and economic de- 
velopment of the Lianyungang-Lanzhou-Xinjiang eco- 
nomic zone. By the end of August this year, the four 
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cities alone — Lianyungang, Xuzhou, Yancheng, and 
Huaiyin — in northern Jiangsu hac developed more than 
4,300 projects using foreign capital, and the actual for- 
eign capital input had exceeded $1 billion. 

The China Jiangsu Eurasian Continental Bridge Eco- 
nomic and Trade Fair, held in Lianyungang ‘rom 12 to 
16 September, represented an important way for the ar- 
eas along the continental bridge to cooperate in opening 
wider to the outside world. The economic and trade fair, 
attended by 1,200 foreign businessmen from 35 ccun- 
tries and regions and over 3,000 domestic businessmen, 
called for “opening up, developing, and flying aloft to- 
gether.” After five days of economic and trade activi- 
ties, they signed 423 Chinese-foreign joint investment 
projects, with investment totalling over $1 billion. 


State Firm Gets Direct Loan From Foreign Bank 


OW2909110595 Beijing ZHONGGUO XINWEN SHE 
in English 0942 GMT 29 Sep 95 


(FBIS Transcribed Text] Beijing, September 29 (CNS) 
— The China National Technical Import & Export 
Corporation (CNTIEC) signed a US $10 million short- 
term joan agreement with Japan's Mitsubishi Bank 
yesterday. This is the first time a Chinese state-owned 
foreign trade company has incurred debt independently 
and resorted to the international capital market without 
a guarantee. 


In the past, state-owned foreign trade companies could 
only borrow overseas via state-owned banks. To en- 
courage the export of electro-mechanical equipment, the 
Electro-Mechanical Equipment Office under the State 
Council and the State Administration of Exchange Con- 
trol granted two state-owned foreign trade companies 
and three industrial and trade enterprises the nght to 
raise short-term capital overseas. One of the two state- 
owned foreign trade companies is CNTIEC and the 
other, the China National Machinery Import & Export 
Corporation. 

CNTIEC is the third largest foreign trade company in 
China. It is mainly engaged in the import and export 
of technology and equipment. Its trade volume stood at 
around USS 4 billion last year and it achieved 80 per 
cent of its "95 export target in the first eight months of 
this year. 

CNTIEC said the short-term credit facility would mainly 
be used for importing spare parts for electro-mechanical 
equipment. It also provides a precedent for long-term 
borrowing in future. 
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East Region 


Fujian Screens Charges on Foreign Businesses 


OW2809110295 Fuzhou FUJIAN RIBAO in Chinese 
31 Aug 95 pp I, 3 


[Article by FUJIAN RIBAO reporter Ye Rong (0673 
2827): "Provincial Party Committee and Government 
Holds Provincial Telephone Conference To Comprehen- 
sively Screen Arbitrary Nontax Charges and Purify Fu- 
jian’s Investment Environment; Chen Mingyi and Lin 
Kaigin Attend and Address the Conference, Zhang Ji- 
akun Makes Work Arrangement"} 


{[FBIS Translated Text] The provincial party committee 
and government yesterday held a provincial telephone 
conference on screening nontax charges imposed on 
foreign-invested enterprises and decided to regard the 
work of screening nontax charges as an important 
effort for the next half year to improve the investment 
environment. 


Provincial leaders attending the conference included 
Chen Mingyi, Lin Kaigin, Wang Jianshuang, Lin 
Zhaoshu, Su Changpei, Zhang Jiakun, Zhao Xiufu, and 
members of the provincial leading group for foreign 
investment work and the office of the provincial 
leading group for screening nontax charges imposed 
on foreign-invested enterprises. Leaders of various 
prefectures and cities attended the meeting at their 
respective meeting places. 


Chen Mingyi, Lin Kaogin, and Zhang Jiakun respec- 
tively delivered important speeches at yesterday’s tele- 
phone conference, which was presided over by Lin 
Zhaoshu, standing committee member of the provincial 
party committee and secretary of the provincial com- 
mission for discipline inspection. 


In view of the need for conducting this work and mak- 
ing sure this work will yield some results, Governor 
Chen Mingyi set specific requirements for this work. 
He said: Screening nontax charges imposed on foreign- 
invested enterprises is necessary for creating new supe- 
riority. Only by launching this campaign properly can 
we further display our advantages in attracting invest- 
ments by overseas Chinese and Taiwan compatriots, in 
policies, in our access to mountainous and coastal ar- 
eas, and in our location; seize new opportunities for 
development; step up opening up and development of 
southeastern Fujian; and achieve the joint development 
and prosperity of mountainous and coastal areas. This 
Campaign is, at the same time, also necessary for open- 
ing up to the outside world at a higher level. Screening 
nontax charges imposed on foreign-invested enterprises 
will further create an investment environment conform- 
ing to international practices. This will be conducive to 
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protecting the legitimate rights and interests of foreign 
businesses and enhancing Fujian’s attraction to the out- 
side world as well as overseas investors’ confidence, and 
thus boosting Fujian’s work of using foreign funds to a 
new level in terms of investment scale, industrial struc- 
ture, technical capability, and economic returns. This 
campaign is also necessary for stepping up the estab- 
lishment of a socialist market economic structure. The 
socialist market economy is an economy of law, under 
which the administrative work of government, market 
operation, and enterprise management are done accord- 
ing to law. Treating the screening of nontax charges 
imposed on foreign-invested enterprises as an important 
measure and standardizing services are conducive to the 
establishment of a socialist market economic structure 
in Fujian. This campaign is all the more necessary for 
deepening the campaign of fighting corruption and rec- 
tifying unhealthy tendencies. Deepening the anticorrup- 
tion struggle and striving for conspicuous results at dif- 
ferent stages are an important plan of the party Central 
Committee and State Council. Screening nontax charges 
imposed on foreign-invested enterprises and solving the 
problem of arbitrary charges, which foreign businesses 
strongly resent, in a timely manner are of significant 
importance in deepening the work of fighting corrup- 
tion and rectifying unhealthy tendencies in Fujian and 
in demonstrating the party and government's resolution 
to punish and deal with corruption. 


Chen Mingyi demanded that all prefectures and cities: 
1. assume a firm attitude, uphold principles, keep the 
bottom line well in hand, start from the difficult area, 
and deal with the problem in earnest. They should seek 
truth from facts, distinguish among different cases, find 
out the crux of the problem, and suit the remedy to the 
case. They must exert greater efforts to do meticulous 
work, instead of just stressing the problem in words and 
documents. 2. stress the key points — greater strength 
should be focused on key localities as well as the han- 
dling of key problems in some areas particularly and 
greatly resented by foreign businesses. All localities and 
departments concerned should take their own actual sit- 
uations into consideration, further define the scope and 
objects to be screened, stress the conspicuous problems 
existing in the localities or departments, and seriously 
conduct self-inspection and self-correction to promote 
the deepening of this campaign in an all-round way. 3. 
rectify the problem in concerted efforts. Screening ar- 
bitrary charges imposed on foreign-invested enterprises 
involves a wide range of area and requires close co- 
ordination and mutual support of various departments 
at various levels, so that all departments and localities 
will take part in the rectification in concerted efforts. 
All departments concerned should act in unison and ac 
tively coordinate with one another, so that they will not 
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only conduct the screening in their own departments, 
but also vigorously support the work of initiating de- 
partments and other prefectures or cities; not only solve 
the conspicuous problems, but also promote the work 
in progress; not only solve problems that have been 
in existence for some time, but also establish a long- 
standing and effective mechanism; link work at selected 
spots with that in entire areas; and take stopgap as well 
as radical measures against the problem. 4. inspect and 
promote the campaign. The key to bringing about early 
resulis in the screening work lies in implementation. 
All localities and departments should organize forces 
to conduct an acceptance check on the self-inspection 
and self-correction of units under their jurisdiction in 
light of unified arrangement of the provincial authori- 
ties and the principle of each department administering 
those at lower level, and grasp the situation of screen- 
ing in a timely manner. The typical arbitrary charges 
that have made a bad impression and those continu- 
ing to make mistakes despite the campaign of screening 
must be dealt with stringently. Meanwhile, all localities 
must establish and improve the supervisory mechanism, 
bring into play the role of various supervisory organiza- 
tions, and conduct effective supervision over all kinds 
of charges. 5. work out rules and establish a system. 
The spread of the phenomenon of arbitrary charges is, 
to a great extent, directly related to the weakness in 
the establishment of a system. The focus of solving the 
problem of arbitrary charges, therefore, lies in formu- 
lating rules and establishing a system. Having screened 
and checked all charges, it is necessary to standardize 
the management of charged services and procedures of 
collecting charges. All localities should make a serious 
summation and work out a set of scientific and feasible 
rules and regulations in accordance with their actual sit- 
uation to gradually work out a set of scientific rules gov- 
cerning collection of charges and establish a mechanism 
for supervision and control. 6. all localities and cities 
should take their actual situation into account, while es- 
tablishing corresponding leading organs, in light of the 
practice of the provincial authorities, that are equipped 
with personnel with firm ideology and work style; and 
properly organize the screening work in their own lo- 
calities. They must uphold the responsibility system and 
manage by different levels and at different stages, with 
each level supervising its immediate lower level to en- 
sure the work at every tier. Governments at various lev- 
els and various departments concerned should further 
enhance their understanding of the screening work, and 
place the work on their agenda. Principal leaders should 
personally look into the work, learn the actual situation, 
and study and solve conditions and problems cropping 
up in a timely manner in the course of screening. Speak- 
ing on Fujian’s economic situation and the urgency of 
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attracting foreign investments, Deputy Party Secretary 
Lin Kaigin said at the conference: Since the beginning 
of last year, Fujian has been facing a grim situation in 
the use of foreign investments due to changes in the 
economic environment at home and abroad. From the 
domestic prospective, Fujian is facing fierce competi- 
tion from other fraternal provinces and cities in attract- 
ing foreign investments, following the rise of Shang- 
hai’s Pudong and the opening up of areas along the 
coast, the Chang Jiang, and borders. From the interna- 
tional prospective, economies are recovering in Europe 
and the United States, whereas developing countries’ 
demand for capital is growing. Meanwhile, developing 
countries, particularly those in Southeast Asia, South 
Asia, Latin America and some in Eastern Europe, have 
introduced a series of preferential policies to encour- 
age and attract foreign investments and have distinctly 
stepped up the pace of absorbing foreign funds. The 
readjustment in the domestic setup of opening up and 
changes in the international capital flow have produced 
an unavoidable impact on Fujian’s work in attracting 
foreign investments and prompted Fujian to face a grim 
Situation in the use of foreign funds. Fujian has been a 
major export-oriented province, the use of foreign funds 
occupies an important place in its economy. We should 
stress the importance of province-wide economic devel- 
opment and approach the importance and urgency of im- 
proving the investment environment from the strategic 
high plane of accelerating the construction of a powerful 
province that is opening up to the outside world. There- 
fore, we should have a sense of emergency and crisis. 
To attract foreign investment, we should start from the 
problem of nontax charges, which is the most conspicu- 
ous problem and most abhorred by Taiwan and foreign 
businesses; we should comprehensively and thoroughly 
screen such charges, promulgate rules and regulations, 
establish a system, and govern the behavior of depart- 
ments to push Fujian to a new level in using foreign 
investments. 


Vice Governor Zhang Jiakun put forward concrete 
requirements and detailed arrangement for the work of 
screening nontax charges. He said that specific work 
arrangement could be divided into four stages from now 
to the end of this year: 


1. The stage of planning and mobilization: to be com- 
pleted in early September. During this stage, we should 
make full use of media, such as radio, TV, and newspa- 
pers, to launch an extensive propaganda campaign for 
building momentum. We should unify our thinking and 
enhance our understanding and consciousness of screen- 
ing nontax charges, so as to lay the foundation for the 
work at the next stage. 2. The stage of self-inspection 
and self-correction: to be completed by the end of Oc- 
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tober. During this stage, we should identify different 
Cases, stress the essentials, and conduct self-inspection 
and self-correction on all charges. Practices under the 
following categories must be stopped immediately and 
corrected resolutely after this telephone conference: (1) 
collecting charges, expanding charging scope, and in- 
creasing the amount of charges beyond one’s authority 
and without the approval of the authorized organs as 
designated in the No. 16 (1990) document of the central 
authorities; (2) turning free official business services, 
which are duties of state organs, into paid services; or 
transferring or delegating the power of an organ to its 
subordinate economic entities for offering paid services 
and collecting charges or commissions from such ser- 
vices; (3) abusing one’s powers of office and monopoly 
position in the trade to forcibly offering services, pur- 
chasing, selling, and seeking gains from such practices; 
(4) collecting extra charges in the disguise of guar- 
anty money, mortgage money, deposits, fund raising, 
sponsorship, and others; (5) collecting charges with- 
out offering services. 3. The stage of inspection, ac- 
ceptance check, and handling: to be completed by the 
end of November. During this stage, inspection should 
be stressed by levels and tiers to see whether all ar- 
bitrary charges have been screened, or whether those 
that should be reduced have been reduced. Acceptance 
checks should also be conducted on those going through 
self-inspection and self-correction, and the emphasis 
should be laid on the screening of charges for water 
and power supplies and in the links of capital construc- 
tion, which foreign businesses resent the most. Mean- 
while, people’s congresses and committees of the Chi- 
nese People’s Political Consultative Conference at vari- 
ous levels, democratic parties, social groups, functional 
departments, and press media should fully play their su- 
pervisory role and openly expose the typical events of 
arbitrary charges and those who continue to make mis- 
takes despite the screening. A hotline should be set up to 
spot problems and tackle the problems in a timely man- 
ner. 4. The stage of formulating rules and regulations, 
establishing a system, and standardizing the manage- 
ment: to be completed by the end of the year. First of 
all, it is necessary to strengthen the management of the 
examination and approval of charges. The rights of ex- 
amining and approving administrative service charges 
and the amounts of such charges fall on central and 
provincial authorities. From now on, all new charges 
involving foreign-invested enterprises in Fujian must be 
approved by the provincial leading group for foreign in- 
vestments first. It is necessary to introduce a system of 
"handbook of charges"; after the screening, the remain- 
ing charges and the amounts of such charges should be 
announced on a regular basis. A “card of understanding" 
is also issued and charges are collected in according to 
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the handbook and card. Enterprises may refuse to pay 
any charges not in the "handbook of charges” and file a 
complaint. The practice of paying charges at centralized 
“windows” should be promoted with a view to estab- 
lishing and improving the system for the management 
of finance and vouchers concerning charges imposed 
on foreign businesses. From now on, all income from 
charges should be put under financial management; the 
routes of revenue and expenditure should be separated 
and placed under the supervision of auditing, supervi- 
sion, and other departments. Vouchers centrally printed 
and distributed by finance departments should be used 
in collecting all charges, or the foreign businesses may 
file complaints with law or discipline enforcing depart- 
ments; such cases will be strictly dealt with if they are 
found to be true. 


Jiangsu Ecological Zone Under Construction 


OW0210083195 Beijing XINHUA in English 
0814 GMT 2 Oct 95 


[FBIS Transcribed Text} Nanjing, October 2 (XINHUA) 
— China’s first ecological exemplary zone, aiming 
at proving a way for the coordinate development of 
economy and ecology, is well under construction in 
Yangzhong City, Jiangsu province. 


Yangzhong is a 332-sq-km island in the Chang Jiang 
River with a population of 278,000. It ranks among the 
first in the country in overall economic and social de- 
velopment, with the gross national production averaging 
10,000 yuan per capita last year. 


According to Li Maokang, head of the city’s bureau 
of environment protection, the project includes piped 
gas supply facilities, a city-green program, the contro! 
of industrial wastes, urban environment treatment and 
ecological agriculture. 


When the project is completed, 80,000 urban and rural 
households and industrial enterprises will be supplied 
with cooking gas, the city covered with economic 
forests, lawns and parks, and residents provided with 
green food. 


Over the past few years, about 70 plants discharging 
heavy pollution were shut down, suspended operations 
or switched to manufacturing other products. Scattered 
enterprises have moved into 11 industrial zones. 


Among 24 major indexes of the ecological zone set by 
the State Bureau of Environment Protection, some 70 
percent of which has been achieved. By implementing 
five ecological projects the city will finish the remaining 
in the coming five years. 
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Shandong Secretary on Sth CPC Plenum Guidelines 


S§K0210121495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Sep 95 


(FBIS Translated Text] The provincial party commit- 
tee held a provincial meeting of party-member leading 
cadres in Jinan on 30 September to relay the guidelines 
of the Fifth Plenary Session of the 14th CPC Central 
Committee. At the meeting, Li Chunting, deputy sec- 
retary of the provincial party committee and governor 
of the province; and Wu Aiying, vice governor of the 
province, respectively relayed the relevant documents 
of the plenary session. Zhao Zhihao, secretary of the 
provincial party committee, presided over the meeting 
and made an important speech. 


Zhao Zhihao said: The Fifth Plenary Session of the 14th 
CPC Central Committee is an extremely important one 
held at the moment critical to China’s reform, opening 
up, and socialist modernization. The CPC Central Com- 
mittee’s Ninth Five-Year Plan on expediting the national 
economic and social development and its proposals for 
the 2010 long-range objectives that were adopted by the 
Fifth Plenary Session of the 14th CPC Central Commit- 
tee are a Marxist document of historical significance 
because they have displayed the brilliant prospects for 
development of the Chinese nation in the next 15 years. 
They are also a magnificent guiding principle for guid- 
ing the whole party and the people of all nationalities in 
the country to advance with giant strides along the road 
of socialism with Chinese characteristics, while making 
the country strong, the nationalities prosperous, and the 
society stable, and to triumphantly stride into the 21th 
century. We must conscientiously organize the relay, 
study, and implementation of the guidelines of the Fifth 
Plenary Session of the 14th CPC Central Committee. 


Zhao Zhihao said: The provincial party committee will 
soon hold a plenary session to study and arrange for 
implementation of the guidelines of the Fifth Plenary 
Session of the 14th CPC Central Committee and to 
examine and discuss the province’s Ninth Five-Year 
Plan and the program for the 2010 long-term objectives. 
All localities and units in the province should make 
the best use of their time, without any delay, to study 
and implement the guidelines of the Fifth Plenary 
Session of the 14th CPC Central Committee in line 
with their respective realities. They should combine 
implementation of the guidelines with the efforts to 
study and resolve the problems in their current economic 
and political spheres and with the drawing up of 
their own ninth five-year plans and their programs for 
long-term objectives for the period to the year 2010. 
All iocalities and units should also realistically and 
thoroughly attend to this work this year according to the 
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guidelines of the Fifth Plenary Session of the 14th CPC 
Central Committee in order to make a good beginning 
for implementation of their ninth five-year plans in the 
next year. It is hoped that all localities and units will 
further brace themselves and unite with one another 
under the leadership of the CPC Central Committee, 
with Comrade Jiang Zemin as its core, and will lead the 
numerous cadres and masses throughout the province 
to struggle for the fulfillment of all tasks set forth 
by the Fifth Plenary Session of the 14th CPC Central 
Committee. 


Attending the meeting were Li Wenquan, Han Xikai, 
Chen Jianguo, and Song Fatang, deputy secretaries of 
the provincial party committee; Li Zhen, chairman of 
the provincial people's congress standing committee: 
Lu Maozeng, chairman of the provincial committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC]; standing committee members of the provin- 
cial party Committee; members and alternate members 
of the provincial party committee who were staying in 
Jinan; party-member vice chairmen of the provincial 
people's congress standing committee; members of the 
leading party groups and special advisers to the provin- 
cial government; party- member vice chairmen of the 
provincial CPPCC committee; deputy secretaries of the 
provincial discipline inspection commission; secretaries 
of leading party groups of the provincial higher peo- 
ple’s court and the provincial people's procuratorate: 
secretaries of various city and prefectural party commut- 
tees; secretaries of leading party groups of various large 
enterprises; principal party and government responsi- 
ble comrades of various departments directly under the 
provincial authorities; secretaries of party committees ot 
various universities and colleges in Jinan; and veteran 
party-member comrades who had held leading posts at 
or above the deputy provincial level. 


Shandong Party-Building Work Meeting Ends 


SK3009083595 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 27 Sep 95 


[FBIS Translated Text] The three-day provincial 
experience-exchange meeting on party building work 
of organs ended in Dongying City on 27 September. 
The meeting proposed efforts be made to pinpoint the 
priorities, strengthen measures, run the party strictly, 
and turn the party organizations of organs into strong 
fighting bastions. 


Zhao Zhihao, secretary of the provincial party commut- 
tee, addressed the meeting. He said: Party and govern- 
ment organs at all levels have shouldered the histori- 
cally heavy task of leading the whole province's mod. 
ernization. The political and ideological levels, working 
ability, and work style of the party-member cadres ot 
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organs have played a decisive role in comprehensively 
implementing the party's line, principles and policies 
and promoting the whole province's reform, opening 
up, economic development, and social progress. Zhao 
Zhihao called on party committees at all levels to re- 
alistically strengthen leadership over the party building 
work of organs, conscientiously analyze and study the 
ideology and work style situation and the existing prob- 
lems of the party-member cadres of organs, and adopt 
effective measures to solve them. 


Chen Jianguo, deputy secretary of the provincial party 
committee, attended and addressed the meeting. He 
called for efforts to strengthen the building of grassroots 
organizations, enhance the vigor and vitality of party 
Organizations, further maintain closer ties between the 
party and the masses, educate party members to firmly 
cultivate the ideology that leading organs should serve 
the people, be concerned with what the grassroots 
masses are concerned with and worry about what the 
grassroots masses are worried about, do practical and 
good things for the grassroots people in a down-to- earth 
manner, and serve as good public servants of the people. 


Shanghai Sets Goals for Support Industries 


OW2909034695 Beijing XINHUA in English 
0245 GMT 29 Sep 95 


[FBIS Transcribed Text} Shanghai, September 29 (XIN- 
HUA) — This largest industrial city in China has re- 
cently set up goals for developing its six supporting 
industries using high technology in the next "Five-Year 
Plan" (1996-2000). 


The six industries are automobile manufacturing, 
telecommunications facilities, oil and chemicals, power 
station facilities, iron and steel, and household electrical 
appliances. 

The gross production value for the six industries ac- 
counted for 44 percent of the city’s gross industrial pro- 
duction value last year, and it is expected to grow at an 
annual rate of above 20 percent on average in the next 
three years to reach 209.6 billion yuan in 1997, which 
will be 50 percent of the city’s gross industrial value, 
according to a municipal official. 


Specific plans have been made for the six industries 
to employ a number of researchers focusing on major 
research projects, developing new products. 


For the auto industry, emphasis will be placed on 
developing new types, electronic control techniques, and 
new materials. 

Further research and production of mobile, digital, 


and satellite telecommunications will be the major 
focus of the telecommunications industry. While the 
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oil industry will stress development of large-scale oil 
refining equipment. 


The production of 300,000-kw thermal power generat- 
ing facilities and 600,000-kw ones for both thermal and 
nuclear power will be strengthened in the development 
of the power industry in the next five years. Research on 
one-million-kw generating units will also be promoted. 


Zhejiang Builds TV-Telephone Conference Network 


OW2909051895 Hangzhou ZHEJIANG RIBAO 
in Chinese 9 Sep 95 pl 


[By reporter Liu Yu (0491 1342) and correspondent Xu 
Dasheng (1776 6671 3932)) 


{FBIS Translated Text) China's largest television- 
telephone conference network has been completed in 
Zhejiang. The provincial government held a grand 
meeting in Hangzhou this morning to mark the opening 
of the television-telephone network and the public 
data communications network. Completion of the two 
networks marks Zhejiang’s basic establishment of a 
modern, large-capacity, highly-digitized, multipurpose, 
convenient, secure, high-quality, and highly efficient 
telecommunications network with modern equipment 
and employing advanced technology. 


Minister of Posts and Telecommunications Wu Jichuan 
made a special tnp to Hangzhou to attend today’s 
meeting; he extended warm congratulations to Zhejiang 
for completing the two province-wide networks. 


In the television-telephone conference room on the sec- 
ond floor of the provincial government's No. 3 build- 
ing, leaders of the provincial CPC committee, provin- 
cial people’s congress, provincial government, provin- 
cial committee of the Chinese People’s Political Con- 
sultative Conference, and provincial military district, in- 
cluding Wan Xueyuan, Zheng Shu, Zhang Qimei, Sun 
Jiaxian, and Yang Shijie, celebrated Zhejiang’s achieve- 
ments in postal and telecommunications development 
“face-to-face” with local party, goverment, and mili- 
tary leaders, and persons in charge of concerned depart- 
ments who were in the television-telephone conference 
rooms of various cities, prefectures, and counties of the 
province. 


Vice Governor Zhang Qimei presided over today’s 
meeting and issued commands to subsequently show on 
the television screen in the Hangzhou main conterence 
room the scenes of the conference rooms of Shengsi, 
Taishun, Jingning, Pingyang, Chunan, and other remote 
cities and counties. Wan Xueyuan then asked for a 
“meeting” with leaders in the Lishui County conference 
room. When the scene of the Lishui conference room 
appeared clearly on the screen, Wan Xueyuan said to 
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comrades of Lishui County: “The temperature in Lishui 
went up to 41.2 degrees centigrade in the last few 
days. On behalf of the provincial CPC committee and 
government, I express my cordial regards and heart- 
felt thanks to you for having worked hard in the high 
temperature. The high temperature has continued in 
Lishui, Quzhou, and Jinhua; I hope you will step up 
field management and protect crops from plant diseases 
to ensure a good harvest of late rice." The loud applause 
from the Lishui conference room could be heard clearly. 


Conference television and telephone service is a new 
telecommunications business emerging in the 1980's, 
a product of the multimedia era. It uses optical (elec- 
tric) fiber and compressed digital transmission technol- 
Ogy to transmit audio and video signals and data. As 
of the end of August — one month ahead of sched- 
ule — Zhejiang had installed and opened 78 sets of 
such equipment, forming a province-wide television- 
telephone conference network linking the provincial 
government's conference room to the conference rooms 
of 73 cities and counties and of some towns, and hook- 
ing up with the national network. This large provincial 
conference television-telephone network is the first of 
its kind in the country and in Asia. 


A public data network, which is called "medium- and 
high-speed information highway," currently has covered 
all cities and counties of Zhejiang, and is linked to the 
national and international digital data networks. More 
than 400 financial, customs, foreign trade, and scientific 
research units in Zhejiang have subscribed to the public 
data network. And, as of August, a public grouped 
exchange network had covered 73 cities and counties of 
the province. With these facilities, provincial postal and 
telecommunications departments opened the country’s 
first 800 intelligence services. 


Wan Xueyuan said at today’s meeting: We should re- 
gard development of the information and telecommuni- 
cations industry as an important step in accelerating the 
province's economic and social development; we should 
draw up a plan for the development of the telecom- 
munications facility and information industry; and, we 
should study and keep track of the world’s telecommu- 
nications facility and network development. We should 
be farsighted in drawing up a long-term plan, and short- 
term planning should be practical, feasible, and results- 
oriented. During the Ninth Five-Year Plan period, we 
should focus on building key projects, and pool finan- 
cial resources to ensure the smooth construction of key 
and backbone projects to give full play to economy of 
scale in telecommunications facilities. We should en- 
sure that telecommunications facilities fully serve eco- 
nomic and social development, and should use informa- 
tion technology to strengthen the market's fundamen- 
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tal role in managing resources. In particular, we should 
combine Zhejiang’s telecommunications strengths with 
the province’s market strengths. We should make full 
use of the various general and exclusive information 
networks and electronic transaction means to improve 
the province’s commodity markets and markets of pro- 
duction elements, which currently are relatively simple 
and primitive in terms of form and transaction mode; 
to improve the province's relatively poor information 
gathering and distribution system; and to accelerate the 
upgrading and transformation of markets. All cities, pre- 
fectures, and counties, as well as towns and townships 
enjoying rapid economic development, should quicken 
the pace of building information networks, make good 
use of all kinds of information resources and advanced 
telecommunications means, and broaden the scope of 
opening up and exchange and cooperation with foreign 
countries to acclerate local economic development. 


Wan Xueyuan said: On the one hand, we should ac- 
celerate the popularization of basic telecommunications 
serivces; in particular, remote mountain areas, offshore 
islands, and economically backwards rural areas should 
free themselves as telecommunications blind spots as 
early as possible. On the other hand, we should make 
every effort to develop high-level telecommunications 
services; and should actively promote data communi- 
cations, conference television service, and other multi- 
media total communications. We should actively seek 
new ways to develop postal and telecommunications 
services under market economic conditions; and search 
Out effective mechanisms of investment, construction, 
and business management. In principle, we may raise 
funds through various channels and develop and operate 
postal and telecommunications services of various forms 
under a single plan and on the condition of strength- 
ening macroeconomic management. We may encourage 
the public to invest in, and may use foreign funds for the 
construction of some regional and exclusive telecommu- 
nications networks and competitive information indus- 
tries. 


Central-South Region 
Henan City Solves Counterfeiting Cases 


SK3009234495 Zhengzhou HENAN RIBAO 
in Chinese 29 Aug 9S p! 


[FBIS Translated Excerpt) The Huixian city branch of 
the People’s Bank of China has positively dealt blows 
to the criminal activities of forging, buying, and selling 
counterfeit banknotes. Since 1991 the city as a whole 
has captured nearly 200,000 yuan in counterfeit ban- 
knotes in renminbi and, in coordination with public se- 
curity organs, has cracked five cases of selling counter- 
feit banknotes. [passage omitted] 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-190 
2 October 1995 


Hubei Discipline Inspection Organizations Viewed 
SK3009082395 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 26 Sep 95 


([FBIS Translated Text] The discipline inspection orga- 
nizations of our province have achieved notable results 
in law-enforcement inspection. In the past two years 
the discipline inspection organizations conducted 2,066 
law-enforcement inspections, investigated and handled 
2,909 cases against law and discipline, formally pun- 
ished 1,612 people according to party discipline, and 
saved the state from losing more than 540 million yuan. 


Since our province's discipline inspection commission 
and administrative and supervision organizations used 
the same office to handle matters, the discipline inspec- 
tion organizations of the whole province actively or- 
ganized and coordinated with the relevant departments 
conducting supervision and inspection on the conspicu- 
ous problems in checking the increase in consumption 
funds, purchasing cars in violation of regulations, and 
reform of the cotton purchasing and marketing system. 
Five times they organized and coordinated with the rel- 
evant departments to go deep down to the prefectures 
and cities yielding cotton to conduct inspections with a 
focus on the implementation of policies on promoting 
cotton marketing, and they conducted special inspec- 
tions on implementation of the state’s allocation plan. 
The problem that the orders and prohibitions were not 
strictly carried out was promptly found and corrected. 
They organized more than 500 investigation and super- 
vision groups to investigate the key points of implemen- 
tation of the party and government's preferential poli- 
cies On supporting agriculture. They also inspected im- 
plementation of the policies and measures of decreasing 
the burdens of peasants and the situation of controlling 
prices of production means for agriculture. They investi- 
gated and handled cases which caused an increase in the 
peasants’ burden; enhanced and moved forward imple- 
mentation of the party’s rural policies at the grassroots 
levels; and checked the tendency of increasing the bur- 
den of peasants. 


In strengthening the inspection on enforcement of the 
enterprise law and of the regulations on transforming 
the management mechanism of the industrial enterprises 
owned by all the people, the discipline inspection or- 
ganizations at all levels, focusing on the theme of en- 
terprises’ mechanism transformation and through elim- 
ination of the regulations increasing the burden of the 
enterprises, established a system for reporting on enter- 
prises’ unreasonable burdens, and adopted measures to 
provide service and pay particular attention to protect- 
ing 2,018 enterprises. The burden of enterprises totaling 
78 million yuan was removed. 
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The discipline inspection organizations of the whole 
province also conducted law-enforcement inspection 
with a focus on the hot issues against which the people 
strongly complained. All localities, in line with their 
own realities, checked the exaction of fees in high and 
elementary schools; the situation of using public funds 
to install private telephones, to seek pleasure eating 
and drinking, to give presents, and to go fishing; and 
problems involving stock. Some cases against law and 
discipline were promptly checked and handled. 


Yichang-Huangshi Expressway Opens in Hubei 
OW2809162395 Beijing XINHUA in English 
1535 GMT 28 Sep 95 


[FBIS Transcribed Text} Yichang, September 28 (XIN- 
HUA) — The full line of Yichang-Huangshi Express- 
way in central China’s Hubei Province was put into 
traffic Tuesday [26 September] after more than eight 
years’ construction. 


The expressway, with a total length of 350 km, starts 
at Huangshi, a new industrial and raw material base in 
east Hubei, passes through Wuchang, the political and 
educational center of Wuhan City, and joins the special 
highway for the projected Three Gorges water-control 
dam at Yichang, the nearest city to the construction site 
to the dam, traversing 10 counties and cities of Hubei 
Province. 


The expressway is designed with four lanes and a speed 
of 100 km per hour. It is built with 254 bridges, 2,108 
culverts and passages, and 20 flyovers. 


The expressway is capable of passing 25,000 vehicles a 
day. Now, it only takes three hours to go from Yichang 
to Wuhan, capital of Hubei Province, only half of the 
traveling time needed in the past. 


The project, which is listed as a key construction project 
for the Seventh Five-Year-Plan Period (1986-90) and 
the Eighth Five- Year-Plan Period (1991-95), cost three 
billion yuan. 

Local officials said the operation of the expressway 
will play an important role for promoting economic 
development of Hubei, the construction of the Three 
Gorges project, as well as the economic development 
of the entire Chang Jiang River Valley. 


North Region 


Officials Attend Beijing National Day Reception 
OW0110140795 Beijing XINHUA in English 
1340 GMT 1 Oct 95 


[FBIS Transcribed Text} Beijing, October | (XINHUA) 
— The Beijing Municipal Government hosted a recep- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


72 REGIONAL AFFAIRS 


tion this evening to mark the 46th anniversary of the 
founding of the People’s Republic of China. 
Proposing a toast, Mayor Li Qiyan said that Beijing 
has enjoyed political and social stability as well as 
sound economic growth in the past six months or since 
the Party Central Committee’s decision on personnel 
change in the city’s leadership. 


Touching on the latest decision of the Party Central 
Committee on Chen Xitong, former secretary of the 
CPC (Communist Party of China) Beijing committee, 
Li said, “People of the whole city firmly support the 
decision.” 

“We will completely implement the Party Central Com- 
mittee’s important instructions on the Beijing munici- 
pality’s work and carry the anti-corruption campaign to 
the end,” he said. 

Also, he expressed welcome for people from overseas to 
continue making investment, setting up enterprises and 
developing different types of cooperation in Beijing. 


Wei Jianxing, Political Bureau member of the Central 
Committee and secretary of the Beijing Municipal 
Committee of the CPC, was present at the reception 
along with officials of the municipal government and 
over 600 guests from home and abroad. 


Wei Speaks, Discusses Chen 


OW0110154495 Beijing XINHUA in English 
1513 GMT 1 Oct 95 


[FBIS Transcribed Text] Beijing, October 1 (XINHUA) 
— Secretary of the CPC (Communist Party of China) 
Beijing Committee Wei Jianxing, speaking of the situa- 
tion in Beijing today, said that the city has enjoyed po- 
litical and social stability, and that the Municipal Party 
Committee and government as well as people of the 
whole city “have kept in step with the Party Central 
Committee.” 


Wei made the remarks in meeting this afternoon with 
foreign guests and overseas compatriots, including those 
from Hongkong, Macao and Taiwan, who gathered here 
for a reception hosted by the municipal government to 
mark the National Day. 


“The United Nations’ Fourth World Conference on 
Women represents a teststone for our work in all 
aspects. Its success indicates that the policies and 
measures of the Party Central Committee on Beijing are 
correct and have won strong support from officials and 
the gexeral public in the city,” said Wei, also a Political 
Bureau member of CPC Central Committee. 


He said that officials and people of the whole city have 
also expressed strong support for the decision made 
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at the just-concluded Fifth plenum of the 14th Party 
Central Committee on Chen Xitong, former secretary 
of CPC Beijing municipal committee. 


“It is a bad thing for Beijing to have problems like those 
of Wang Baosen and Chen Xitong,” Wei said. “But we 
can turn bad into good by drawing lessons from their 
cases.” 


Wei said that the Party Central Committee's proposal 
for the ninth five-year plan for economic and social 
development and the long-term target for 2010 depict 
the bright prospects of the country’s development in 
the next 15 years and Beijing is working on a similar 
blueprint of its own. 


The general idea of the blueprint is that all work 
must focus on maintaining Beijing’s position as the 
country’s political and cultural center, and emphasis 
should always be laid on economic development, Wei 
noted. 


Also, he said that Beijing will stick to the policy of 
reform and opening to the outside world and further 
improve its investment environment. 


He expressed the hope that “more compatriots and 
overseas friends” would invest in and expand exchanges 
and cooperation with the city tn all fields. 


Li Qiyan Speaks 


OW0110160895 Beijing XINHUA in English 
1340 GMT 1 Oct 95 


[FBIS Transcribed Text] Beijing, October | (XINHUA) 
— The Beijing Municipal Government hosted a recep- 
tion this evening to mark the 46th anniversary of the 
founding of the People’s Republic of China. 


Proposing a toast, Mayor Li Qiyan said that Beijing 
has enjoyed political and social stability as well as 
sound economic growth in the past six months or since 
the Party Central Committee's decision on personnel 
change in the city’s leadership. 


Touching on the latest decision of the Party Central 
Committee on Chen Xitong, former secretary of the 
CPC (Communist Party of China) Beijing committee, 
Li said, "People of the whole city firmly support the 
decision.” 


“We will completely implement the Party Central Com- 
mittee’s important instructions on the Beijing munici- 
pality’s work and carry the anti-corruption campaign to 
the end,” he said. 


Also, he expressed welcome for people from overseas to 
continue making investment, setting up enterprises and 
developing different types of cooperation in Being. 
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Wei Jianxing, Political Bureau member of the Ceutral 
Committee and secretary of the Beijing Municipal 
Committee of the CPC, was present at the reception 
along with officials of the municipal government and 
over 600 guests from home and abroad. 


Shanxi Successfully Holds ‘Open Trials’ 
SK3009081195 Taiyuan SHANXI RIBAO in Chinese 
30 Aug 95 pl 


(FBIS Translated Text] A large number of arch- 
criminals involved in abducting, kidnapping, and 
selling women have been swictly punished. From 22 
to 25 August, nine counties (county- level cities) in 
Xinzhou Prefecture — including Fanzhi, Yuanping, 
Xinzhou, Dingxiang, Wutai, Jingle, Hequ, and Shenchi 
— successively held open trials to handle 16 cases 
involving 63 serious criminals who had abducted, 
kidnapped, and sold women, as well as committed 
intentional murder, hold-ups, and rapes. The 23 chief 
elements were pushed to the guillotine. 


In order to enforce the strategic plan of “fighung north 
and south on many fronts” since the beginning of this 
year, Xinzhou Prefecture has launched the “100-day bat- 
ule of dealing blows against abductions” Sy classifying 
the struggle against abduction as an “important task" 
in dealing strict blows against crime and by uphold- 
ing the principle of “regarding as a main mission the 
work of dealing blows to crime; carrying out blows, 
rescue, blocking, and guidance; taking radical and stop- 
gap measures; and conducting comprehensive manage- 
ment.” More than 1,300 cadres and policemen on the 
public security front have participated day and night in 
the struggle against abductions by eating in the wind 
and sleeping in the dew. Three comrades of the po- 
lice booth on the third street in Yuanping City — in- 
cluding Lan Xiangtian — sacrificed their precious lives 
in the struggle. Illustrious achievements were made in 
the struggles launched by the prefecture. By the end of 
July, the prefecture as a whole cracked down on 358 
cases, of which 76 were serious and appalling ones. 
It captured 436 criminals, of whom 121 were escaped 
convicts. It smashed 75 criminal rings involving 277 
persons and tried SO cases involving 141 persons. In 
August this year, the Xinzhou Prefectural Intermediate 
Court accepted nine cases involving 38 people who had 
abducted and sold women and sentenced a large num- 
ber of arch-criminals to death. By dealing strict blows 
to crime, it also vigorously pursued the criminal phe- 
nomena of various categories and strictly investigated 
and handled them. 


While reinforcing the dynamics of dealing blows at 
crimes, Xinzhou Prefecture also paid attention to the 
combination between “blocking” and “guidance” and to 
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establishing the system of “two stations, one center, and 
three files” — including registration stations at township 
and village levels, one matchmaker center, and three 
files for outside women, unmarried local youths, and 
mongers — in order to know well the real situation and 
the number of persons involved and to give mongers 
no loopholes to exploit. As of now, 114 townships 
(towns) throughout the prefecture have established their 
registration center and 1,121 villages have established 
their registration station. Matchmaker centers have been 
established at the county- and county-level-city level 
and are acting as go-betweens and rendering services in 
line with the law for outside women to settle down in 
the prefecture. 


During an interview with a reporter, Dong Houde, 
deputy secretary of the Xinzhou prefectural party com- 
mittee, stated: The strict blows against crime being 
given at this time cannot be a permanent solution. Here- 
after, we should reinforce the dynamics of dealing blows 
against crimes as well as consolidate and broaden the 
battle results on the one hand. We should also enhance 
the people's sense of law on the other hand, “block the 
sources and spread of these problems,” and legally deal 
with the marital problems encountered by eider youths 
through the matchmaker center so as to give mongers 
nO Opportunities to exploit. 


Northeast Region 


Heilongjiang Courts Try Economic Cases 


SK0210110695 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 1 Oct 95 


([FBIS Translated Text] People’s courts in the province 
have promoted the development of reform, opening up, 
and economic construction by applying judicial means 
to regulate the relations between different economic sec- 
tors. From January to August this year, people's courts 
at all levels in the province concluded the trying of 
20,900 economic cases, 95 percent of the total eco- 
nomic cases under trial. The total amount of the money 
involved in these cases reached 2.09 billion yuan. By 
trying the cases on infringing on the decision-making 
powers of enterprises, people's courts at all levels in 
the province have further properly handled the rela- 
tions between administrative powers of governments 
and management autonomy of enterprises, thus help- 
ing enterprises change their operating mechanism. By 
trying the cases occurring in the course of jointly run- 
ning and merging enterprises and clearing up defaulted 
debts among enterprises, people's courts have prevented 
enterprises from evading debts by illegal means, thus 
avoiding the loss of state-owned assets, accelerating the 
development of enterprises and improving economic ef- 
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ficiency of enterprises. By trying the cases on bank- 
ruptcy of enterprises, people's courts have not only pro- 
tected the legitimate rights and interests of investors and 
creditors, but also safeguarded the basic livelihood of 
workers and staff of bankrupt enterprises. 


It is a major task of people’s courts to protect the legiti- 
mate rights and interests of peasants according to law in 
an effort to promote the development of rural economy. 
People’s courts at all levels throughout the province 
have conscientiously tried and handled the cases related 
to disputes over the contracts on purchasing and market- 
ing agricultural products and the cases related to various 
kinds of disputes occurring in the process of producing, 
transporting, and marketing the means of agricultural 
production, thus dealing blows to and punishing unlaw- 
ful activities that cheat and harm peasants. In the first 
eight months, people's courts tried 3,600 cases on con- 
tract implementation in rural areas, and 98 percent of 
them were concluded. In the meantime, people’s courts 
tried in a timely manner the cases of economic disputes 
occurring in production and operation of township and 
town enterprises, thus safeguarding the sound develop- 
ment of township and town enterprises. In line with the 
demand of strengthening the macroeconomic regulation 
and control, people's courts at all levels have consci- 
entiously launched special service activities on clearing 
up defaulted taxes and debts, in the course of positively 
launching the activities of dealing blows to the practices 
of evading taxes, resisting tax payment, gaining export 
tax refunds by cheating, forging tax payment receipts 
and then reselling them at a profit, and committing fi- 
nancial crimes. Since 1993, people's courts have col- 
lected through clearing up efforts some 3.7 billion yuan 
in defaulted debts for enterprises, 350 million yuan in 
defaulted taxes for tax organizations, and 1.32 billion 
yuan in idle loans for monetary institutions. 


Liaoning Governor Studies Steel Company 


SK3009095795 Shenyang LIAONING RIBAO 
in Chinese 1 Sep 95 pl 


[By reporters Yang Jizhu (2799 4949 2691) and Liu 
Jingkui (0491 2529 7608): “Wher Studying With Met- 
allurgical Industry Minister Liu Qi About Anshan Iron 
and Stee! Company's Work, Liaoning Provincial Gover- 
nor Wen Shizhen Stresses the Need To Change Think- 
ing on Production and Management and Foster a New 


Image for the Company”} 


{(FBIS Translated Text] On 30 August when studying 
the issue of development of the Anshan Iron and Steel 
Company with Liu Qi, minister of metallurgical indus- 
try, Wen Shizhen, governor of the Liaoning Provincial 
Government, pointed out: The party Central Committee 
and the State Council have paid more attention to the 
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Anshan Iron and Steel Company than any other enter- 
prises. The company must start from changing its think- 
ing, enhance the awareness of markets, appropriately 
attend to readjustment, conduct technological transfor- 
mation, and foster a new image of its own. 


The leading comrades of the province and the muin- 
istry maintained that this extraordinanly large-sized en- 
terprise has still failed to extricate itself from the re- 
strictions of the planned economy or to shift produc- 
tion and management thinking into the orbit of the mar- 
ket economy. On 25 August, headed by Minister Liu 
Qi, the leading comrades of the Baoshan, Handan, and 
Hangzhou Iron and Steel Companies went to the Anshan 
Iron and Steel Company to introduce their experience 
in reform and management. Leaders of the Anshan Iron 
and Steel Company were greatly shocked after hearing 
their introductions, began to understand the law gov- 
erning the inverse ratio of price to scale, economies of 
scale, and set forth new thinking of conceding profits 
rather than markets and occupying markets through ap- 
propriate readjustment of the product mix. 


Wen Shizhen said in his speech: The party Central 
Committee and the State Council have paid more 
attention to the Anshan Iron and Steel Company than 
any other enterprises. General Secretary Jiang Zemin 
and Premier Li Peng have ever instructed the Anshan 
Iron and Steel Company not to seek quantity, but 
to exert efforts to optuumize structures and increase 
economic results. Wen Shizhen said: Many problems 
which had never been exposed in the past have been 
exposed, although the company has many difficulties 
in production and management now. The cadres and 
the masses have begun to look squarely at themselves. 
The have found where they lag behind, enhanced a 
sense Of urgency and a sense of crisis, straightened 
out their ideas, and defined the targets of reform 
and transformation. The provincial party committee 
and government have been looking torward to this 
change for many years. This change 1s also the epitome 
of Liaoning’s old enterprises. The company’s new 
image will set a good example for old enterprises’ 
transformation and play a key role in helping foster a 
new image for Liaoning. 


Wen Shizhen pointed out in his speech: In line with its 
actual conditions, the company should further emanct- 
pate the mind, change ideas, and realistically shitt the 
thinking of management into the orbit of the market 
economy, and appropriately make readjustments to gain 
the license of entering markets. In the next few months 
of this year, the company should adopt all effective mea- 
sures, lay a good foundation for pioneering markets, and 
enhance the sense of markets, promote production with 
sales, concede profits rather than markets, lose some 
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profits rather than consumers, and recapture the mar- 
kets that have been lost. He said: Through technologi- 
cal transformation, the Anshan Iron and Stee! Company 
should change its appearance. The company should fo- 
cus the technological transformation on applying new 
techniques to increase economic results, reduce produc- 
tion costs, and readjust the product mix. In conduct- 
ing technological transformation, the company must ex- 
pand the dynamics of using foreign capital. He stressed: 
By using foreign capital, we will be able to solve the 
problems not only relating to capital, but also relating 
to technology, management, markets, and cultivation of 
skilled persons. Particularly, we should cultivate a group 
of managerial personnel with a wide field of vision and 
new ideas. 


Northwest Region 


Gansu’s Lanzhou Emerges as Economic Center 


OW3009043495 Beijing XINHUA in English 
0339 GMT 30 Sep 95 


[FBIS Transcribed Text] Lanzhou, September 30 (XIN- 
HUA) — Lanzhou, capital of Gansu Province, will build 
itself into the largest trade and commerce center in 
northwest China. 


According to local officials, the city will make full use 
of its geographical advantages in a bid to attract more 
domestic and overseas businessmen to build factories 
and establish large commercial networks in Lanzhou. 


The city will also improve various commercial rules 
and regulations and preferential policies, and spur the 
economy of Gansu and its neighboring areas, and use its 
experience for the economic development in northwest 
China. 


The city will learn from the eastern open coastal areas 
and quicken the pace of bringing in qualified people and 
training talented personnel, while supporting a group of 
large enterprises. 


Recently, leaders of five departments pledged to look 
for a short-cut in economic development of central 
and western areas with a healthier market economy in 
Lanzhou. 


Over the past two years, Lanzhou has built 35 markets, 
bringing the city’s total to 329. So far this year, their 
business volume has hit 4.3 billion yuan. 


Eight stock traders have linked up with the Shanghai 
and Shenzhen stock exchanges. A real estate property 
office, believed to be the largest in northwest China, 
began operation recently. 
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The city has also set up more than 90 intermediary 
Organizations, in auditing, accounting, legal affairs, and 


notary and brokerage services. 


Ningxia Secretary Views Reducing Poverty 
SK0110091695 Yinchuan NINGXIA RIBAO 
in Chinese 25 Aug 95 pl! 


{Speech by Huang Huang, secretary of the Ningxia 
Hui Autonomous Regional Party Committee, on 22 
August at the third joint conference of principal leading 
personnel from the party and government organs ot five 
provinces and autonomous regions in northwest China} 


(FBIS Translated Text] There are many problems crop- 
ping up in the course of economic and social develop- 
ment in the provinces and autonomous regions of north- 
west China that need to be dealt with. They are either 
of a general or specific character. However, what is ex- 
tremely important and pressing ts that development be 
accelerated and poverty eliminated. If we fail to deal 
with these problems, they will senously influence and 
restrict us in dealing with other problems and will even 
adversely influence the reform, development, and sta- 
bility in the country as a whole. For this, we will regard 
these problems as the main topic of this jornt conference. 
In line with the 20-character principle set by the central 
authorities, it is hoped that the parucipaung comrades 
will talk together and commonly work out fine policies. 
In line with this main topic, I would like to voice the 
following initial opinions: 


1. Poverty is a worldwide phenomenon. Three quarters 
of the world’s more than 5 billion people live tn the 
developing countries. Even developed countries have a 
segment of the population that is poor. Therefore. the 
elimination of poverty is a common task undertaken 
by various countries in the world. China, with a large 
population and a vast territory as well as being a 
socialist country, should make greater contributions 
in this regard in order to make the Chinese nation 
prosperous and to have all mankind become civilized 
and make progress. 


Poverty in the northwest regions of China is senous 
The per capita gross domestic product of the five 
provinces and autonomous regions in northwest China 
in 1994 was only 2,577 yuan while the national per 
Capita gross domestic product reached 3,675 yuan 
Per peasant net income was 81! yuan compared to 
national per peasant net income of 1,220 yuan. In 
line with the new standard of dressing warmly and 
eating one’s fill, on average, of 100 pecple in the 
five provinces and autonomous regions of northwest 
China, 22 of them were poor, compared to the national 
figure of six out of every hundred people being poor 
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There are many reasons for this situation. However, 
the main reasons are historical and natural. As for 
bringing about a change in the situation, the CPC 
Central Committee and the State Council have always 
attached great importance to it; the relevant departments 
have given much support to it; and these provinces 
and autonomous regions in northwest China have made 
efforts in this regard. Especially, these provinces and 
regions have scored marked results in the work to help 
the poor over the past dozen years. Despite these results, 
their situation in this regard is still serious and their 
tasks are very arduous. Therefore, they are assuming 
important and great duties in facing the expectations of 
the people of various nationalities in northwest China, 
seeing the posture of rapid development scored by other 
provinces, particularly the developed areas, and hearing 
the call of the 21st century. They should further enhance 
their sense of responsibility and emergency, be more 
determined, and make more efforts to strive to fulfill 
the historic task at an early date. 


Although there are very great difficulties in accelerating 
development and eliminating poverty at an early date, 
favorable factors in this regard are also many and are 
increasing every day. First, the state will adopt powerful 
measures tO support the development of middle and 
western China during the “Ninth Five-Year Plan” period 
and support the minority areas and poor regions in 
eliminating poverty, becoming wealthy, and achieving 
economic development in order to relieve the tendency 
of there being an increasingly large gap between eastern 
and western China. Second, the establishment and 
improvement of socialist market economic systems will 
certainly help greatly arouse the enthusiasm of cadres 
at all levels and the masses of various nationalities in 
construction in promoting the further emancipation of 
productive forces and enabling the economy and society 
of northwest China to enter a new development period. 
Third, the more development the economy achieves and 
the more progress society makes, the higher the level 
the people's livelihood will achieve and the greater the 
demand will be for farm and sideline products, energy 
resources, raw materials, and tourist resources. All of 
these are the strong points northwest China faces. Along 
with the readjustment and thorough reform in the state 
policies on industries, the expansion of opening up, and 
the improvement of infrastructure, the great northwest 
areas of the motherland will increasingly attract the 
attention and favor of investors both at home and 
abroad and will also bring these strong points into faster 
and better play. Fourth, in the longstanding struggles 
against poverty, backwardness, and natural disasters, 
various provinces and regions have worked out and 
created by proceeding from their reality many good 
methods of eliminating poverty and becoming wealthy, 
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and have accumulated many successful experiences 
gained in reforming and utilizing natural conditions. 
In particular, they have greatly enhanced their sense of 
applying science and technology to eliminating poverty. 
Therefore, they should not only face up to the reality. 
note the difficulues, and have sufficient ideological 
preparations, but should also be fully confident, seize the 
opportunity, advance despite difficulues, and vigorously 
realize the central authorities” intention and win over 
the greater trust of the people by conducting their work 
fruitfully. 


2. The history of the development of human economies 
and societies has shown that it is very important for 
a country or region to select a development strategy 
and plan that will help it catch up with the pace of 
the age and be a vanguard in the age, and by so doing 
eliminate poverty and become wealthy. By summarizing 
the experiences and lessons gained over the past many 
years, we contend thal i is imperative to pay great 
attention to the following aspects in accelerating the 
development in northwest China and in ending as 
soon as possible the difficult positions of poverty and 
backwardness: 


First, we should realistically improve the conditions 
of agricultural producuon and continuously reintorce 
the basic position of agriculture. Under the conditions 
of a socialist market economy, agriculture is stil! an 
extremely important industry. We should never devi- 
ate from agriculture in eliminating poverty, becoming 
wealthy, narrowing the gap, and even maintaining sta- 
bility. Under any condition and at any time, it ts im- 
perative to attach great importance to agriculture, vig- 
orously develop agriculture; and contnuously reintorce 
the basic position of agriculture. Relative to the country 
as a whole, the comprehensive conditions of agncultural 
production in the five provinces and autonomous regions 
of northwest China are not very good. Yet, neither are 
they very poor. Some of the northwest’s conditions are 
better than those of other provinces and autonomous 
regions. The key to the problems encountered by the 
northwest areas of China lie with the poorest part of 
the population being distributed mainly over the locali- 
ties with poor conditions. Therefore, i 1s imperative to 
vigorously improve the conditions of agricultural pro- 
duction in eliminating the poverty that exists. As for the 
issue of how to improve conditions, various provinces 
and autonomous regions have different local conditions: 
should not be completely unanimous in their methods: 
and can only suit their methods to their local conditions. 
Methods adopted by Ningxia Autonomous Region are 
as follows: Areas that are diverting Huang River water 
for irrigation and that have relatively good conditions 
have chiefly applied science and technology to vigor- 
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ously upgrade the levels of irrigation. The mountainous 
areas of southern Ningxia, which have relatively poor 
conditions, have chiefly looked for an outlet from “wa- 
ter.” Their long-term plan is to build some large water 
conservation works, broaden the areas into which Huang 
River water can be diverted for irrigation, and accelerate 
the immigration of people for development. Their im- 
mediate arrangements are as follows: Efforts should be 
made to conunuously and vigorously engage in farm- 
land capital construction and readjust or optimize the 
structure of planting crops and of multiple crops with 
the strong points of avoiding disasters and ensuring the 
harvest, on the one hand. On the other hand, efforts 
should be made to mobilize and organize the masses 
to dig cellars and sink wells, develop greenhouse tech- 
nology, vigorously expand household-run business, and 
follow a road of developing agriculture in which water 
is conserved but yields are high. A good job should be 
done either in cultivating “field crops” or in developing 
“cash crops.” 


Second, we should actively develop the industries with 
fine quality in line with development and uulization of 
natural resources. The five provinces and autonomous 
regions of northwest China have a vast terntory and 
have abundant natural resources. Their per capita land 
and arable land acreages far surpass the national aver- 
age levels. Their mineral resources — including coal, 
petroleum, natural gas, salt, plaster stone, and nonfer- 
rous metal — have occupied important positions in the 
country. Their deposits of some mines rank among the 
foremost across the country. Their resources of coal 
and power production, which are enjoying the advan- 
tage of the Huang River and accumulating wealth for 
them, are also relatively plentiful. These provinces and 
autonomous regions also have long historical and vari- 
ous colorful nationality cultures and grand and miracu- 
lous scenery. All of these things have provided favorable 
conditions and opened vast vistas for them to vigorously 
develop not only agriculture but also power produc- 
uuon, chemical industry, metallurgical industry, building 
materials industry, and tourism. Based on these strong 
points, they will be capable of creating more and greater 
strong points and accelerating the development of their 
economy and society only by following a correct road, 
enforcing suitable policies, and keeping pace with the 
formulation of measures. 


Third, we should unswervingly uphold the principle 
of achieving common development among the diver- 
sified economic sectors and vigorously develop non- 
governmental enterprises. Since the programs of re- 
form and opening up over the past dozen years, China 
has continuously improved its people's livelihood and 
greatly upgraded its international status thanks to hav- 
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ing achieved rapid development in its economy and ob- 
viously reinforced its comprehensive strength. Such an 
excellent situation, which is the focus of world attention, 
has resulted not only from the backbone role of the state- 
owned enterprises, which has been brought into play. 
but also from the contmbutions made by collectively- 
owned, individually-run, privately-owned, and foreign- 
funded enterprises to the prosperous economic develop- 
ment. It has been commonly created by the diversified 
economic sectors which are conditioning one another. 
The total output value of non-governmental industnal 
enterprises at or above the township level throughout 
the country in 1994 accounted for 56.2 percent of the 
total, compared to only less than 30 percent for the 
provinces and autonomous regions of northwest China. 
This represents a prominent reason for the increased gap 
between the economic and social development of north- 
west China and the national level in this regard. To bring 
about a change in this phenomenon, we should not only 
deal with the problems concerning ideology and under- 
standing, but also the problems cropping up in the spe- 
cific work. We should realistically attach great impor- 
tance to supporting and developing non-governmental 
enterprises as we did for the state-owned enterprises. In 
particular, these provinces and autonomous regions, be- 
ing minorty and underdeveloped areas, should not be 
bound up by the tradiuonal concepts and be restricted by 
quantity, proportion, scope, and forms. They should not 
engage in too much management and overly mgid man- 
agement. And they should carry out large mobilization, 
make a large breakthrough, and achieve large develop- 
ment and improvement by unswervingly following the 
“three advantages” principle of Comrade Deng Xiaop- 
ing. 


Fourth, we should do a good job in building up towns 
with trade fairs and in establishing markets and should 
accelerate the progress in building up towns in rurai 
areas. Areas in northwest China are backward and m- 
ral areas there particularly are lagging behind. Such 
backwardness is not only the concentrated expression 
of levels scored in economic development and peas- 
ants’ incomes, but is also a prominent reflection of the 
level of social development. Inconvenient traffic, um- 
peded communications, slow access to information, and 
undeveloped undertakings by science and technology. 
education, culture, and public health represent not only 
consequences of the undeveloped economy but also the 
reason the economy is undeveloped. These things have 
not only caused many peasants to be matenally poor 
but also poor in spit. Therefore, in eliminating poverty, 
it IS Imperative to accelerate the progress of urbamza- 
tion and uphold harmonious development between the 
economy and society. Specifically speaking, this means 
concentrating efforts on successfully building up towns 
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frastructure. Efforts should be made to accelerate the 
reform in the managerial system of the family register 
and to make things convenient or create conditions for 
the broad masses of peasants to enter cities or towns 
ty jom in development of the market economy and to 
enjoy more modernized civilizations. Only by reducing 
the number of peasants can we have peasants become 
wealthy and better promote the mutual prosperity be- 
tween urban and rural areas. 


Fifth, we should further emancipate our minds and ac- 
celerate the programs of reform and opening up. No 
doubt the fine external conditions are very important 
for accelerating development, elimiuating poverty, and 
shortening the gap. However, accelerating the programs 
of reform and opening up and switching on the internal 
¥\ gor even represent a key. The work that is extremely 
prominent and pressing in this regard is the further 
emancipation of minds and the of changing concepts. 
Judging from the reality in Ningxia, the ossified ideol- 
ogy. the outdated concepts, the discouragement, and the 
careful adherence to prescnbed orders represent noi only 
great difficulues obstructing the deepening of reform 
and broadening of opening up, but are also a great ob- 
stacle to the acceleration of development and the elim- 
ination of poverty. Judging from the current situation, 
localities %.0se economies have been more undevel- 
oped are encountering more arduous tasks for emanci- 
pating minds and renewing the concepts and must pay 
more attention to or more vigorously grasp the work 
unswervingly. For this, we recently put forward again 
the idea that the autonomous region as a whole should 
launch a mass discussion on emancipating minds and 
renewing the concepts in order to review the speeches 
given by Comrade Deng Xiaoping during his inspection 
tours in the South; in order to enable the principle of 
“three advantages” to be truly fulfilled in all work; in 
order to truly grasp the work and do practical deeds on 
the work without contention: and in order to unswerv- 
ingiy engage in the programs of reform and opening up. 


3. Tasks to develop the Great Northwest, to build up 
the Great Northwest, to make the Great Northwest 
prosperous, and to maintain stability in the Great 
Northwest have a bearing on the whole situation and 
cannot be divorced from the common efforts made by 
various social circles. First, we need steady concern 
and support from the central authorities in the areas 
of policies, funds, and projects. These concerns and 
supports are important at any ume. Now, we present 
to the joint conference for discussion and approval the 
several issues that will be submitted to the central 
authorities for disposal and that are great problems 
adversely affecting economic and social development 
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in the provinces and autonomous regions of northwest 
China. Second, we need the necessary support and 
assistance given by the developed areas. Such assistance 
in the past played a very good role. Hereafter, we should 
also actively look for assistance if possible. Third, it 
is very important that we display the spirit of being 
more active and double our efforts in work so as to 
make progress hand-in-hand and to mutually create 
glory by further enhancing the associations and the close 
coordination. 


Regional association, coordination in opening up, and 
mutually seeking development have become an in- 
evitable tendency in the world’s current economic and 
social development. The five provinces and autonomous 
regions of northwest China are connected to ene an- 
other by mountains and rivers and have had a long- 
Standing history in which various nationalities among 
them have been mutually making contacts and carry- 
ing out exchanges. Along with the steady emancipation 
of people’s minds and the steady development of the 
socialist market economy since the Third Plenary Ses- 
sion of the 1ith CPC Central Committee, exchanges 
made by the provinces and autonomous regions have 
become increasingly frequent; contacts made by them 
have become increasingly close; and associations estab- 
lished by them have been increasingly enhanced. Par- 
ticularly since the first joint conference held in Xin- 
jiang Autonomous Region in 1993, their coordination 
and associations have entered a new stage; the fields of 
their coordination and associations have become more 
broad; the contents of their associations have become 
more rich; the forms of their associations have mult- 
plied; and their effects have become more obvious. It 
is evident that under the common efforts made by these 
provinces and autonomous regions, it will certainly be 
possible to uphold their coordination and associations on 
a long-term basis, conunuously achieve development, 
and yield more fruitful results. 


Although Ningxia is small, its strengths are also very 
prominent, particularly those in the fields of agriculture 
and energy resources. To bring these strengths into 
full play and accelerate the development of Ningxia, 
the autonomous region will put forward in formulating 
the “Ninth Five-Year Plan” projects for building a 
large number of backbone water conservancy works 
and projects for accelerating the processing of gas. the 
construction of infrastructure for communications and 
telecommunications, and the development of chemical 
industry and ir‘ustries that can provide high volumes 


of cons . vergy. In other fields, it also has 
some «§ »« es. As for the projects that involve 
neightn aces, we sincerely hope for their 
vigorous s... .< and to coordinate with them. In other 
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projects, we also welcome close coordination given by 
fraternal provinces and autonomous regions as well as 
joint development conducted and mutual benefit enjoyed 
with them. We will adopt an active attitude toward 
the coordination needed by fraternal provinces and 
autonomous regions in any field and are willing to make 
due contributions to having fraternal provinces and 
autonomous regions achieve development and progress 
and to make the Great Northwest prosperous. 


Jiang Chunyun Attends Xinjiang Anniversary Rally 


OW01 10134595 Beijing XINHUA in English 
0726 GMT I Oct 95 


{[FBIS Transcribed Text} Urumqi, October 1 (XINHUA) 
— Vice-premier Jiang Chunyun said here today that the 
Chinese leadership with Jiang Zemin at the core has 
always attached great importance to the development of 
the Xinjiang Uygur Autonomous Region. 


Jiang Chunyun, also a member of the Politburo and the 
Secretariat of the Communist Party of China (CPC) 
Central Committee, is heading the central delegation 
to mark the 40th anniversary of the founding of the 
Xinjiang Uygur Autonomous Region. 


Speaking at a mass rally in celebration of the region's 
birthday here today, Jiang Chunyun, on behalf of the 
CPC Central Committee and the Central Government, 
reaffirmed that the state will continue the basic policy 
to help Xinjiang accelerate its development and that 
the current preferential policy towards the region will 
remain unchanged. 


The state’s financial support to Xinjiang will remain 
continue [as received], he said, adding that more aid 
and help will be given to the region with the increase 
of the central government's revenue and overall national 
strength 


The vice-premier highly praised the CPC regional com- 
mittee and the regional government for conscientiously 
implementing the Party’s line, principle and policy, unit- 
ing and leading people of all ethnic groups in the re- 
gion to work hard, and having brought about changes 
of historic importance in the region over the past four 
decades. 


“All ethnic groups in the region are equai politically, 
unite as one, and live in harmony thanks to the 
consolidation of a new type of socialist relations among 
people of all ethnic groups,” Jiang said. 


According to Jiang, Xinjiang’s regional econumy is 
developing soundly. It has formed a complete industrial 
setup, and becomes one of the country’s key producers 
of farm products. "The people of all ethnic groups in 
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Xinjiang have scored outstanding achievements, which 
have never been seen in history,” he said. 


The vice-premier noted that the region’s great achieve- 
ments show that “only by adhering to the CPC leader- 
ship and taking the road of socialism can Xinjiang enjoy 
such an excellent situation and a bright future." 


“Only by persisting in the reform and opening wider 
to the outside world with the focus laid on economic 
development can the region be prosperous, society make 
progress, and people be happy; and only by sticking 
to the unity among all ethnic groups and upholding 
the unification of the country, can Xinjiang maintain 
social stability, and people live and work in peace and 
contentment,” he added. 


He called on people to make full use of the unique local 
conditions and natural resources to turn the region into 
the country’s largest market-oriented cotton production 
base, major base of animal products and sugar, and 
a center for oil, natural gas, petro-chemicals and non- 
ferrous metals. 


He encouraged the region to deepen the on-going re- 
forms to gradually establish a socialist market economy, 
and open further to the outside world to use more for- 
eign capital and import more advanced technology and 
equipment as well as management experience for Xin- 
jiang’s economic development. 


Jiang stressed on further unity among all ethnic groups 
by saying that ‘only by uniting as one can we overcome 
all difficulties” and that “a stable political and social 
environment can promote the reform and an overall 
opening as well as economic development.” 


RENMIN RIBAO on Xinjiang Anniversary 


OW0110112195 Beijing XINHUA Domestic Service 
in Chinese 1353 GMT 29 Sep 95 


|FBIS Translated Text) Beijing, 29 Sep (XINHUA) — 
In connection with the 40th founding anniversary of the 
Xinjiang Uygur Autonomous Region, the 30 September 
edition of RENMIN RIBAO will carry an editorial to 
mark the occasion. The editorial is uted “Xinjiang Has 
Great Hopes — Marking the 40th Founding Anniversary 
of the Xinjiang Uygur Autonomous Region.” [The 
editorial reads as follows.] 


During the period from 1949 when Xinjiang was 
peacefully liberated and the Five-Star red banner began 
to fly in areas north and south of Mount Tianshan — 
up until 1 October 1955 when the Xinjiang Uygur Au- 
tonomous Region was founded, Xinjiang’s history en- 
tered a great new era. At this time when the autonomous 
region will soon mark its 40th founding anniversary, 
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we wish to extend our warmest greetings and cordial 
regards to our brothers and siste1; of all ethnic groups 
who live and work in Xinjiang! 


Under the CPC leadership, the united and hard-working 
people of all ethnic groups in the Xinjiang Uygur Au- 
tonomous Region have achieved tremendous successes, 
and the region has undergone earthshaking changes over 
the past 40 years. Especially following the Third Plenary 
Session of the 11th CPC Central Committee [held in De- 
cember 1978], the autonomous region’s economy has 
been developing vigorously, the people’s living stan- 
dards have been rising, noticeable progress has been 
made in all fields — education, science and technology, 
culture, public health, and sports — people of all ethnic 
groups are united, society is stable, and border defense 
is strong. The whole region is replete with life and vi- 
tality. Like the people in other parts of China, people in 
Xinjiang fully understand that only socialism can save 
and develop China and that only under socialism can 
Xinjiang have what it has today and head for a brighter 
future. 


Our country is now at an important historical juncture. 
The "CPC Central Committee’s Proposal Concerning 
the Formulation of the Ninth Five-Year Plan (1996- 
2000) for National Economic and Socia! Development 
and the Long-term Target for the Year 2010" states that, 
by the end of this century, the nation will fulfill the 
second-step strategic plan for modernization, the gross 
national product [GDP] per capita will quadruple the 
1980 figure, and the GNP in 2010 will double that of 
2000. The "proposal" also provides specific guidelines 
and a strategic plan for development in central and west- 
ern China. In conjunction with the autonomous region’s 
actual situation, party organizations at all levels in Xin- 
jiang will lead the vast number of cadres and people in 
following through on the guidelines laid down by the 
Fifth Plenary Session of the 14th CPC Central Com- 
mittee, continuing to focus on economic construction, 
and paying close attention to ensuring development and 
stability — the two important projects in Xinjiang — 
making sure that people of all ethnic groups in Xinjiang 
can enjoy long-term stability, fast economic growth, and 
constantly improving living standards. As long as these 
important projects are successfully handled, other mat- 
ters can also be accomplished. 


The prospects for Xinjiang’s economic development are 
bright. While we have to squarely face the difficulties 
of Xinjiang’s economic development, we should also 
be aware of Xinjiang’s strengths. Because of various 
factors, Xinjiang’s economic and social development 
stili lags behind that of coastal and developed regions, 
but Xinjiang is in an advantageous position in many 
areas. As its vast area accounts for approximately one- 
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sixth of that the national total, it has spacious rooms 
for development. Much can be done in the development 
of its cotton production; it has ample natuial gas and 
gold reserves; its textile, sugar, and nonferrous metal 
industries are developing vigorously; and the corridor of 
international trade between China and Central Asia and 
Europe passes through Xinjiang. Endowed with these 
strengths and potentials, Xinjiang should act with even 
greater resolve and effort and persevere in carrying out 
reform and opening up to the outside, so that it can 
develop even fast economically. Xinjiang’s economic 
restructuring should be synchronized and coordinated 
with that of the rest of the country, and the framework 
of the restructuring should also be identical to that of the 
rest of the country. Its specific projects should proceed 
actively but reliably and gradually in accordance with 
the actual regional situation so that the old system can 
be smoothly replaced by a new one. There are also 
many other local factors favorable for Xinjiang to open 
itself wider to the outside world. To open wider to the 
outside world, Xinjiang should, in addition to continuiny 
to develop its existing economic and trade relations with 
coastal areas in the vast, also develop economic and 
trade relations with neighboring countries. 


A stable political environment is essential for expediting 
reform and accelerating development. Xinjiang Uygur 
Autonomous Region is a border region in which peo- 
ple of ethnic groups live in compact communities, and 
it is also a region sharing common borders with many 
countries, it plays an important strategic role. However, 
stronger solidarity among people of all ethnic groups 
and maintaining social stability are even more impor- 
tant. Thus, like we cherish our own eyes, we should 
treasure solidarity among people of all ethnic groups. 
We should help the people understand that ethnic Han 
people and people of ethnic minorities need each other 
and that we should pass the fine tradition of promotung 
solidarity among people of all ethnic groups from gen 
eration to generation. We must take a clear-cut stand in 
opposing national separatism and safeguarding the uni- 
fication of our country. There lies the highest interest ot 
the entire Chinese nation, including people of all eth- 
nic groups in Xinjiang. Working hand in glove, hostile 
forces abroad and separatists at home have been wildly 
attempting to have Xinjiang secede from the great com- 
munity of our motherland. We must maintain a high 
degree of vigilance against this. We must fully under- 
stand the protracted, formidable, and complex nature o! 
this struggle, firmly trust and count on cadres and people 
of all ethnic groups in waging an unwavering struggle 
against the ethnic separatist forces so as to safeguard 
the solidarity of people of all ethnic groups and the uni- 
fication of our motherland. 
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Xinjiang is a good place. It is a place with great hopes 
for China during the 21st century. A poet in ancient 
China once described Xinjiang with these words: "Have 
another drink, my friend, you will not be able to see 
another soul once you cross the border to the west." This 
state of desertedness in Xinjiang has become history. 
With the many new opportunities for development in 
Xinjiang, today is the best time Xinjiang has ever had. 
We believe that, under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and that of the party’s basic line, and 
under the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core, cadres and masses of 
all ethnic groups in Xinjiang certainly can continue to 
push forward their cause of building a socialist modern 
Xinjiang and promoting solidarity and progress among 
people of all ethnic groups! We wish the Xinjiang Uygur 
Autonomous Region prosperity and a flourishing future! 


Projects Seen Benefiting Xinjiang’s Development 


OW3009034795 Beijing XINHUA in English 
0201 GMT 30 Sep 95 


[FBIS Transcribed Text} Urumqi, September 30 (XIN- 
HUA) — The ethnic groups in remote desert areas of the 
Xinjiang Uygur Autonomous Region, northwest China, 
didn’t expect that the oil workers came here in red uni- 
forms four years ago would bring them fortune. 


Today, with an oilfield having taken shape, producing 
800,000 tons of crude oil a year, people in Donghetang 
Township in the northern Taklimakan Desert have 
electric lights instead of oil lamps, drinking fresh well 
water instead of getting it from waterlogged marshlands, 
and walking on paved roads instead of sand and mud 
ones. 


A local official said that construction of a large number 
of key capital projects in Xinjiang using a large amount 
of state investment has not only helped the region's 
economy but also improved the quality of the local 
people's life. 


Markit County is a key grain and cotton producer 
in Xinjiang, but it remained economically backward 
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because of lack of transport facilities. To help the 
county's economy, the local government built a bridge 
across a local river. On October 1, 1994 when the 935- 
meter long bridge was finished, farmers and herders on 
both sides of the river hailed the project with a Song 
and dance performance. 


According to Yu Nusi, director of the regional bureau 
of transport, almost all the 848 townships are linked 
with highways, facilitating the development of the area’s 
economy. 


A survey has shown that Xinjiang spent 117 billion yuan 
on fixed assets in 1991-95, 1.8 times the total for the 
previous 40 years. By the end of 1994, the region had 
finished 7,162 projects, and 79 of them were major ones. 


Construction of key capital projects has provided an 
opportunity for ethnic people to display their talents. 
Aziguli, for example, a Uygur girl trom Aksu Prefec- 
ture, began working on a large cotton textile mill in 
Aksu in 1991 right after graduating from the Chinese 
Textile University and returning home. The 26-year old 
girl is now an outstanding technician at the largest cot- 
ton textile mill in the prefecture, which has a total of 
33,000 spindles. 


"I am very pleased to have a job so that | can contribute 
to my hometown,” she said. 


According to Liang Pigang, deputy head of the Tarim 
Basin Petroleum Exploration and Development Head- 
quarters, they spent a total of 4.7 billion yuan in the past 
five years on a good number of projects which provided 
many opportunities for the local people. 


Xinjiang is expected to spend more than 300 billion 
yuan on fixed assets in the next five years, and will 
work on 60 large and medium- sized projects in areas 
where ethnic minorities live in compact Communities. 


Last year, the income of farmers and herders in the 1.6- 
million- square-kilometer Xinjiang, which has 47 ethnic 
groups with a total population of 16 million, averaged 
935 yuan, an increase of 158 yuan over the previous 
year. 
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XINHUA Issues Commentary on Reunification 
Highlights Outlined 


OW3009162095 Beijing XINHUA in English 
1521 GMT 30 Sep 95 


[FBIS Transcribed Text) Beijing, September 30 (XIN- 
HUA) — XINHUA NEWS AGENCY today released 
a commentary, titled “Reunification of the Motherland 
Must Be Accomplished", on the eve of the National 
Day, which falls on October 1. 


In the past 46 years after New China was founded, it 
says, the entire Chinese people, under the leadership 
of the Communist Party of China (CPC), has turned an 
extremely poor and backward country of semi-feudalism 
and semi-colonialism into a prosperous great socialist 
nation. 


By the years from 1997 to 1999, China will resume the 
exercise Of sovereignty over Hong Kong and Macao, 
the commentary notes. 


It adds that the just-ended Fifth Plenary Session of the 
14th CPC Central Committee has sets forth proposals 
on the Ninth Five-Year Plan (1996-2000) and the long- 
term plan for 2010 with regard to the national economy 
and social progress. 


The commentary says that after nearly 40 years of sep- 
aration, compatriots across the Taiwan Straits have be- 
gun their contacts and promoted exchanges in economic, 
cultural and other fields. 


The sentiments of kinsmanship are permeated among 
the compatriots and this heralds a bright future for the 
reunification of the motherland, it says. 


The commentary states that the CPC and the central 
government have put forward a basic policy of "Peaceful 
Reunification and One Country, Two Systems", which 
adheres to the “One China” principle on the one 
hand and takes into account the historic and current 
circumstances on the other. 


"This basic policy is practical and realistic,” the com- 
mentary said. 

The important speech made by President Jiang Zemin 
on January 30 this year give detailed explanations of 
this policy. 


However, it goes on to say, L: !eng-hui’s words and 
deeds, which run counter to the “One China” principle 
and tried in vain to create "Two Chinas” or “One China, 
One Taiwan", have reversed the normal development of 
the cross-strait relations and posed serious threats to the 
peaceful reunification of the motherland. 


People of insight in and outside Taiwan have to wage 
resolute struggles against Li, the commentary says. 
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Facts have shown that to date, Li is still paying lip 
service to the reunification, but is, in deeds, continuing 
his activities aimed at splitting the motherland. 


Li and some of his people in Taiwan authorities have, 
from the very beginning, set their propaganda machine 
in motion and spread various rumors against the “One 
Country, Two Systems" policy, in a bid to provoke an 
unconscious psychology among Taiwan compatriots to 
go against this policy. 


Under the policy of “one country, two system,” the 
main body of the country will persevere in the socialist 
system after the reunification, whereas Taiwan's social 
and economic system will remain unchanged, and 
compatriots can retain their way of life, Taiwan's non- 
governmental relations with foreign countries, including 
foreign investment and people-to-people contacts, will 
also remain unchanged. 


On the question of not being committed to the non-use 
of forces to resolve the Taiwan issue, the commentary 
says, the Chinese mainland has reiterated that this ts 
aimed at safeguarding the territorial integrity and sov- 
ereignty of China, and is directed at any possible foreign 
interference which is against China’s reunification and 
for “Taiwan Independence.” 


And it is not directed at Taiwan compatriots whatsoever, 
the commentary explained. 


On Li Teng-hui’s playing of “stability card" in Taiwan, 
Li has been doing so in an effort to create public 
opinions to get him re-elected as leader ot Taiwan 
authorities next March. 


If the Taiwan authorities want essential stability in 
Taiwan, it points out, they must rely on the easing 
of tension and development of the relations across the 
Taiwan Straits. 


The commentary stresses that the Chinese mainland 
confides fully in the future for its reunification with 
Taiwan and the future of the Chinese nation. 


Britain has torcibly occupied Hong Kong for more than 
a century and Japan occupied Taiwan for 50 years, but 
they had to revert them to China. 

Taiwan will surely return to the embrace of the moth- 


erland and united with the Chinese mainland, the com- 
mentary says. 


‘Full Text’ of Commentary 


OW3009150695 Beijing XINHUA Domestic Service 
in Chinese 0713 GMT 30 Sep 95 


(Commentary by XINHUA commentator; Beijing XIN- 
HUA Domestic Service in Chinese at 0916 GMT on 30 
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September transmits a service message canceling the 
following item and asking it be replaced with another 
version; differences between the two items noted below] 


{[FBIS Translated Text] Beijing, 30 Sep (XINHUA) 
— The PRC is going to ring in her 46th founding 
anniversary. In the past 46 years, under CPC leadership, 
the Chinese people built a semifeudal and semicolonial 
weak China, which was extremely poor and backward, 
into a great socialist country that is rapidly moving 
toward prosperity. China will resume the exercise of 
her sovereignty over Hong Kong and Macao in 1997 
and 1999. Never have scenes of such vitality as are 
witnessed today occurred on the vast soil of China, 
never have her people which account for one fifth of 
the world population enjoyed such stability as they do 
today, never have they been full of hope for the future 
as they are now, and never has our country enjoyed 
such international status as she does today since China 
became the butt of oppression and exploitation by big 
powers more than a century ago. The Fifth Plenary 
Session of the 14th CPC Central Committee, which 
just concluded, forwarded proposals on the Ninth Five- 
Year Plan for national economic and social development 
and on long-term objectives for 2010. [Variant version 
reads ...1997 and 1999. The Fifth Plenary... deleting 
the sentence “Never have scenes ... a century ago."] 
After having pioneered an undertaking with painstaking 
efforts, we have finally had some accomplishments. 
Looking into the future, we see a flourishing scene 
of prosperity. In days like now that excite people, we 
would like to extend warm greetings to 21 million 
Taiwan compatriots. May brothers and sisters on the 
other side of the Taiwan Strait share with us the pride 
of being Chinese. Let us jointly strive to fulfill the 
great objective of the motherland’s reunification and win 
greater glory for the Chinese nation. 


After nearly four decades’ separation, compatriots on 
both sides of the Taiwan Strait began getting in touch 
with each other. They developed economic, cultural, 
and other exchanges. They are brimming over with 
kinship and there is hope for the future of China’s 
reunification. In the long historical period since 1840, 
those of our people with lofty ideals unhesitaurgly took 
up the positions of the fallen and rose one after another 
to fight against the invasions of big powers and to 
Safeguard our territorial integrity and sovereignty for the 
purpose of building a prosperous China and for the sake 
of the Chinese nation’s development and prosperity 
They feared no bloodshed or sacrifice. Such lofty 
aspirations cherished by those who have gone before 
us are becoming a reality in our hands today. However, 
it is still necessary for all the Chinese people, including 
Taiwan compatriots, to continue to make efforts to solve 
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the Taiwan issue and realize the motherland’s complete 
reunification in the end. [Variant version reads ...of 
China's reunification. The CPC and Chinese... deleting 
the last four sentences of paragraph two, from “In the 
long” to “in the end"; and merging paragraph two with 
paragraph three] 


The CPC and Chinese Government proposed a basic 
policy — “peaceful reunification and one country, two 
systems" — for bringing about the reunification of the 
two sides of the Taiwan Strait [variant version reads 
...the Taiwan Strait step by step. The basic policy... 
adding “step by step"). The basic policy adheres to 
the “one China” principle and takes into consideration 
both historical and present situations. As such, it is 
practical as well as perfectly logical and reasonable. The 
important speech delivered by President Jiang Zemin on 
30 January this year further expounded this policy, and 
forwarded eight views and proposals on the process of 
promoting the motherland’s peaceful reunification. The 
prospects for the motherland’s reunification should be 
optimistic if we develop cross-strait relations according 
to this orientation in a down-to-earth manner. 


However, a series of speeches made and activities 
conducted by Li Denghui [Li Teng-hui] in violation of 
the “one China’ principle and aimed at creating “two 
Chinas" or “one China, one Taiwan” reversed the cross- 
Strait relations and posed a serious threat to the prospects 
of the motherland’s peaceful reunification. People with 
breadth of vision on and outside the island [Taiwan] 
have to wage a resolute struggle against him. Facts show 
that, to date, Li Denghui still expresses that he wants 
reunification in words, but, in deeds, he continues to 
conduct activities aimed at splitting the motherland. 


Please take a look at some of Li Denghui’s recent 
speeches and activities: 


Explaining to many people on the island who pro- 
foundly doubt his call for reunification, he said he did 
not “talk about reunification on the surface and, 1n tact, 
does not want reunification.” "Do not say I am lying.” 
“Tam not cheating you.” However, he then said, “We 
cannot let ourselves be reunified by the PRC, the CPC, 
the communist bandits [gong fei 0364 0564)." Here, he 
not only calied us names once again, but categorically 
erased the reunification partner. After he deliberately 
falsified reunification, with whom ts he prepared to re- 
unify? Obviously, it shows he does not really want re- 
unification. 


As soon as the CPC proposed “one country, two 
systems,” Li Denghui and some Taiwan authorities 
turned on all their propaganda machines to conduct 
“brainwashing” propaganda on the island, using var- 
ious strange and preposterous arguments against the 
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proposal in an attempt to make Taiwan people uncon- 
sciously resist this correct policy. We already declared 
“one country, two systems” means that the principal part 
of the country will maintain a socialist system after 
reunification, that Taiwan's social and economic sys- 
tems will remain unchanged, and that "I will not annex 
{chi diao 0676 2220) you and neither will you annex 
me." Taiwan compatriots Can maintain their original life 
style and the people-to-people relations between Taiwan 
and foreign countries, including foreign investments in 
Taiwan and people-to-people contacts, will remain un- 
changed. However, Li Denghui distorted and smeared 
“one country, two systems" by every possible means 
to oppose peaceful reunification. For instance, not long 
ago, he made personal appearances to intimidate Tai- 
wan Civilians, telling them “communism implemented 
in the mainland does not allow people to own personal 
property. If Taiwan and the mainland are reunified soon, 
there will be no personal property.” He even said reuni- 
fication would imperil the lives of 21 million people on 
Taiwan. People were surprised that Li Denghui’s words 
to smear the policy of “one country, two systems” were 
so absurd; moreover, they deeply felt the unfathomable 
intentions of Li Denghui that impelled him to publicly 
spread such rumor under the circumstances of the cur- 
rent cross-strait relations. 


As regards our refusal to promise not to use force in 
the process of solving the Taiwan issue, we repeatedly 
declared that it is for the sake of safeguarding the 
motherland’s territorial integrity and sovereignty, for 
the sake of “protecting Taiwan,” and not for the sake 
of “invading Taiwan”; that it is directed against the 
interference in China's reunification by foreign forces 
and the plot to promote “Taiwan independence , and 
that it is not directed against Taiwan compatriots. Since 
Li Denghui declared he does not promote Taiwan 
independence,” what reason has he to fear it? However, 
recently, he continuously kicked up a rumpus about 
the issue. He had the impudence to say to a visiting 
U.S. reporter, “The United States has the responsibility 
and obligation to protect Tamwan. This is something 
that we particularly cannot tolerate. He thinks it is not 
enough to conduct so-called “pragmatic diplomacy in 
the international arena; now he tries to draw in foreign 
forces to further interfere in China's internal affairs. 
We have seen quite a number of similar characters in 
the history of China and the world who pledged their 
loyalty to foreign countries and begged for their pity, 
but they occupied an extremely petty and low position 
in the minds of the people in the end. 


Li Denghui recently kept playing the "stability card” on 
the island to prepare public opinion for him to continue 
to become leader of the Taiwan authorities in March 
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next year. However, no matter whether judged by his 
various activities on the island or by his performance 
in respect of cross-strait relations, is he a man capable 
of maintaining stability? Besides, essentially, it Taiwan 
wants to maintain stability, it has to, of course, depend 
on a detente and development of cross-strait relations 
If people place their hope for stability on Li Denghui, 
who led cross-strait relations to a crisis, it Would be as 
good as climbing trees to catch fish [do the impossible}. 
This is obvious to anyone. 


Li Denghui is still continuously showing off his ‘the Re- 
public of China [ROC] on Taiwan” expression. People 
have been pointing out this expression is creauing “two 
Chinas" or “one China, one Taiwan.” On the tundamen- 
tal issue of splitting China's territory and sovereignty, 
in essence, it is identical to “Taiwan independence. Shi 
Mingde [Shih Ming-te] and Peng Mingmin [Peng Ming- 
min], two important figures of the Democratic Progres- 
sive Party, recently declared that the “Taiwan indepen 
dence” they advocate is the “Taiwan independence o! 
the ROC pattern,” namely, Li Denghui’s “meaning ot 
the ROC on Taiwan’; and that the ‘national title of the 
“ROC” does not necessarily have to be changed if they 
take power in the future. The declaration made by these 
two “Taiwan independence’ elements provided a very 
good footnote tor Li Denghur’s ‘the ROC on Tarwan 


It will not be difficult for people to see that Li Dengh 
poses a threat to our people in their endeavor to maintain 
China's territorial integrity and sovereignty. We wi 
continue to resolutely expose his activiues. Meanwhile 
we are full of confidence in nationa! reunification at 
in the Chinese nation’s future. Britain forcibly occupied 
Hong Kong tor more than a century and Japan torcit 
occupied Tamwan for SO years. In the end 
have to be returned to China. Likewise, today's Tarwar 
will definitely be reunified with the motherl|ar 
mainland 


The banner of patriousm is waving high ab 
vast soil of the motherland. We h 
an inch of land trom other countries. On the occastor 
of the 46th anniversary of National Day, we solemnly 
declare we will absolutely not allow Chu 
lerntory and sovereignty to be carved up again. Our 
confidence in realizing the complete reuniticat 

the motherland ts as adamant as a huge rock. | Variant 
version reads ...returned to China. Likewise 
will definitely be reunified with the motherland on the 
mainland. Our confidence in the reunification ts as 
adamant as a huge rock. rephrasing; deleting the 
sentences from “Likewise, today’s Taiwan’ to 
rock."; and merging the last two paragraphs| 


is sacred 


Parwal 


a huge 
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Qian Qichen Reiterates Position on Taiwan 


OW2909234195 Beijing XINHUA in English 
2046 GMT 29 Sep 95 


[FBIS Transcribed Text] New York, September 29 
(XINHUA) — Chinese Vice-Premier Qian Qichen said 
Friday that the current difficulties in Sino-U.S. relations 
were caused by the U.S. Government's reversal of its 
previous position by allowing Li Teng-hui to visit the 
United States. 


Qian, also foreign minister, reiterated that the Chinese 
Government's position on the question of Taiwan is firm 
and unshakable. 


Qian made the remarks during a speech at a luncheon 
at the U.S. Foreign Policy Association. 


The question of Taiwan bears on China’s sovereignty, 
territorial integrity and national unity and touches the 
national sentiments of the Chinese people, Qian said. 


To safeguard its sovereignty and territorial integrity 
and achieve national reunification, China has always 
insisted that its diplomatic relations with other countries 
be conditional on their recognition that there is but 
one China and Taiwan is part of China and that the 
Government of the People’s Republic of China is the 
sole legal government of China, Qian said. 


The core of the three Sino-U.S. Joint communiques, 
which constitute the foundation of Sino-U.S. relations, 
is the question of Taiwan, he said. 


In reviewing the development of Sino-U.S. relations 
in the past 20 years and more, whenever the two 
sides can properly handle the Taiwan question, Sino- 
U.S. relations will be stable, Qian said. Otherwise, the 
relauons will experience ups and downs and encounter 
repeated troubles. 


Qian said Li's U.S. visit was a deliberately planned 
political act aimed at splitung China and advocaung 
two Chinas” or “one China, one Taiwan 


Li's visit will not only lead to tension in the Taiwan 
Straits, but also adversely affect peace and stability in 
the Asia-Pacific region, Quan said. 


This is harmful not only to Sino-U.S. relations, but 
eventually to the interests of the United States itself, 
he added. 


The United States is a big power and has its dignity, 
Qian said. China is also a big power and has its own 
dignity. 


For the Chinese people who suffered grievously from 
aggression and bullying by foreign powers throughout 
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modern times, state sovereignty and territorial integrity 
are of paramount importance, Qian said. 


"lL would like to reiterate here that on the question 
of Taiwan, a question of important principle bearing 
on China’s fundamental interests, the Chinese Gov- 
ernment’s position is firm and unshakable,” the vice- 
premier said. 


Recently, the U.S. Government reaffirmed its continued 
commitment to the “one China” policy, recognizing that 
the Government of the People’s Republic of China is the 
sole legal government of China and that there is but one 
China and Taiwan is part of China, he said. 


The U.S. Government also promised to maintain only 
unofficial relations with Taiwan, honor the three Sino- 
U.S. Joint communiques, and oppose the calls for “two 
Chinas,” “one China, one Taiwan,” an independent 
Taiwan or Taiwan's admission into the United Nations, 
he said. 


During the recent Brunei meeting and Beijing talks 
the U.S. side indicated that it had fully realized the 
seriousness and sensitivity of the issue to visit to the 
U.S. by Taiwan leaders and the serious consequences 
of such a visit to the U.S.-China relations and that it 
had drawn important conclusions from it, he said. 


“We attach importance to and speak highly of these 
Statements. However, we attach even greater importance 
to U.S. actions,’ Quan said. 


During his meeting with U.S. Secretary of State War- 
ren Christopher on Wednesday, Quan said both sides 
expressed the readiness to take practical steps to enable 
Sino-U.S. relations to grow in a stable manner and re- 
turn to the normal track 


Explains ‘One China’ 
OW02 10090495 Beying ZHONGGUO XINWEN SHE 
in Chinese 1237 GMT] Oct 95 


(By reporters Chen Dawei (7115 1129 4850) and Tang 
Dianwei (0781 0368 0251 )) 


[FBIS Translated Text] New York, 30 Sep (ZHONG- 
GUO XINWEN SHE) — Qian Qichen, Chinese vice 
premier and toreign minister, pointed out here today 
One China’ is an objective reality and its meaning ts 
very Clear 


Qian Qichen pointed ths out when he met some 
Chinese reporters and answered a question raised by 
a ZHONGGUO XINWEN SHE reporter this morning. 


Qian Qichen said: From the past history ull now, there 
has been only one China in the world. Fundamentally 
speaking, China is a unified country. Though there were 
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periods of the Spring and Autumn [770-476 B.C.]}, 
Warring States [475-221 B.C.], Southern Dynasties 
[420-589 A.D.}, and Northern Dynasties [386-550 A.D.] 
in the history of China, they were all internal affairs of 
a country. 


He pointed out: Representing China now is the PRC. It 
is very clear in the international community. 


He said: There is an argument now maintaining that the 
concept of “one China" is very vague, or, rather, that 
“one China" is only a cultural, historical, and geological 
concept. All these are fallacies. 


Qian Qichen stressed: What we want to discuss now is 
the issue of China’s reunification. Taiwan is a part of 
China. After all, none can say China is a part of Taiwan. 
Anyone with some common sense will surely be aware 
of this point. 


Touching on a suggestion made by someone requesting 
the two sides of the Taiwan Strait to settle the issue 
of the so-called Taiwan's seat in the United Nations 
through discussions, Qian Qichen said: The United Na- 
lions is an intergovernmental organization of indepen- 
dent sovereign states. Its members must be sovereign 
states. Taiwan is only a region and a part of China. It is 
impossible for it to obtain a seat in the United Nations. 


Qian Qichen expressed: China cannot be carved up. 
The sole legitimate government of China is the PRC 
Government, which is recognized by the international 
community. Under the circumstances, it is impossible 
for the two sides of the Taiwan Strait to discuss the 
issue of Taiwan's participation in the United Nations 
because the two are mutually exclusive. This is an issue 
that cannot be discussed. 


Tang Shubei Views Sovereignty 
OW2909162395 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 29 Sep 95 


[FBIS Transcribed Text] Beijing, September 29 
(ZHONGGUO XINWEN SHE) — Tang Shubei, Vice- 
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President of the Association for Relations Across the 
Taiwan Straits (ARATS) appealed to the compatriots 
between the Taiwan Straits to unite and oppose disin- 
tegration. There is no room for China to compromise 
on the question of sovereignty. 


Tang Shubei talked about the relations between the 
mainland and Taiwan with people from Taiwan, Hong 
Kong and Macao who were in Beijing to celebrate China 
National Day today. 


According to Tang Shubei, China has never compro- 
mised on the question of sovereignty. Relations between 
the mainland and Taiwan are important, but those re- 
lations should be developed on the basis of territorial 
integrity and the protection of sovereignty. China will 
absolutely not allow Taiwan to split from China. 


The mainland not only strongly opposes Taiwan inde- 
pendence, but it is also against feigned unity, that is, the 
so-called “separated administration” which in fact splin- 
ters the sovereignty and territory of China. At present, 
the main objective was not only opposition to “Taiwan 
independence”, but, more importantly, opposition to the 
creation of “two Chinas” or “one China, one Taiwan’, 
which, in themselves, constitute a kind of “Taiwan in- 
dependence”. 


Taiwan is a part of China; the sovereignty and territory 
of China is inseparable. Relauions between the mainland 
and Taiwan can only develop on this basis. From a long- 
term point of view, the relationship cannot be interfered 
with, said Tang. 
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Li Teng-hui Receives Tennessee Governor 


0W3009114895 Taipei CNA in English 
0835 GMT 30 Sep 95 


[By Yang I-feng) 


[FBIS Transcribed Text} Taipei, Sept. (CNA) — ROC 
[Republic of China] President Li Teng-hui met with Don 
Sundquist, governor of the US State of Tennessee, at the 
presidential office Saturday [30 September]. 


President Li told Sundquist that the ROC and US share 
a traditional friendship, adding that mutual exchanges 
can help increase bilateral cooperation. 


Sundquist, who is visiting the ROC for the third time, 
noted the great progress Taiwan has made and praised 
the diligence and hospitality of the people here. 


He added that he hopes his visit can help boost trade 
ties between Taiwan and his state. 


Governor Sundquist and his wife were accompanied 
during the visit by Vice Minister of Foreign Affairs 
Chen Hsi-fan and National Security Council Secretary- 
General Ding Mou-shih. 


Political, Trade Elements of Cross-Strait Links 


Communications Talks Denied 


OW3009025995 Taipei CNA in English 
0135 GMT 30 Sep 95 


{By Wu Shu-mei and Benjamin Yeh} 


[FBIS Transcribed Text} Beijing, Sept. 29 (CNA) — A 
Taiwan official in Beijing to attend an international con- 
ference on Friday [29 September] categorically denied 
reports that his delegation has talked with mainland of- 
ficials over the opening of direct mail, telephone and 
transportation links. 


Local newspapers reported that Chen Wen-hsien, chair- 
man of the International Affairs Committee under the 
Ministry of Transportation and Communications, held 
discussions with a mainland official under the frame- 
work of the Pacific Economic Cooperation Council, or 
PECC, on the long-awaited “three links.” The reports 
said the talks went smoothly. 


"I was ‘outraged’ upon learning of the reports,” Chen 
said in an exclusive interview with CNA. 


Chen said he met with Zhou Degiang, Mainland China's 
vice minister of posts and telecommunications, in a re- 
ception hosted by the PECC organizers. Chen admitted 
that he exchanged a namecard and a few words with 
Zhou, but denied chatting with him on the sensitive is- 
sue of the “three links.” 
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“Neither did we discuss the issues with mainland 
officials on private occasions,” Chen said, adding that 
“we are here only to attend the PECC meeting.” 


He stressed that the time is simply not right to discuss 
issues such as the “three links” because bilateral tes 
across the Taiwan Strait are strained. “It does not make 
any sense that the government would agree to any “three 
links’ proposal, particularly at a time when Beijing is 
hostile toward Taipei,” Chen said, alluding to the two 
rounds of missile tests just off Taiwan in July and 
August. 

Taiwan-Mainland China ties are still in the first stage of 
the three-stage national unification guidelines. The es- 
tablishment of the proposed three links will be possible 
when bilateral ties improve to the second stage, Chen 
indicated 

Chen said he regretted the troubies the rumors may have 
brought to transportation and communications minister 
Liu Chao-shiuan. 


Meanwhile, the mainland’s Zhou also denied talking 
with Chen about the “three links,” even though they 
are a major concern of Beijing. 


Agricultural Aid Considered 


OW0210115395 Taipei LIEN-HO PAO in Chinese 
27 Sep 95 p4 


[FBIS Translated Text} Although cross-strait relations 
have plunged to a low ebb, there is a ray of light for both 
sides through cooperation in agriculture. Ku Lien-sung, 
chairman of the Pacific Economic Cooperation Conter- 
ence’s [PECC] Republic of China [ROC] Committee, 
said yesterday Taiwan is willing to assist the mainland 
in agriculture. Responding to the remark, Chinese Com- 
munist Vice Minister of Agnculture Wan Pao-ju [Wan 
Baorui} said Taiwan's agricultural demonstration teams 
may come to the mainiand to help develop agriculture. 
On the premise of equality and reciprocity, cooperation 
between the two sides is acceptable. 


Ku Lien-sung said: Taiwan's agricultural demonstration 
teams have produced a marked effect around the world 
There is no reason for us not to help mainland China. 
So long as the Chinese Communists agree, we are will- 
ing to help them develop agriculture. Wan Pao-jui said: 
Under the principles of equality and reciprocity, coop- 
eration is acceptable. In addition, agricultural coopera- 
tion between the two sides will focus on production and 
processing, and special emphasis will be placed on pro- 
cessing. Although there are still no concrete plans, we 
are well-prepared. 


Wan Pao-jui added: Cross-strait cooperation projects 
and forms of cooperation in agriculture can be discussed 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners 


88 TAIWAN 


through established channels. Although the communi- 
cation channels between the two sides, the Strait Ex- 
change Foundation [SEF] and the Association for Rela- 
tions Across the Taiwan Straits [ARATS], have not yet 
been restored, both sides may communicate through the 
Ministry of Agriculture. 


Wu Jung-yi, secretary general of our PECC Secretariat, 
said: There are many mululateral or bilateral channels 
through which cross-strait agricultural cooperation can 
be conducted. We should choose the convenient ones. 
Al present, it is more appropriate for both sides to 
discuss cooperation in a multilateral context, so as to 
avoid such sensitive issues as a representational name. 
In the future, it would be appropriate for both sides to 
conduct agricultural cooperation under the Asia Pacific 
Economic Cooperation [APEC] framework. 


Minister on Transshipping Services 


OW0210095895 Taipei CNA in English 
0928 GMT 2 Oct 95 


[By Sofia Wu] 


[FBIS Transcribed Text} Taipei, Oct. 2 (CNA) — The 
long-delayed offshore cross-Taiwan Strait transshipping 
services will open in the near future, marking a new 
Start for further cross-strait cooperation, Transportation 
and Communications Minister Liu Chao-shiuan said 
Monday [2 October]. 


Noting that Mainland Chinese authorities do not oppose 
the Taiwan-proposed offshore cross-strait transshipping 
services, Liu said, “as far as | know, Beijing has almost 
completed preparations for opening such services and 
will unveil related regulations at an appropriate ume.” 


Speaking on the ROC Government's bid to develop 
Taiwan into a regional transshipment center in the Asia- 
Pacific at a monthly Kuomintang meeting, Liv said the 
proposed offshore transshipping services have nothing 
to do with direct cross-strait shipping links. 


Liu stressed the government does not have a umetable 
for opening direct cross-strait shipping services. 


As Beijing has continued its efforts to block Taiwan's 
presence in the world arena and has not renounced 
its threat to use force against Taiwan, Liu said the 
government cannot consider opening direct cross-strait 
shipping services at the moment. 


“We have instead come up with an offshore transship- 
ping service project to improve Taiwan's prospect of be- 
coming a regional transshipment center,” Liu explained. 
Under the project, Kaohsiung Harbor in southern Tai- 


wan has been authorized to handle offshore cross-strait 
transshipping services. The Ministry of Transportation 
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and Communications (MOTC) has unveiled al! related 
regulations and completed all necessary preparations for 
the new services. 


The project has received warm response from foreign 
and local shippers. Kaohsiung Harbor authoriues have 
approved applications by more than 10 Taiwan and 
foreign shipping companies to operate offshore cross- 
Strait transshipping services. 


According to government regulations, foreign-owned 
ships or Tarwan-owned but foreign-registered vessels 
can transport goods from a third country or area to 
Mainland China via Kaohsiung or vice versa. All such 
products need not pass Kaohsiung customs. Goods 
destined for Taiwan or Mainland China are excluded 
from the offshore transshipping services because direct 
cross-strait shipment is sull prohibited. 


The MOTC unveiled the offshore transshipping regula- 
tions in May. As Beijing was initially reluctant to take 
concerted steps to facilitate such services, the project 
Stalled. 


After understanding the basic principle and spirit of the 
project, Liu said, Beijing has changed its attitude toward 
the plan. “Beijing's preparations for opening offshore 
transshipping services have entered a final stage and it 
is expected to anmounce its related regulations tn the not 
too distant future,” Liu said. 


Opening offshore cross-strait transshipping services is 
part of the government's effort to boost transshipment 
business at Kaohsiung Harbor, Liu said. If Kaohsiung 
Harbor cannot transform itself into a regional transship- 
ment center in three to five years, it wall Cecline to a 
secondary port in the Asia-Pacific.” the minister warned 


Business Leader Favors Exchanges 
OW3v09112195 Taipei CNA in English 
0956 GMT 30 Sep 95 


[By Flor Wang] 


[FBIS Transcribed Text] Being, Sept. 29 (CNA) 
Jettrey Koo, chairman of the Taipet-based Chinese 
National Association of Industry and Commerce, called 
for increased exchanges between Taiwan and Mainland 
China, saying cross-strait communication should be 
further strengthened to avoid misunderstanding 


Koo, who was also chairman of the Chinese Taper 
PECC committee, made the remarks before his depar- 
ture at the end of the | ith plenary session ot the Pacttic 
Economic Cooperation Council (PECC) held Wednes- 
day [27 September] through Fnday here 


The 12th plenary sessioa will be held in 1997 in Chile 
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At Friday's closing ceremony, the PECC issued a “Bei- 
jing Declaration,” calling on member nations to forge 
practical cooperative ventures based on the principles 
of respect and openness. 

Koo, together with other representatives of PECC mem- 
ber nations, met with mainland Chinese Premier Li Peng 
and Vice President Rong Yiren Friday. 

Although Koo did not exchange opinions with Mainland 
Chinese leaders on any issue, Koo said this trip has been 
fruitful as the PECC meeting provided him a chance to 
share the voice of Taiwan's 21 million people with 700 
representatives from PECC member states and helped 
him find that Beijing has changed. 


Koo, who first visited Beijing in 1989 to attend the an- 
nual conference of the Asian Development Bank said 
that Beijing people are now more open-minded and 
very friendly toward Taiwan. Stressing that bilateral 
exchange should be further boosted to enhance under- 
standing of Taiwan Koo pointed out that he personally 
expects to be able to contribute more in the field. 


Koo made the same call dumng separate meetings with 
Beijing's Taiwan Affairs Office Deputy Director (word 
indistinct} Xiaoyu and high-ranking officials of the 
Peoples Bank of China and the State Development Bank 
Friday. 

Earlier in the day, Koo also reached an agreement 
with Liu Fugui, vice chairman of the China Council 
for the Promouon of International Trade, to further 
promote cross-strait economic cooperation. The Koo- 
Liu meeting was the first contact between Taiwan and 
mainiand business leaders since cross-strait relations 
became strained. 

Koo, who arrived in Beijing Monday at the head of 
a more than 20- member delegation, left for Warsaw 
Poland Friday evening to meet Economic Affairs Min- 
ister P. K. Chiang there for another trade promotion 
tour. 


Trade Tops $12.3 Billion 


OW0210031595 Taipei CNA in English 
0133 GMT 2 Oct 95 


[By Sofia Wu] 

(FBIS Transcribed Text] Taipe:, Oct. 1 (CNA) — Two- 
way trade across the Taiwan strait reached US$12.3 
billion in the first seven months of this year, up 35.3 


percent from the year-earlier level, the Ministry of 
Economic Affairs (MOEA) reported over the weekend. 


The amount accounted for 9.9 percent of Taiwan's 
overall foreign trade for the seven-month period, the 
ministry said. 
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Of the amount, Taiwan exports to Mainland China 
topped US$10.43 billion between January and July, 
marking a 27.8 percent increase over the year before and 
representing 16.4 percent of Taiwan's total outbound 
shipments for the period. 


Meanwhile, Taiwan's imports from the mainland 
jumped 100.5 percent to USS1.88 billion, accountng 
for 3.1 percent of the island’s total imports. The 
ministry attributed the sharp rise in maialand imports 
mainly to the opening of the Taiwan market to more 
semi-finished mainland products. 


As a result, Taiwan enjoyed a trade surplus of USS8.55 
billion with the mainland in the January-July period, up 
18.3 percent from the level a year ago. 


Taiwan posted a trade surplus of USS$12.8 billion with 
the mainland in 1994, up 9.2 percent from the 1993 
level. The government originally projected this year’s 
trade surplus with the mainland would hit USS$15 billion. 
However, ministry officials said the target may not be 
reached because of a combination of factors. 


For one, the officials said, the current cross-strant chill 
resulung from ROC [Republic of China] President Li 
Teng-hui’s landmark visit to the United States in June 
may affect bilateral trade growth. 


Other disadvantages included such Being moves as 
strengthening levies of value-added taxes on imports, 
cutting tax rebates on exports, and implementing a new 
five-day work week, the officials said. “All! these factors 
are expected to stall growth in cross- strait investment 
and trade,” the officials noted. 


Moea statistics showed that industmal raw materials, 
electric engineenng equipment, components, parts and 
accessories accounted for the bulk of Taiwan exports 
to the mainiand in the January-July penod, while stee! 
and electric engineering equipment imports from the 
mainiand also increased dramatically 


Further on Pursuit of UN Membership 


Official Reaffirms Bid 


OW2909034095 Taipet CNA in English 
0114 GMT 29 Sep 95 


(By Benjamin Yeh} 


([FBIS Transcribed Text} Taipei, Sept. 28 (CNA) — The 
Government of the Republic of China [ROC] will not 
balk in its Did to join the United Nations because of 
repeated threats from Beijing, a Foreign Affairs Ministry 
official said Thursday [28 September]. 


Joining the UN is a must to find a mght place for 
Tarwan in the international community, and it’s an 
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established government policy,” the official said, adding 
that the bic is intended to gain the international status 
and dignity that the 21 million people on Taiwan are 
due. 

Mainland Chinese Foreign Minister Qian Qichen in a 
strongly-worded speech to the UN General Assembly 
on Wednesday said that there is only one China, that 
Taiwan is an inseparable part of China, and that the 
Communist Chinese regime can be the only legitimate 
Chinese government in the UN. 

Qian warned against any support that might go to 
Taiwan's UN bid. It was the first ime Qian expressed 
the position on the UN floor since Taipei launched its 
UN bid three years ago. 

Qian’s statement was seen by many analysts here as 
a reaction to the growiag support Taiwan has enlisted 
from the international community. 


The Foreign Ministry official emphasized, however, that 
the UN bid is aot meant to challenge the China seat, 
which Taipei lost to Beijing in 1971. Beijing leadersiup 
should admit to the histomcal fact of a split China 
for the moment and stop suppressing Taiwan in the 
international society, the official urged. 


Allies Offer Support 
OW2809122395 Taipei CNA in English 
0913 GMT 28 Sep 95 


(By K.C. Huang and Debbie Kuo} 


(FBIS Transcribed Text] New York, Sept. 27 (CNA) 
— Two more “iplomauc allies of the Republic of 
China [ROC] spoke for Taiwan's bid to join the United 
Natons Wednesday [27 September) at the UN General 
Assembly's general debate session. 


Guatemalan Foreign Affairs Minister Alejandro Mal- 
dopado called tur a UN seat for the ROC, saying that 
if the UN pnacipile of universality cannot be upheld by 
members, the world body would be caught short in ful- 
filling its goals. 


“Therefore, we agreed that the UN General Assembly 
should reassess the ROC’s situation, hoping that Tawan 
and 1*< »rethren, Mainland China, will meet at a UN- 
devisec ‘rum to exchange views on Taiwan's future, 
Maldonado sad. 


Paraguayan Foreign Affairs Minister Luis Ramurez 
Boettner said based on the principle of universality, the 
UN should fix a forum or a study committee for Tarwan 
and Mainland China where the two sides exchange 
views sO as to work out a fair and just solution for 
the representation of Taiwan's 21 nullion people at the 
worid body. 
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Guatemala and 19 other countnes which maintain diplo- 
matic relations with Tamwan endorsed a proposal this 
year, calling for Taiwan's representation be considered 
in accordance with the principle of universality and par- 
aliel representation of divided countries in the UN. 


In the proposal, the 20 countnes demanded establish- 
ment of a special study Committee to reassess the ROC’s 
exceptional situation in the internatonal community 


The UN steernng commuttee decided on Sept. 20 for 
the third year in a row not to include the proposal to 
consider separate UN membership for the ROC on the 
General Assembly agenda this year 


Although the proposal failed to make the agenda, 
nations continue to speak for the ROC cause, aiming 
to draw attention to the issue. 


On Sept. 25, the first day of the UN General Assembly's 
general debate session, President Armando calderon So! 
of El Salvador, Foreign Affairs Minister Ernesto Leal 
of Nicaragua, and Foreign Affairs Minister Dan Barow 
of Belize spoke for the ROC's bid to join the UN 


Beijing elbowed Taiwan out of the UN in 1971 by 
taking over sole possession of the China seat 


Vice Premier Comments on WTO Membership Bid 
OW0210031295 Taipet CNA in English 
0210 GMT 2 Oct 95 


[By Sona U] 


[FBIS Transcribed Text] Tamper, Oct. | (CNA) — Tu- 
wan has taken a step closer to membership in the World 
Trade Orgamzation (WTO), as the WTO working party 
has already completed screening T2v an s trade regime 
vice premuer Hsu Li-teh siad Sunday [!) October) 


Speaking on the economic impact of Tawan’s WTO 
entry at a semunar sponsored Dy the Chinese Economics 
Society, Hsu said Taiwan's market opening and tant! 
concessions for ts WTO accession may De greater than 
expected 


Hsu said i WTO working party handling Tarwan’s 
membership applicabon is now working on 4 protocol 
defining accession terms 


‘The working party is expected to finalize our entry 
protocol at its next meeting.” Hsu said, adding | 
exact date for the meeting has yet to be decided 


Nat the 


Once the entry protocol receives the support of twy 
thirds of WTO members, Taiwan will beccme a full 
member of the World Trade Orginization, which su- 
perseded the General Agreement on Tanfts and Trace 
(GATT) early this year 
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Hsu admitted that even though Taiwan has completed 
tariff- concession talks with many of its major trade 
partners, the umung for its WTO entry remains uncer- 
tain. 


“We sull cannot predict at the moment when we will be 
able to enter the WTO,” Hsu said, adding that Mainland 
China’s delay in completing its WTO membership 
application procedures may affect Taiwan's WTO entry. 
Taiwan has reached agreement with several of its 
major trade partners on its WTO entry terms. “The 
remaining issues with some countnes are all minor and 
not expected to hinder our WTO bid,” Hsu noted. 
Hsu, also chairman of the Council for Economic Plan- 
ning and Development, said the WTO bid is primar- 
ily aimed at achieving a breakthrough in Taiwan's eco- 
nomic development. 

“By joining the WTO, we hope to improve our eco- 
nomuc structure, broaden our people's vision, stuumulate 
the creativity and vitality of local entrepreneurs, and 
promote international trade and economic cooperation,” 
Hsu said. 

Based on these concepts, Hsu said, all relevant gov- 
ernment agencies should take bold steps to accelerate 
economic and financial liberalzation in preparation for 
WTO entry. 


Hsu said the agricultural sector uses a lot of land and 
water resources, Dut its production accounts for only 
3.5 percent of Taiwan's Gross National Product (GNP). 
“This structure should be improved,” he added. 


Following Tawan’s WTO entry, the island must open 
its agricultural market wider to foreign competitors. Hsu 
said the government has decided to set up a NTS100 
bilhon fund to assist local farmers in developing high 
value-added crops and upgrading tarmung technology to 
remain muabie in the face of strong foreign competition. 


As for service industry liberalization, Hsu said Tawan 
has taken a senes of steps to open its financial, telecom- 
munications and other service markets to foreign invest- 
ment. “Local operator's of various services should up- 
grade their service quality to survive mounting foreign 
compeuton.” 

Despite the possible adverse effects, Hsu said Taiwan 
will sull benefit from WTO entry in the long run. 


Quoting a study by the Chunghua Inu. tute for Eco- 
nomic Research, Hsu said Taiwan's GNP will increase 
by around 9.7 perceut between 1995 and 2005 as a re- 
sult of its WTO entry. Moreove :, its exports will mse 
16.7 perceat, imports will pick up 17.3 percent and job 
openings will aise go up 3.5 percent. 
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Trade With ASEAN Up, Investment Down 


OW2809130795 Taipei CNA in English 
0905 GMT 28 Sep 95 


[By Sofia Wu) 


(FBIS Transcribed Text] Taipei, Sept. 28 (CNA) — 
Two-way trade between Taiwan and six ASEAN coun- 
tries reached US$11.91 bullion in the first half of this 
year, up 29.7 percent from the year-earlier level, ac- 
cording to statisucs released Thursday [28 September] 
by the Council for Economic Planning and Develop- 
ment (CEPD). 


The growth was higher than the 22.7 percent increase 
in Taiwan's overall foreign trade recorded for the same 
six-month period, CEPD officials said. 


The Association of Southeast Asian Natrons (ASEAN) 
groups Brunei, Indonesia, Malaysia, Singapore, Thai- 
land, the Philippines and Vietnam. However, the CEPD 
tallies did not include Brunei because Taiwan's com- 
mercial exchanges with the uny monarchy are limited. 


Taiwan exports to the six ASEAN countnes amounted 
to USS$6.9 billion between January and June, up 33.8 
percent from the same period of 1994, while imports 
from the six nauons also rose 24.4 percent to USSS.0! 
bilhon. Both the export and import growth rates were 
the highest in five years, indicating Taiwan's “southern 
Strategy, which was adopted in 1994 to encourage 
Taiwan entrepreneurs to invest in Southeast Asia instead 
of Mainland China, has borne fru.t. 


Under government encouragement and assistance, Tai- 
wan investment in the ASEAN countnes registerrd 4 
3.1-fold growth from the 1993 level to top USS.97 
Dillon last year. 


Nevertheless, the Southeast Asia investment fever seems 
to have cooled. Tarwan investment in the ASEAN 
countnes totaled only US$1.62 billion in the first half of 
this year, down $3.4 percent trom the year-earlier level 
Taiwan investors have not launched large investment 
projects in the region so far this year except in Vietaam 


Investment in Vietnam posted a 6.S-fold growth tn the 
January- June period to hit USS$620 million and invest- 
ment in Thailand alvo rose 84 percent to USS440 mil- 
lion, according to CE ?D tallies. Investment in Indonesia 
and the Philippines, however, declined 9! percent and 
26.3 percent respectively. 


Accumulated Taiwan investment in the sx ASEAN 
countries topped US$24.71 billion as of the end of June, 
making Taiwan major capital supplier to the region 
together with the United States. Japan and Hong Kong 
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Taiwan investment in Southeast Asia mostly focuses on 
textiles, pulp and pager industries, the CEPD said. 
Taiwan is now the top foreign investor in Vietnam and 
ranks second in Malaysia, third | ‘ ‘,e Philippines, fourth 
in Thailand, fifth in Indonesia and | 3th in Singapore. 
Increased investment in the region has helped boost 
Taiwan trade with the six ASEAN countries. Two-way 
trade between Tarwan and the six countries mounted to 
US$20.06 billion in 1994, up 23 percent from the 1993 
level. The growth rate was far higher than the 10 percent 
increase in Taiwan's overall foreign trade volume for 
the year. 


The share of trade with the six countries in Taiwan's 
total external trade rose from 10.1 percent in 1993 to 
11.2 percent in 1994, according to CEPD tallies. 


CEPD officials said Taiwan investment has helped 
create many jobs in the ASEAN countres and has 
provided them with know-how and markeung networks. 
As Southeast Asia has emerged as one of the fastest 
growing areas in the world, the officials said. local 
manufacturers should contunue to invest in the region 
or launch joint ventures with Southeast Asian partners 
to remain viable or stay compettive in the world market. 


Soldiers Seek ‘Fair’ Compensation From Japan 
OW3009112395 Taipei CNA in English 
1010 GMT 30 Sep 95 


(By Flor Wang) 


(FBIS Transcmbed Text) Taipe:, Sept. 3 (CNA) — 
Democrauc Progressive Party legislator Annette Lu sand 
at a news conference Saturday [30 September) that she 
will help set up a special committee to help former 
Taiwanese Japanese soldiers seek fair compensation 
from the Japanese Government. 


More than SO Taiwanese who were conscrpted into the 
Japanese Army dumng the Second World War were also 
present ai the news conference. 


While stressing that they will not accept the compen- 
sation terms set by Tokyo, repre.entatives of groups of 
former Taiwan Japanese soldiers also strongly criticized 
the then Japanese Governmeni for the inhumane treat- 
ment they received uumng the Japanese occupation of 
Taiwan. 


In December 1994, the Japanese Government decided 
to compensate former Japanese soldiers from Taiwan a 
total of 35 billion Japanese yen over the next five years, 
with the compensation to begin next month. 
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In a bid for fair compensation terms and full respect 
from the Japanese Government, Lu said the former 
soldiers have decided to negouate directly with Japan's 
Interchange Associaton for better terms. 


Lu added that she will contact Republic of China [ROC] 
foreign affairs officials stauoned in Japan early next 
mont: *o discuss a possible approach to deal with the 
Japanese Government on the issue. 


The Interchange Association represents Japan's interests 
in the ROC in the absence of formal diplomatic tes 
between the two countries. 


More Foreign Investment Sought for Stock Market 


OW2809121995 Taipei CNA in English 
0916 GMT 28 Sep 95 


[By Flor Wang) 


[FBIS Transcribed Text) Taupe: Sept. 28 (CNA) — 

Overseas investors poured about USS1.65 Millon unt 

we Tarwan stock exchange as of the end of September 
the Central Bank of China's (CBC) Foreign Exchange 
Department said Thursday [28 September 


As the ceiling on foreign investment has been set at 1S 
percent of total market value. of about USSIS Millon 
there 1s still ample room for overseas 
officials with the department sad 


invesiMetit 


In a Ded to lure more foreign capital and stimulate the 
lackluster market a a ume when (he money supply 
growth rate is low, the CBC has ordered rapa screening 
for foreign investment applications. (he 
pointing Out Wal (he new appro n fa Aeiped specu 
the approval process 


7, . . 
MidiS *4)U 


So far. all foreign invesiment apphcavons have Seen 
approved Dy the CBC. they soted. adding thu 

the first ume since July 1995 at no applications ae 
pending approval 


Lien Chan: Cabinet Resigning After (*cthons 
OW 20090 22595 Taupe: CNA in Engic> 
0140 GMT 30 Sep 95 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Tupe:. Sept 29 (CNA 
Premer Lien Chan said on Fnday [29 September) that 
the cabinet will resign after the new legislators are 
elected in December 


‘Only with such a reshuffiing will the new legrsiature be 
abie to exercise its “:gnt of consent to the next ce» net, 
Liea said in reply to an inquiry by KMT (Kuomintang) 
legisiater Shih Tai-sheng 


This report may contaan copynghted matenal. Copying and dissemination 
is prohibited without permussion of the copynght owners 
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When asked whether or not the vice president is 
entitled to concurrently serve as premier, Lien said the 
matter belongs under the president’s jurisdiction. "The 
president’s decision should be respected,” Lien said. 


The ruling KMT nominated incumbent President Li 
Teng-hui to run for the next presidency in the Republic 
of China’s first direct popular presidential election on 
March 23. Li chose Lien to be his running mate. 


In addition, Lien warned of the political unresi that 
could emerge if none of Taiwan’s three major political 
parties can win control of more than half the seats in 
the 154-seat Legislative Yuan. 


Lien said the Constitution of the Republic of China 
does not include any mechanisms for solving disputes 
between the legislature and the Executive Yuan, or the 
cabinet, in the case of a coalition government. 


Lien issued the warning in response to an inquiry 
by Democratic Progressive Party legislator Lu Hsu-yi, 
who asked about the feasibility of forming a coalition 
government after the year-end legislative election. 


Li Teng-hui Reaffirms Opposition to Independence 
OW3009113195 Taipei CNA in English 
0938 GMT 30 Sep 95 


[By Debbie Kuo] 

{[FBIS Transcribed Text] Taipei, Sept. 30 (CNA) — 
President Li Teng-hui Saturday (30 September] reiter- 
ated his opposition to Taiwan independence, adding that 
"I’ve said it more than 130 times now." 


As the president of the Republic of China [ROC], Li 
said, it is his responsibility to safeguard the ROC, 
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a well-organized sovereign country with 84 years of 
history. "Can safeguarding my country be an act of 
seeking Taiwan independence?” He asked. 


Li made the remarks during a speech to the annual 
meeting of the World Association of Women Journalists 
and Writers, ROC chapter. 


The president defended his June trip to his alma mater, 
Cornell University in the United States, which resulted 
in a strong protest from Beijing. He asserted that Taiwan 
needs to walk out into the world, saying that if the nation 
does not, people will continue to ask "what and where 
is the ROC?" 


Despite Beijing's blockade, he said, the ROC has broken 
out of isolation. 


Li said Beijing’s attempt to intimidate Taiwan by 
launching military exercises was "childish." He said 
that people in Taiwan are not scared, and freedom and 
democracy can never be suppressed by hegemony. 


The ROC chapter of the World Association of Women 
Journalists and Writers [WAWJW] was established in 
1986 with a membership of over 200. Su Yu-chen, 
president of the Taiwan SHINSHENG DAILY is the 
current chairwoman of the association. 


The ROC chapter is organizing a mission to attend the 
12th general meeting of the WAWJW to be held in 
Santiago, Chile on Oct. 23-27. 


Kao Hui-yu, a veteran journalist and a National As- 
sembly member who was the 12th chairwoman of the 
WAWJW, will lead the ROC delegation. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 
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Hong Kong Senior officials of XINHUA NEWS AGENCY Hong 
Kong Branch have also been invited to attend these 
Celebrations Mark PRC National Day activities. 
‘Grand Atmosphere’ XINHUA Branch Reception 


OW3009141695 Beijing XINHUA in English 
1127 GMT 30 Sep 95 


["Roundup": "46th PRC National Day Celebrated in 
Hong Kong"] 


(FBIS Transcribed Text] Hong Kong, September 30 
(XINHUA) — People from all walks of life have been 
participating in dozens of activities held in Hong Kong 
since early this month to celebrate the 46th national 
day of the People’s Republic of China, which falls on 
October 1. 


Most of the activities have been organized by Hong 
Kong’s specialized social groups and conducted in 
grand atmosphere, with many prominent social figures 
participating. 

Last Monday Hong Kong’s property and construction 
sector held a big banquet which was attended by over 
1,000 people. This was the first time for people from 
this sector to gather together for celebrating the PRC 
national day. 


Representatives of Hong Kong’s working class gathered 
in the headquarters of the Hong Kong Federation of 
Trade Unions (FTU) Thursday night to mark the red 
letter day. FTU aims to serve the working class and has 
won broad support from Hong Kong residents. 


The film circles, tourism circles, religious groups and 
many other social groups and organizations in the sec- 
tors of commerce, medicine, foreign trade, handicrafts 
and finance have all organized gatherings of various 
kinds to celebrate this grand event. 


Participants of these gatherings expressed their affec- 
tions for the motherland and confidence in the future of 
Hong Kong. 


Chairman of FTU Zheng Yaotang said that in the past 
years China has successfully reformed its economic 
system and maintained social stability, with democracy 
and legal system improved and people’s standard of 
living promoted further. Hong Kong compatriots are 
proud of and greatly encouraged by the achievements. 


The atmosphere of the national day enthusiasm will 
come to its climax on October 1, when colorful theatri- 
cal performances will be staged at Hung Hom Stadium 
at 8:00 pm. Famous singers, actors and actresses from 
both Hong Kong and the mainland will present their 
favorite artistic performances, which will be broadcast 
live by local TV stations. 


0W2909162495 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 29 Sep 95 


(FBIS Transcribed Text] Hong Kong, September 29 
(ZXS) — The Hong Kong Branch of the Xinhua News 
Agency held a grand reception this evening to celebrate 
the 46th anniversary of the founding of the People’s 
Republic of China. Over 3,000 Hong Kong personalities 
of various circles attended the meeting. 


A toast was proposed by Director Zhou Nan, he said: 
"The past year is a year of great success for the Chinese 
people in their efforts to build socialism with Chinese 
characteristics. China has enjoyed political stability 
and social harmony. Reforms in various fields have 
moved forward smoothly. The opening up has expanded 
and our national economy has sustained a fast growth 
which has led to the marked improvement of people's 
livelihood and the ever rising of China’s international 
status. The task of quadrupling the 1980 GNP originally 
set for the year 2000 will be fulfilled this year ahead of 
the schedule. We will strive to quadruple the 1980 per 
capita GNP by the end of this century and to achieve the 
magnificent goal of doubling the 2000 GNP by 2010. 
The Chinese people will, with full confiderce, step into 
the 21st century with giant strides. 


This year marks the 50th anniversary of the victory in 
China’s War of Resistance Against Japanese Aggression 
and the World Anti-Fascist War. The various commem- 
Orative activities launched by descendants of the Chi- 
nese nation at home and abroad have greatly boosted 
the patriotic spirit. The triumph of the War of Resis- 
tance Against Japan demonstrated to the whole world 
the strong cohesiveness of the Chinese nation and con- 
stituted a turning point for the Chinese nation from de- 
Cline to rejuvenation. The Chinese people who have al- 
ready stood up are determined and capable of upholding 
national sovereignty and territorial integrity, achieving 
the lofty cause of the reunification of the motherland, 
which no force whatsoever is able to stop. 


In the past year, the situation of Hong Kong has be- 
come more favourable to a smooth transition. Calls for 
strengthening Communication and co-operation with the 
mainland instead of confrontation; for safeguarding so- 
cial stability instead of causing chaos; for smooth tran- 
sition instead of creating man-made obstacles have be- 
come the common wishes of most of the Hong Kong 
residents. I believe that such a trend will develop fur- 
ther as 1997 draws nearer and nearer. Over the past two 
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years, the Preliminary Working Committee (PWC) has 
effectively carried out early stage preparations for the 
establishment of the Hong Kong Special Administra- 
tive Region (HKSAR) and will wind up its work with 
success at the end of this year. The great achievements 
scored by the PWC should also be attributed to the en- 
thusiastic support and the great concern by Hong Kong 
delegates of National People’s Congress, members of 
the Chinese People’s Political Consultative Conference, 
the Hong Kong Affairs advisers, the District Affairs ad- 
visers and the large numbers of Hong Kong compatriots 
who’ve shown their love for the motherland and Hong 
Kong. I would like to take this opportunity to express 
our heartfelt thanks to you, and through you to our Hong 
Kong compatriots. 


In just over 600 days, Hong Kong will return to the 
motherland. The Preparatory Committee of the HKSAR 
will be set up early next year and Hong Kong’s 
transition will then enter its final and crucial stage. 
The Preparatory Committee will make decisions on 
matters concerning the preparation for the establishment 
of the HKSAR and put them into operation. I earnestly 
hope and fully believe that Hong Kong compatriots 
of all walks of life will, with greater enthusiasm and 
a strong sense of responsibility, further close their 
ranks and contribute, in a concerted effort, ideas and 
suggestions on matters relating to the preparation for 
the establishment of the HKSAR and the smooth 
transition in 1997 so as to lay a solid foundation for 
the comprehensive implementation of the great concept 
of “one country, two systems" after 1997 and the 
maintenance of Hong Kong’s continuing stability and 
prosperity. 


Recently, Sino-British relations have somewhat relaxed 
and agreements have been reached on certain specific 
issues. We still hope that during the last stage of 
Hong Kong’s transition, the provisions of the Sino- 
British Joint Declaration and the Basic Law can be 
strictly abided by and major matters straddling 1997 can 
be handled properly through serious negotiations. To 
strengthen co-operation, reduce trouble and take more 
practical actions to the benefit of the smooth transition 
are not only in conformity with the common aspirations 
of the Hong Kong residents, but also in the fundamental 
interests of both China and Britain. 


Looking forward, we are full of confidence in the 
future of Hong Kong. We strongly believe that the ‘one 
country, two systems’ concept will succeed and Hong 
Kong will be more prosperous and stable after 1997. 
Let us join our hands and work for the rejuvenation of 
the Chinese nation." 
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Governor Chris Patten also attended the reception and 
made a speech. 


Zhou Nan Speaks 


OW0110154195 Beijing XINHUA in English 
1443 GMT I Oct 95 


(FBIS Transcribed Text] Hong Kong, October 1 (XIN- 
HUA) — Over 100 youth organizations gathered in 
Kowloon today to celebrate the National Day of the 
People’s Republic of China. 


Speaking on the occasion, XINHUA NEWS AGENCY 
Hong Kong Branch Director Zhou Nan said that it is 
Significant that local youth organizations for the first 
time sponsored such a grand gathering to mark China's 
national day in Hong Kong. 


He said that the young people of Hong Kong will 
witness the territory's return to the motherland in less 
than two years and they are expected to play a vital role 
in maintaining Hong Kong's prosperity and stability. 


Zhou also spoke highly of Hong Kong youths’ efforts 
to promote Hong Kong's smooth transition and their 
contribution to the reunification of China. 


He urged the youth organizations to unite all the young 
people in the territory and promote exchanges and 
friendship between the youths in Hong Kong and the 
mainland. 


Meanwhile, a large gathering sponsored by six chambers 
of Hong Kong’s industrial and commercial sectors was 
held here this evening to mark China's National Day. 


Tsang Hin-chi, chairman of the Chinese General Cham- 
ber of Commerce, said that "Hong Kong's relationship 
with the mainland had always been inseparable.” 


He said that Hong Kong depends on the mainiand’s 
resources and market while the mainland needs Hong 
Kong as a conduit for further opening up its market to 
the world. 


He said that the industrial and commercial sectors 
of Hong Kong will continue their concerted efforts 
to promote cooperation between Hong Kong and the 
mainland and to contribute to the preservation of Hong 
Kong’s prosperity and stability. 


Patten Speech Criticized 


HK0210074595 Hong Kong EASTERN EXPRESS 
in English 30 Sep-1 Oct 95 p 1 


[By Sam Mok] 


(PTS Transcribed Text for FBIS] Police and demonstra- 
tors clashed for the second time in two days in Hong 


This report may contain copyrighted material. Copying and dissemination 
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Kong last night. The latest incident came as the Gover- 
nor, Chris Patten, was delivering a provocative speech 
at the National Day Reception held by the New China 
News Agency (Xinhua). 


Four men and one woman from the pro-democracy April 
5 Action Group were arrested for disorderly conduct, 
and released on $500 bail, after clashes with police 
outside the Convention and Exhibition Centre minutes 
before the Governor began his speech. 


One police officer was injured in the incident which 
came the day after violence flared during Patten’s visit 
to a Temporary Housing Area in Kowloon Bay. 


Patten’s speech, made before the director of Xinhua, 
Zhou Nan, and about 3,000 guests, which included most 
of the territory’s celebrities, was immediately criticised 
as impertinent, inappropriate and impolite by the vice- 
director of Xinhua, Zhang Junsheng. 


Patten began his speech by saying one should learn 
some lessons from history. He said Hong Kong was 
once a refuge for people from China and it became 
prosperous because the Government "did not tell the 
people how to run their life or their business, or tell 
then what to read and what to think”. 


Patten said Hong Kong people were more “educated, 
vocal and outspoken” than SO years ago. He cited the 
recent Legislative Council elections a sign of Hong 
Kong people’s maturity. 


"I can think of few electorates around the world which 
are sO moderate, so civilised and so constructive as the 
one we have in Hong Kong." 


A buzz circulated among the audience when Patten 
concluded by speculating on Zhou’s future. 


"Director Zhou, you and I will, I suspect, not be around 
to celebrate the 50th anniversary of the founding of 
Hong Kong special administrative region (SAR), nor 
even before the second anniversary. 


"But I am sure that the (people) will celebrate the 
success of the special administrative region.” 
Afterwards Zhang told the media in attendance that it 
was impertinent and inappropriate for a guest speaker 
to mention controversial subjects, such as the recent 
Legislative Council elections, on a solemn occasion. 


Zhang said the elections were inconsistent with the 
Joint Declaration and the Basic Law, and were "unfairly 
and unjustly" conducted. He questioned the grounds on 
which Patten could attend the anniversary celebrations 
of the SAR. 
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Zhang said Xinhua had not advised Patten on what he 
should say. "But shouldn’t one be polite on this kind of 
occasion?" 


In a toast that came before Patten’s speech, Zhou alluded 
to China’s resentment against recent actions of the 
Governor. 


“We hope that during the last stage of Hong Kong's 
transition the British side will abide by the provisions 
of the Sino-British Joint Declaration and the Basic 
Law...and will enhance co-operation, reduce trouble and 
do more practical things advantageous for the smooth 
transition." 


Finally, Zhou and Patten walked out of the reception 
side by side, both smiling, while Zhou also patted Patten 
on the shoulder. 


Joint Liaison Group Meets on Final Appeal Court 


OW2909160995 Beijing ZHONGGUO XINWEN SHE 
in English 1248 GMT 29 Sep 95 


([FBIS Transcribed Text] Hong Kong, September 29 
(ZXS) — The Ninth Expert Meeting of the Sino- 
British Joint Liaison Group (JLG] on the Hong Kong 
Court of Final Appeal was held today. Chen Zuoer, 
the representative of the Chinese side, said that both 
Britain and China hoped that mutual co-operation on the 
question of the Hong Kong Court of Final Appeal would 
set a good example for co-operation in other areas. 


The meeting lasted for over three hours. Both parties 
said that the meeting went well and the scheduled 
agenda had been discussed. Chen Zuoer said that this 
was the first expert meeting since the signing of the 
Court of Final Appeal agreement in mid-June this year. 
In order to set up the Court of Final Appeal in Hong 
Kong on Ist July, 1997, the Chinese side would be 
responsible for the organization and the British would 
provide assistance. 


With only 641 days to the handover, there are many 
matters to complete, said Chen. 


Editorial Welcomes Action Against Chen Xitong 


HK0210072095 Hong Kong HONGKONG 
STANDARD in English 30 Sep 95 p 14 


(Editorial: "Action Over Chen a Welcome Sign"] 


(PTS Transcribed Text For FBIS] The municipal con- 
gress of Beijing added a pointed postscript to the cen- 
tral government’s strong anticorruption message yester- 
day by stripping former Beijing party secretary Chen 
Xitong of his membership of the city parliament. The 
action was taken one day after he was expelled from 


This report may contain copyrighted material. Copying and dissemination 
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the party politburo, tainted by widespread talk of cor- 
ruption. 
There is no indication that Mr Chen will be put on trial 


but it would not surprise anyone in China or elsewhere 
if he were to end up in the dock. 


Mr Chen resigned as chief of Beijing’s Communist 
Party in April in the wake of a string of corruption 
scandals which rocked the Chinese capital in the early 
months of this year. 


If there is sufficient evidence against him, it would be 
right and proper that he be asked to explain his role in 
these affairs. 


While there has been no suggestion that he was corrupt 
or in any way personally involved in any of the scandals, 
it is suspected that he, at least, tipped off his close aide 
and former vice-mayor, Wang Baosen, that a high-level 
and secret investigation was under way. 


Wang’s suicide on 4 April made it very difficult for the 
party leadership to explain away the incident without 
doing something more positive. 


Mr Chen is no ordinary member of the party nor a mere 
cog in the state machinery. He was a member of the 
party politburo, a state councillor, a rank equivalent to 
vice-premier, and for many years outranked President 
and party chief Jiang Zemin. Of all the people in the 
leadership, he alone dared openly challenge Mr Jiang. 


As an administrator and decision-maker based in the 
nation’s capital, Mr Chen was located at the very centre 
of political activities in the country. 


The 38th group army of the Beijing military region was 
placed on standby alert in April when Mr Chen made 
what was described at the time as “neither a graceful 
exit nor a voluntary one” from his post as Beijing's 
Communist Party chief. The military alert was a tacit 
admission of Mr Chen’s power and an apparent attempt 
to forestall retaliatory action. 


China has its own way of doing things and it is obvious 
that there is still a high regard for Mr Chen’s achieve- 
ments in the reconstruction of the Chinese capital as 
well as his contributions to both the party and to China 
during the revolution. 


Anyone who wishes China well will applaud the con- 
tinuing crackdown on corruption. It is clear that this 
cancer has reached the highest echelons of power in the 
country. Unchecked, this insidious disease will destroy 
not only the ruling party but the whole country as well, 
taking Hong Kong with it. 


The punitive action that has been taken against Mr Chen 
is a welcome indication of China’s determination to 
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fight corruption. An administration that is manifestly 
free of graft, especially in the capital, will go a long 
way towards instilling confidence in Hong Kong people 
about their future. 


Tang Shubei: Mainland To Follow 7-Point Policy 


0W2909145695 Beijing ZHONGGUO XINWEN SHE 
in English 1313 GMT 29 Sep 95 


([FBIS Transcribed Text] Beijing, September 29 (CNS) 
— The Executive Vice Chairman of the Association 
for Relations Across the Taiwan Strait (ARATS) Tang 
Shubei revealed that no matter what happened in 
Taiwan, the mainland would adhere to the seven-point 
policy announced by the central government on the 
relationship between Hong Kong and Taiwan after 1997. 


Mr. Tang made his remarks at a seminar attended 
by Taiwan, Hong Kong and Macau visitors to the 
mainland. He singled out for attention the rumour that 
Taiwan authorities were encouraging their businessmen 
to retransfer their operations out of Hong Kong. Mr. 
Tang stressed that the aim of this behaviour was to 
disrupt Hong Kong’s prosperity and stability as well as 
cross-strait economic exchange and trade. The mainland 
Official added that, the interests of Taiwan investors 
would also be damaged as a result. 


The mainland will observe the seven-point policy deal- 
ing with post 1997 Hong Kong-Taiwan relations as set 
out by Vice Premier Qian Qichen. Mainland authorities 
will, as always, encourage Taiwan investment in Hong 
Kong. The present treatment enjoyed by Taiwan busi- 
nessmen in the territory at present will be maintained 
after 1997. 


Mr. Tang noted that mainland authorities hoped normal 
shipping between Hong Kong and Taiwan would con- 
tinue. He added that negotiations between ARATS and 
its Taiwan counterpart, the Straits Exchange Foundation 
(SEF), on this matter had been delayed primarily due to 
Li Teng-hui’s visit to the United States. Mr. Tang reit- 
erated that the mainland would pursue its stated policy 
whether talks between ARATS and SEF resumed or not. 


Macao 
Celebrations Commemorate PRC National Day 


XINHUA Branch Fete 


OW2909161995 Beijing ZHONGGUO XINWEN SHE 
in English 1329 GMT 29 Sep 95 


{[FBIS Transcribed Text] Macao, September 29 (ZXS) 
— Xinhua News Agency's Macao Branch today hosted 
a cocktail reception to celebrate the 46th National Day 
of the People’s Republic of China. 


This report may contain copyrighted material. Copying and dissemination 
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Over 1,000 well-known personalities, including the 
Governor of Macao Vasco Rocha Veira, local legislative 
councillors, government officials, vice-chairman of the 
Chinese People’s Political Consultative Conference Ma 
Man-kei, member of the Standing Committee of the 
National People’s Congress Ho Hou-wah as well as 
distinguished members of the local community attended 
the party. 


In his speech of welcome, Xinhua’s Macao Branch 
director Wang Qiren recalled China’s outstanding 
achievements since 1949, especially over the past ten 
years. Wang further said that Macao, which reverts to 
the mainland in 1999, was on course for a stable and 
bright future due to the fine co-operation based on the 
Sino-Portuguese Joint Declaration that existed between 
China and Portugal and, further, due to the efforts of 
the local community. 


In his speech of thanks, Governor Veira vowed that 
during the transition period Macao would maintain 
high degrees of trust, respect and co-operation with the 
government of China so as to ensure a smooth transition 
for the enclave and its best interests. 


CPPCC Vice Chairman Speaks 
OW0110154295 Beijing XINHUA in English 
1436 GMT I Oct 95 


[FBIS Transcribed Text] Macao, October 1 (XINHUA) 
— More than },000 Macao compatriots and people from 
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all walks of life gathered here this morning to celebrate 
the 46th anniversary of the founding of the People’s 
Republic of China. 


Ma Man Kei, vice-chairman of the Chinese People’s 
Political Consultative Conference (CPPCC) and the 
executive chairman of the presidium of the Macao 
Compatriots’ Preparatory Committee for Celebrating the 
National Day, delivered a speech at today’s meeting. 


Ma spoke highly of the great achievements China has 
made in the past 46 years, particularly in pushing ahead 
with the modernization drive and building socialism 
with Chinese characteristics in recent years. 


Referring to the fact that Macao would return to the 
motherland in only over four years, Ma said that in 
order to properly handle the various transitional affairs, 
Macao compatriots should further strengthen their sense 
of nationa! conservation, enhance unity on the basis of 
loving the motherland and loving Macao, work hard 
for local economic development and actively safeguard 
local social stability, so as to ensure a smooth transition 
and successful implementation of the policy of “one 
country, two systems” in Macao. 


In the past several days, Macao compatriots and people 
from all walks of life organized various activities to 
celebrate the Chinese National Day. 
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summers in Beidaihe. This year, with the discussion 
of the Ninth Five-Year Plan and the Program for 2010 
on the agenda, should be no exception. However, since 
Zhu Rongji was away on a visit to Africa and would 
not be back until August 4, we can be certain that 
the National Economic Work Conference, which will 
be attended by principal party and government leaders 
of all provinces, municipalities and autonomous regions 
and cities enjoying provincial status within the state 
plans, will not be convened until after the latter part 
of the first 10-day period of August at the earliest. 


Grasping State Enterprises in the East and 
Investment in the West 


The Ninth Five-Year Plan will affect the development 
arrangements and direction of investment in the last 
five years of the 20th century. It will also be the 
deciding factor in whether or not various parts of 
the country can truly achieve a moderate level of 
prosperity. The central and western regions hope to see 
nNafrowing gaps and more even development, while the 
eastern regions demand the further invigoration of large 
and medium-sized state enterprises and the solution 


of bottlenecks, such as energy and transportation, in 


order to optimize economic results. These demands are 
basically in conformity with the basic policies advocated 
by General Secretary Jiang Zemin and other top Chinese 
communist officials. Different regions have their own 
requirements and justifications. Should resources be 
evenly divided or should some regions be favored at 
the expense of others? No doubt this is a real teaser for 
the policymakers. 


During the National People’s Congress last spring, the 
strong appeals made by central and western provinces 
were acknowledged by top Chinese communist leaders, 
who promised that they would come to a decision on 
whether or not to extend preferential treatment to the 
western regions in the second half of the year after some 
investigations and studies. However, other ideas came 
up when the Ninth Five-Year Plan was being drafted. 
Some experts maintained that even in the developed 
countries, it was impossible to achieve equilibrium in 
industria) development. Industrial and agricultural re- 
gions are formed as a result of a combination of different 
conditions. Due to limitations in terms of transport, pro- 
duction techniques and scientific and technological stan- 
dards, returns on investment in western parts of China 
are bound to be inferior to those in the coastal and eco- 
nomically more developed regions of the east. Under 
existing fund shortages, allocating more funds to the 
central and western regions is not only unwise but will 
lead to the bitter result of deteriorating output quality, 
longer transportation routes, higher costs and excessive 
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inventories. How we should improve the distribution in 
order to achieve optimal economic results and promote 
the benign cycle of the market economy while miti- 
gating and even narrowing the gaps between the east- 
ern and western parts of the country is indeed a diffi- 
cult task confronting the drafters of the Ninth Five-Year 
Plan. The State Planning Commission took the initiative 
to consolidate and balance the proposals put forward by 
different departments, but when they were put to discus- 
sion at the Jingxi Hotel in mid-July, views still seemed 
to be divided. However, after the top Chinese commu- 
nist hierarchy put forward the strategy of development 
along the three axes of the coasi, the Huang He and the 
Chang Jiang, and of accelerating the internationization 
of regional economies, the overall framework of devel- 
opment was decided upon. This has given a clearcut 
guideline for the formulation of the Ninth Five-Year 
Pian and overruled proposals that put one-sided empha- 
sis on partial and local interests. 


The Ninth Five-Year Plan Has To Pass Three 
Hurdles 


Although the plans drafted by competent departments 
are subject to the basic guiding ideology of the core of 
Chinese communist decisionmakers, the first hurdle they 
must get over is the Beidaihe meeting. The meeting will 
be attended not only by top Chinese communist leaders 
and the leading persons of various party and government 
departments, but also by principal leaders of various 
provinces, municipalities and autonomous regions. The 
latter will put forward strong demands, and will all strive 
to secure more projects, investment, policy concessions 
and allocations in the overall Ninth Five-Year Plan for 
their own regions or departments. For Jiang Zemin, Li 
Peng, Zhu Rongji and other top Chinese communist 
leaders, the meeting will mainly be a venue for hearing 
the views and suggestions of the departmental and loca! 
Officials in order to avoid major mistakes and oversights. 
The second hurdle will be the Fifth Plenary Session 
of the 14th CPC Central Committee, when the draft 
will be discussed and decided upon. Once resolution 
is reached, the plan will be resolutely implemented. 
Hence, discussion is bound to be heated. The third 
iurdie will be the examination and approval of the 
plan by the National People’s Congress tc be held 
next spring. Since the National People’s Congress will 
be attended by many NPC deputies and members of 
the Chinese People’s Political Consultative Conference 
from different quarters, there are bound to be many 
different views and demands. However, those that are 
truly of significance to the overall situation will be 
recommended revisions to make the policy formulations 
more scientific and accurate. 
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